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overdue coupon» $'23,99'2; debenture», lew csili, 
placed to their credit $626,600; making 4 total 
liability of $704,592, and «bowing a balance of 
$30,495. t

A meeting of bankers was held in Toronto on 
the 19th and 20th in»t, uuderatood to lie with 
reference to approaching legislation on 1 «nking 
and currency. No official version of the pro­
ceedings is procurable at present 

• , »
The annual meeting of the Canada landed 

Credit Company i* called for the 9th February 
next ...

—The Dominion Legislature meets on the 15th 
Februsry ; that of New Brunswick on the *0th ; 
the Legislature of Nora Scotia on the 17th, and 
that of Newfoundland on the 3rd.

CoamuKirituji*.

THF. MUTUAL IN8UKANCK (1 • MPA NIKS' 
BILL

To the Mltor of,the Monctarv Time».
Dear Sis,—F desire to give you some particu­

lars of the origin and progress of the Convention 
held in Hamilton, for consolidating the Mntu.il 
Fire Insurance Acts, as submitted to the Legisla­
ture on the 26th Nor., and also my views of that 
Bill.

In the previous session of the Legislature of 
Ontario, several private Mut 11 il Insurance Acts 
were peewd ; the last of which, that of the Onta­
rio Mutual Insurance Co. was brought in and re- 
l>orted on by the memlier for ldncoln, the Chair­
man of the Railway Committee, “ who states that 
having reported favorably on two, other Bills of a 
similar nature this session, the Committee could 
not object to grant them”—the Ontario Co.—“the 
same privileges; but that a general Kill would or 
should be brought iu next session to consolidate 
the whole Mutual Insurance Acts"—hr words to 
that effect.

The Manager and lnspectoLof the Core Mutual 
Fire Ins. Co. having considered the remarks of 
the member for Lim-oln, as to a general Bill being 
brought in this sewion, addressed circulars to a 
number of the Mutual Insurance managers ill 
Ontario, exprewing their views regarding the same, 
and asking if the managers of such companies 
would lie willing to attend a meeting, to be eon 
veued in the City of Hamilton, to take into con­
sideration the best course to pursue, so as to pro­
cure as perfect s BiH as | «subie. This step was 
urged iu the circular, and* the Brat meeting was 
held on the 26th April, at which, from 12 to 15 
companies were represented.

After discussing the various clauses of the Mu­
tual Ins. Acts, and the amendment* thereto, a 
committee of seven were apjiointed to revise these 
Acts, and to report at-s meeting to he held before 
the Legislature should meet, of which committee 
I ww a member, and consented to all the clauses 
in the present Bill now More the House, up to 
the 44th. In that clause it is imposed to issue 
•«lines for terms of one, two sud three years, on 
a -..h premium alone. To this I objected, and as 
instructed by my Board of Directors, still object.

I know it will be answered, that it is but a part 
of the Mutual Ins. Acts, which I acknowledge. 
But what i«rtf The first amendment to the gene­
ral Act in 1668, which gave rise to all the special 
Acta which are baaed on a.rash i»remium that were 
subsequently passed, ami which I contend, strike 
at the very root of all Mutual Fire Ins. Co.'s doing 
businew on the purely premium note system ; that 
system lieiug the only true safeguard the insured 
have, in case of loss.

I hold that if the Dominion Government con­
sidered it necessary to paw an Act, compelling all 
stock companies to make a deposit witn the Go­
vernment before commencing business in the IX- 
minion, so as partly to secure the insured, in case 
of failure of any company (which I regret there 
are instances on recorJl, while said oomiwnies, aa 
a general rule, insured for one year; how much 
more necessary for the legislature of Ontario to 
guard the insured against being victimised by 
companies, who have asked and are now asking 
for jwiwers by which they can take et sTtjireniittms, 
not for the year only, but from one to live years, 
without giving anysewitv whatever. _ XVby are 
companies an urgent to obtain the Bill in its pre­
sent form?* Is it that thee may extend their busi­
ness, without suffering low 111 the cblhition of 
assessments > Or is it to Mater np their warn ing 
I«nvcrs ? What guarantee do they offer that the 
money so collected will lw forthcoming when losses 
are sûstainnl P A one.

But further, these same 01mpanics, who are 
asking for such privileges, are taking risks at rates 
much lower than what stock comjwnies do, with 
a view, no doubt, to extend their -bnaiara*; but 
who is to profit by an extension of bnsina-w on 
such a seat- of ratés ? Certainly not the inaure-l, 
for when a mutual company tiecomes too extended, 
it invariably bei-ome* mure hazardous, thereby 
increasing rather tluui diminishing the losses; and 
conaeqncutly, those who profit are the increased 
staff of officers employed.

But, Sir, yon wifi perceive, in reading clause 44, 
that it is jienuisaivr; you may either insure by 
giving a premium note or paying cash—there lies 
the danger; for instance, an agent goes to « far­
mer, wishing to effect an insurance with him. 
stating hie terms; l*ut mark, asking double or 
treble the amount ,in a premium note, than he 
would do the Wmc for in cash, and you need not 
be told how opi»osed farmers are, as a class, to give 
notes; lienee the difference faring so great between 
the offer made for cash, and the amount oi the 
premium note, that they jump at the bait and pay 
a cash premium for 3 or 5 years, without ever re­
flecting on the security they have from the com­
panies for the cash they have paid. I ajieak from 
actual experience, having for the last Iflteeii years 
taken all the assurances effected by the Welling­
ton Mutual —with the exception of some few taken 
by tile directors ami thereby have hail op|ertu 
nities that no manager dr secretary of any similar 
company liait had of ascertaining the working of 
insurance companies abroad, and the action of 
their agents.

I, for one Sir, consider that Mutual Ina. Co.'a, 
from their rrry nature, ought to be limited. But 
under the present system of ex|«nsioii, agents are 
employed all Over the country, who, in many 
cares, are not personally known to the manager or 
directors and who are paid by FEE*, to obtain 
whic h, risks are often taken of a very haxaidous 
character, or too great an insurant effected when 
compare! with the actual vaine ; and often, from 
both of these causes, csjiecially in towns and vil­
lage*, endanger other cotn]Mnics, and all to gain 
the fee, which, I hold, would not lie the case if 
the business was liniitnl, and agents paid a ]«rt 
salary and the fees. They would not then he 
w holly dependent on the free, and would endanger 
their salary if they either took too hazardous a 
risk or too prat an amount thereon.

While clause 45 provides for any rxttn that 
may be over of the cash premiums, it rnaki-s no 
provision for the losses over the feceiiita, but 
which, 1 suppose, i* intended to bi- paid out of 
the assessment Blade on the premium notes of the 
unfortunste insurers who gave premium notes ; 
which I bold is a grievous wrong, ami against 
which 1 object. -I

Clause 50' ia correct, although, by <om|iaring 
it with 71, Vou will jierceive it ia contradictory.

Clanac 51, I take, is meant to apply to the pre­
mium note system, but which oifglit to he made 
mote explicit ; otherwise it must be very otije.-

~
tmoable, if companies are to be permitted to take 
cash premiums for a term of, say, Ive years, with­
out giving any security to the public.

Sixty-six, and other clause» in which the cash 
premium principle is involved, I object to for the 
reasons biffvre given, viz., e*i«nrring rompante* 
to 4» a cash business without giving security.

Clause 69 provides for the raising of a guarantee 
cajAal, and the very modest «uni of $500,0UG it 
asked to be permittesl to lie raised — 6 large 
amount for étockhohleiw of a Mutual Ins. Co. to 
reulte f—the holders of such guarantee stock 
to wive a nota for every $40 of Block held, and 
the insure! who grants his im-midm note iahold 
liable to those stockholders to t"<> thirds tfic 
am.item of said premium i*ote ; which I i-uiisiihw 
a gret* injustice, and ought not to l# sanctioned.

If $51 h),000 of stock is or ran la- raised, why 
not comply with the Dominion Act, and come 
la-fore the country under their proper title, as 
stoik companies ?

Chmse 70 further jmivides that stoekholders 
who have lulamilwd $200, and |«i«l $50, are to 
be 44dble for dire-tors. What is this but a 
stocEcompnuy in disguiae, ami of a most objec­
tionable character, and ought not to be allowed.

Cfthse 71, rvfcrml to when speaking of 50, i* 
so oljectionalde —asking for pussrn to do all 
sort* of brokerage, banking, he. -that 1 believe 
the legislature would not entertain it for 1 wo­
men d I «

( jsnae 75 is one referring to the cash principle, 
sml therefore highly objectionable, when applied 

:n*l Ina. (Va,
76, 1 consider, ia incapable of bring 

t out by any reaennsble staff of clerks ; 
the coat of twok-keeping most be an 

______ uh -------------- .1...item with the companies who adopt it. 
9 provides for the rr|<*l of all Otfae,- 
ting Mutual Ins. Cos., Which 1 trust 

the ease, jirivatc as well as general ; timer 
tin rates Acta, especially, which have been obtaineil 
by thi amendment made to the gem-ial Art of 
1868, tend which ottght to 1* re]sided, as well as 
the private Orta founded thereon, and s general 
Ail Xti' li as the present, when relieved of its 
objectionable clauses—|«aaed on the |>urely Mu­
tual jjÿiiciplr, having for a security to insurers 

ilium notes as of old- -the only true hoaia 
ty for the insured.

companies who arc so urgent to adoi4 
system, and can raise stock by subwrtp-

___. iy not start a stock eviu|inny at om-e, and
not tahs the name of Mutual merely as a decoy to 
eutrapilioke who have neither the ability nor the 

ity for examining into all the details 
il with insurance companies and their

stamli

u lii h
.luring

en large much further on the system 
as lwen adopted by various companies 
he last five years, ami The endeavours 

u adrtti press business, which has not lieen profit­
able, dither can it I», f<f various ransra, but 
mnetly bum agents taking risks that ought never 
to be .1 lie in a mutual company, end also from 
over ini i|ring, which last Would be re-tificl by the 
Bill mi*- la-fore the legislature if it Warne law. 
Aa vou will pem-ivc, by resiling the 68th clauw, 
which {«••villes “ Thai only two tliinls of the 
amounfiewt shall he paid for." Tin contre.-ting 
of aging»-*, and the |»ying their Igciits a part 
salary, mould also reduce the unrulier of fames.

With regard to assessment», I hold that an 
iwssmént might to 1» made at least every year 
suflhirdt to tiqunUto »U the looaea and expense* 
incurred during the year, and not ae practieed by 
some rdm|«nie* at 'the prmrnt ,Uy, who only 
call an 4ns-»*ineut in tlidMrer je-ai-s, and that at 
Mie emU of the first eighteen months that the 
|.di. ii s have been in lucre, which U decidedly 
wrong. 8uii|siee, fur instance, that the I oases for 
the lirateighteen months have been heavy, a cal-' 
vulatiodjwill be made to levy an a sa» sa aient suffi 
dent to Cover the next eighteen months loanas— 
lusrd'«fa fir* ri>jkU*m mm/As. hot which sr-


