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$100,000 permanently, so long as any policies con­
tinue outstanding in this country.

"Some of the foreign and colonial companies 
which carry on business in the United Kingdom 
at the present time have made a voluntary deposit 
with British trustees of securities to a value con­
siderably greater than $100,000 for the purpose of 
meeting any claims made on them by their policy- 
holders in this country. Although the Committee, 
as they have already pointed out, cannot recom­
mend that such a deposit of funds should lx? made 
compulsory on foreign and colonial companies, 
they yet feel that the appointment of British trus­
tees to act for such companies is highly desirable, 
not only in the interests of British pol icy -holders 
but also in the interests of the companies them­
selves.

“7. The Committee lx-lievc that cx|x-ricnce has 
proved that the best means of guarding the in­
terests of policy-holders in all insurance companies 
is by insisting on the fullest openness in the ac­
counts of such companies.

"They, therefore, recommend that all insurance 
companies, whether British or foreign, should be 
required to furnish the Board of Trade with the 
full revenue accounts, balance-sheets, and valua­
tion statements of their business, showing at the 
same time the ex|>enses of management.

"8. At the present time the Board of Trade have 
powers to vary the returns to be made by insur­

ance companies under the Act of 1870, nor 
they apparently conqiel companies to amend their 
deposited returns. The Committee recommend 
that the Board should be empowered to vary from 
time to time the forms of the questions which in- 

companics are called upon to answer and

foreign life insurance coin-made compulsory
it might lead the public to suppose that the 

was guaranteed by the

on
panics,
solvency of such companies 
British Government.

I hat any such deposit might seem to imply 
basis of valuation, the tendency of

" V

a statutory
which, it has been pointed out, would be likely to 
weaken rather than to strengthen reserves.

" \"I ['hat any such deposit of securities would 
unfair advantage to British sub-
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j, cts holding policies in a foreign company, while 
under such limited State supervision it is doubtful 
wlcthcr the policy-holders would be as well pro­
tected as thev are by the control, through publicity 
ami freedom, which exists with regard to British
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"t In view, therefore, of the evidence which they 

have heard, the Committee do not consider that, in 
the interests of British policy-holders, it is desir­
able to compel foreign companies to deposit funds
in this country.

"4 But the Committee, although they cannot re­
commend that any obligations should tie placed 
foreign companies to which British companies are 
net also liable, are of opinion that foreign

which do business in this country should

011

com­
panies
he placed as far as possible in the same position 
as the British companies with which they coni|iete. 
They should, in fact, be made as far as possible to 
comply in all respects with the requirements of the 
I ife Insurance Companies Act of 1870.

"S. The Life Insurance Companies Act of 1870 
the whole, to give general satisfaction,
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ina-much as it insures a full measure of publicity 
in the accounts of all British companies and gives 

I do legal remedies to policy-holders.
"hi some respects, however, in view of the great 

increase of insurance business, the Committee are 
of opinion that certain amendments arc desirable.

"h The deposit of $100,000 with the Accountant- 
General of the Court of Chancery, which the Act

am surance
of the returns to lie made by them, and also to in­
sist upon such answers and returns bring in every 
respect complete and accurate.

"The Committee recommend that in these returns 
it should also lie made absolutely clear how far the 
funds of any foreign company are subject to pre­
ferential claims in any country in which it trans-

of 1S70 makes obligatory on any new company, 
whether foreign or British, has undoubtedly had the 
effect of preventing the formation of mushroom 

But under the Act a company is per-
acts business.

"q. The Committee are also of opinion that in all 
such returns the amount of the foreign business 
and of the business actually transacted in this 

fully distinguished; but
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milted to withdraw this sum as soon as the pre­

amount to $’00,000. The Committee arenimms
aware that this sum of $100,000 would lie of little 
use to meet the liabilities of the larger companies, 
which do business in this country; but they feel 
that if this amount were dejaosited and could not 
be withdrawn by any company, it would afford an 
absolute guarantee to policy-holders in foreign 
<oinpanies of lieing able always to prreeed if ne- 
cessary against such companies in the courts of this

country should lie care 
they do not consider that it would lx1 necessary for 
each company to make a separate valuation for its 
British and foreign business respectively, because 
they consider that the total assurance fund of every 

should lx* liable for all policies alike.company
"10. The Committee consider that it would lie 

very desirable to provide for a statement in the re­
made bv all insurance companies, both Brit­

ish and foreign, of the market value of the 
itics held by them. This regulation is in force ill 
other countries. The Committee belivc that if it

country.
"The Committee, therefore, recommend that every 

1 ,mpany which carries on business in Great Britain 
should be required to maintain this deposit of
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