overdue coupons $23,992; debentures, less cash,
placed to their credit $626,600; making a total
liability of $704,592, and showing a balance of
$30,495.

A MEETING of bankers was held in Toronto on
the 19th and 20th inst., understood to be with
reference to approacaing legislation on banking
and currency. No official version of the pro-
ceedings is procurdble at present.

CaE o A

Tuk annual meeting of the Canada lLanded

Credit Company is called for the 9th February

next.

>

—The Dominion Legislature meets on the 15th
February ; that of New Brunswick on the 10th;
the Legislature of Nova Scotin on the 17th, and
that of Newfoundland on the 3rd.

¢ a;uiiiratinys.

THE MUTUAL INSURANCE COMPANIES’
BILL.
To the Editor of, the Monetary Times

DEAr Six,—F desire to give you soine particn
lars of the origin and progress of the Convention
held in Hamilton, for consolidating the Mutual
Fire Insurance Acts, as submitted to the Legisla-
ture on the 26th Nov., and also my views of that
Bill.

In the previous session of the Legislature of
Ontario, several private Mutual Insurance Acts
were passed ; the last of which, that of the Onta-
rio Mutual Insurance Co. was brought in and re-
ported on by the member for Linceln, the Chair-
man of the Railway Committee, *‘ who states that
having reported favorably on two, other Bills of a
similar nature this session, the Committee could
not objeet to grant them™—the Ontario Co.—**the
same privileges; but that a general Bill would or
should be brought in next session to consolidate
the whole Mutual Insurance Acts”—or woends to
that effect.

The Manager aud Inspectogol the Gore Mutual
Fire Ins. Co. having romi'\ih-'l the remarks of
the member for Lincoln, as to a general Bill being
brought in this session, addressed circulars to a
numtc-r of the Mutual Instrance managers in
Ontario, expressingtheir views regarding the same,
and asking if the managers of such companies
would be willing to attend a meeting, to be con-
vened in the City of Hamilton, to take into con
sideration the best course to pursue, so as to pro-
cure as perfect a Bill as possible. This step was
urged in the circular, and? the first mecting was
held on the 26th April, at which, from 12 to 15
companies were rc presented.

After discussing the various clauses of the Mu
tual Ins. Acts, and the améndments thereto, a
committee of seven were appointed to revise these
Acts, and to report at-a meeting to be held before
the Legislatyre should meet, of which committee
I was a member, and consented to all the claunses
in the present Bill now before the House, up to
the 44th. In that « lause it is ]ul‘up-v\wl to issue
policies for terms of one, two and three years, on
a cash premium alone, To this I objected, and as
instructed by my Board of Directors, still object.

I know it will be answered, that it is but a part
of the Mutual 'Ins. Acts, which | acknowledge.
But what part? The first amendment to the gene-
ral Act in 1868, which gave rise to all the spe ial
Acts which are based on a.cash premium that were
sibsequently passed, and whi¢h | contend, strike
at the very root of ull Mutual Fire Ins. Co.’s doing
business on the purely premium note system; that
system being the only true safeguard the insured
have, in case of loss,

I hold that if the Dominion Government con-
sidered it necessary to pass an Aet, compelling all
stock companies to make a deposit willl the Go-
vernment before commencing business in the De
minion, so as partly to secure the insured, in case
of failure of any company (whicly I regret theve
are instances on record), while said companies, as
a general rule, insured for one year; how much
more necessary for the Legislature of Ontario to
guard the insured against being victimized by
companies, wlo have asked and are now asking
for powers by which they can take es sh preminms,
not for the year only, but from one to live years,
without giving any security whatever. Why are
conipanies so urgent to obtain the Bill in its’ pre-
sent form ?- Is it that they may extend their busi
ness, without suffering loss in the eollection of
assessments ! Or is it to bolster np their waneing
powers ! What guarantee do they offer that the
money so collected will be fortheoming whea losses
are ~l1~‘f:lilln1 ! None.

Jut further, these same com anies, who are
asking for such privileges, are taking risks at rates
much lower than what stock companies do, with
a view, no doubt, to extend their business; but
who is to profit by an extension of business on
such a scale of rates ! Certninly not the insured,
for when a mutual company becomes too extended,
it ‘invariably becomes more hazardous, thereby
increasing rather than diminishing the losses; and
consequently, those who profit are the increased
stafl of officers "lul»!n.\n'd.

But, Sir, you will perecive, in1 ading clause 44,
that it is permissive; you may either insure by
giving a premium note or naying cash—there lies
the danger; for instance, an agent to a far
mer, wishing to effect an insurance with him,
stating his terms; but mark, asking double or
treble the amount in ‘a premium note, than he
would do the saime for in cash, and you need not
be told how opposed fapmers are, as a « lass, to give
notes: hence the difference being so great between
the offer made for cash, and the amount of the
premium note, that they jumpat the bait and pay |
a cash premiumn for 8 or 5 years, without ever re
flecting on the security they have from the com
panies for the cash they have pail. I speak from
actual experience, having for the last fifteen years
taken all the assuratices effected by the Welling
ton Mutual —with the exception of some few taken
’l'\' the directors—and therel Y have had oppertu
nities that no manager or se« of any similar
company hal had of ascertaining the working of

action of

o
goes

retary
insnrance companie¢s abroad, and the
their agents.

1, for one, Sir, consider that Mutual'Ins. Co.’s,
from their very nature, ought to be limited. But
under the present system of expansion, agents are
employed all over the country, who, in many
cases, are not personally known t y the manager or
directirs, aiid who | are ‘».nl«l ll) FEES, to obtain
which, risks are often taken of a very hazardous
charactet, or too great an insurance effected when
|'nHI|u|l‘l"l with the netual value and often, from
both of thest causes, especially in towns and vil
lages, endanger other companies, and. all to gain
the fee, which, 1 hold, would not be the case il |
the business was limited, and agents paid a part
salary and the fees. They would not then be
wholiy dependent on the fees, and would endanger |
their salary if they either to k too hazardous a |
risk or too ..”TV'..T an amount

While clause 45 provides for any
may be over of the ¢ash premiums, it makes no
pr wision for the losses over the receipts, hut
\\}‘iv 2‘, l -Xllllu-w‘, 18 Hﬁ"lrl"-l to Ix {nl;'l out hr'
the assessment made on the premium notes of the
insurers who gave preminm netes ;
against !

thereon.,

cacess that )

unfortunate
which I hold is a grievous wrong, and
which 1 object.

50 s It

Clanse orrect, by comparing

it with 71, you will perceive it is contradictory
Clause 51, I take, is meant to apply to the pr

mium note system, but which ought to be made

moie explicit ; otherwise it must be very obje

| polic ies have been in foree,

Y

tionable, if companies are to be permitted to take
cash premiums for a term of, suy, fve years, with
out giving any security to the publie.

Sixty-six, amd other.clanses ih which the cash
prepyium principle is involved, 1 agbject to for the
reasons before given, viz, empowering companies
to db a cash business without giving security.

(lause 69 provides for the raising of a gusrantee
capital, and the very modest sum of 000 is
askid to be ]-ﬂ‘!hinnl to be raised — 8 l"
ameint for stockholders of a Mutunal Ins. Co. to
reqilive ;—the holders of such gharantee stock
to hive a note for every $40 of stock held, and
the ipsured who grants his premigm note is
lialde to those stockhbolders to two-thinds
amoltnt of said premium wote ; which 1
a goobs injustice, and ought not to be um'ﬂ“tl.

IE 2500,000 of stock is or can'be raised, why
not comply with the Dominion Act, and come
befdbe the country under their proper title, as
stock tn:n}ulhirl '

Clsnse 70 further provides that stockholders
who bave subscribed $200, and paid $50, are to
be digible for directors. What lis this but a
stock company in disguise, and of a most objee-
tionable character, and ought not to be allo

Clanse 71, referred to when speaking of 50, is
so objectionable —asking for powers to de all
sorts of brokeragh, banking, &e.—that 1 believe
the Regislature would neot entertain it for 3 mo-
ments ' )

J'}mw 75 is one referting to the ¢ash prjuciple,
and therefore highly objecticnable, when M |
to Mgtual Ins. Co's. ;

Clanise 76, 1 consider, is incapmble of being
\\I-n‘lnl out ll.\‘ any reasonable staff of olerks ;
otherwise the cost of 'u-nk~k!f'lillﬂ must be an
expenve item with the companies. who sdopt it.

Clafise 79 provides for the repeal of all othes
Acts mffecting Mutual lus. Cos., which 1 trust
will bel the case, private as well as ‘eneul; those
private Acts, espes ially, which have been obtained
by thd amendment made to the generul Act of
1868, anil which otight to b repesled, as well as
the ]‘l’i\nl- acts founded lh(‘r\\!ll, and &
Act—duch as the present, when relieved of its
oljectionable clauses—passed on the purely Mu-
tual geinciple, having for a security to insurers
the prémium notes as of old the HII‘A_\' true basis
of secupity for the insured.

If thos compauiecs who are so urgent to aloj-&
the cabli system, and can ruise stock by subserip-
tion, why not start a stock company at once, and _
not take the name of Mutual merely as & decoy to
entrap those who have neither the ability ner the
opportiity for examining into all the details
connected with insurance companies and their
~!.|lullllg'

I coudd enlarge much further on the system
which Jhas been adopted by various companies
during the last five years, and “the endesvours
nade t§ press business, which has not been profit-
able, ueither can it be, for various causes, but
mostly from agents taking risks that ought never
to be done in a mutual company, and slso from
over ingring, which last would be rectified by the
Bill now before the Legislatare if it beeame law,
As you will perceive, by reading the 68th clias,

“\l.i“h l-lu.h:.»\ “ That ..n].\ two-thirds of the

ymount! lost shall be paid for.” The contracting
f agengivs, and the paying their agents a Jpart

| salary, would also reduce the number of Josses

With regard to assessments, 1 hold that an

| assessment ought to be made at least every year

sufficiesit to liquidate all the losses and expenses
incurredl during the year, and not ug practised by
some cinpanies at the present day, who only
call an Wssessment in the three yoars, and that at
she end' of the first cighteen months that the
whick is decidedly
wrong. | Suppose, for instance, that the losses for
the first wighteen months have been heavy, & cals
culation will be made to levy an assessment suffi-
cient ta eover the next eighteen months losses—
based: ol the first vighlern months; but which se-




