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of the United States Senate.

As this Nlisgaras sgreoment was initiated in the :
formal request of the United States Government om October R0, 192!;
and as every stey in convdgtion with its various developments f
has been taken in conformity with understandings matually sgreed

to by the two Covernments, Canads gould well take the stand

A SASME, AIRPALY NS A

I might 2dd here that so far as hydrsulie
studies and the availability of fundsmental data and materiasl tl‘
congerned, Canada ie now in a position to deal with the
Hisgare situation any time it becomes an active issue.

It might also be pointed out that while the
Niagara situation iz quite independent of the St. Lawremge waterway,
it is interwoven with the Chicago diversion gquestion, as any
settlemsnt of the latter question will raise the question of
the apportionment of water at BNiagara.

CHICAGO DIVERSIONN.

With respect to the Chicago diversion, Canada
might negotiate a satisfactory settlement on some such basis
as the following:~

(a) Agreement to reduce the diversion to a stated
amount (say 4000 cubic feet per second) within s
stated peried;

(b) Compensation in power to Canada at Niasgara or
S8t.Lawrence for power lost through any diversion
which 15 permitted to gontinue;

(¢) Compensation in lake levels by the construction
of remsdial works to compensate for sny diversion
permitted to continue;
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