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BRITISH GOVT. SAYS U.S

PROTEST UNSUSTAINABLE

IReply to Complaint Against Blockade of Neu-
tral Ports Justifies Britain's Course as
Within International Law.

HANGED CONDITIONS IN WARFARE DEMAND
NEW APPLICATION OF LEGAL PRINCIPLES

Britain Will Continue Her Policy, but Will
Make Every Possible Effort to Avoid Em-

barrassing Neutrals.

Washington, Aug. 3.—Great Britain's
treplies to the latest American repre-
sentations againet interferences with
meutral commerce reject entirely the
contention that the orders-in-council
are illegal, and justify the British
course as being wholly within interna-
tional law.

“Unstanable, either in point of law
¥ upon principles of international
#$quity,” 18 the Britishmeply to the Am-
drican protest against the blockade of
meutral ports, with an inwvitation to
eubmit to international arbitration any
wcases in which the United States is
: fied with the action of the Brit-

Great Britain’s reply, embodied in
iwo motes, one supplementsl, was made
Public here tonight and {n London sim-
ultaneously by agreement between the
two governments. With the notes was
made public also the correspondence
over the American steamer Neches,
seized by the British while en moute
from Rotterdam to the United States
with goods of German origin. All the
correspondence aggregates seven thou-
sand words. *

Changed conditions of warfare, the
British note contends, require a new
application of the principles of inter-
mational law. The advent of the sub-
marine, the airship and the alleged
atrocities by German troops in Bel-
glum are cited as justification for the
exercise of extreme measures. ‘The
blockade is justified on the contention
that the universally recognized funda-
mental principle of a bloekade is that
a belligerent is entitled to cut off “by
effective means the sea-borne com-
merce of his enemy.”

Will Try to Prevent Embarrassment to
Neutrals,

The note reiterates that Great Brit-
in will continue to apply the orders
omplained of, although not without

every effort to avold embarrassment
to metrals, and observes that the Am-
erican statistics show that any loss in
trade with Germany and Austria has
been more than overdalanced by the
increase of other indystrial activities
due to the war.

In the general reply to the Ameri-
can representations against the orders-
Sir Edward Grey, the For-
elgn Minister, addressing Ambassador
Page, begins by expressing the hope
that he may be able to convince the
edministration in Washington “that
the measures we have announced are
not only reasonable and necessary in
themselves, but 'constitute no more
than an adaptation of the old princi
ples to peculiar circumstances with
which we are confronted.”

‘d meed scarcely dwell,” write Sir
@dward, “on the obligations incumbent
upon the Allies to take every step in
thelr ‘power to overcome their com-
mon enemy, in view of the shocking
wiolation of the recognized rules and
principles of civilized warfare of which
fe bas been guilty during the present
struggle.”

8ir Edward then refers to atrocities
in| Belgium, poisoning of wells in Ger-
man South Africa, use of poisonous

egainst the Alled troops in

rs and finally the sinking of the
itania, to show “how indispensible

t s that we should leave unused no

" ‘justifieble method of defending our-

pelyés.”

Ooming down to the question of the
Alled plockade of- neutral ports the

continues:

“In the various notes which I “have
received from Your Kxcellency the

ht of a belligerent to establish a
blockade of the ehemy po::- is admit-

contention which
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stand the United States government
now puts forward it that if a bellige-
rent is 86 circumstanced that his com-
merce can pass through adjacent neu-
tral ports as éasily as through ports
in his own terfitory, his opponent has
no right to interfere and must restrict
his measure of blockade in such a
manner as to leave such avenues of
commerce still open to his adversary.
This is a contention which His Majes-
ty's government feel unable to ac-
cept, and which seems to them umsus-
tainable either in point of law or upon
principles of internationsl equity.
“They are unable to admit thst a
belligerent violates any
al law by ap-
plying & blockade in such a way as to
cut of the enémy's commerce with
foreign countries through neutral
ports, if the circumstances render such
an application of the pripciples of
blockade the only means of making it
effective. The government of the
United States, indeed, intimates its
readiness to take into account ‘the
great changes which have occurred
in the conditions and means of naval
warfare since the rules hitherto gov-
erning legal blockade were formulat-
ed, and recognizes that the form of
close blockade, with its cordon of
ships in the immediate offing of the
blockaded ports, is no longer practi-
cable in the face of an enemy possess-
ing the means and opportunity to
make an effective defense by the use
of ‘submarines, mines and aircraft.’
“The only question then, which can
arise, in regard to the measures re-
sorted to for the purpose of carrying
out a hlockndo‘ upon these extended
lines is, whether, to use Your Excel-
lency’'s words, they ‘conform to the
spirit and’ principles of the essence of
the ruleg of war,’ and we shall be con-
tent to apply this test to the actiop
which we have taken, in so far as it
has necessitated interferemce with
neutral commerce.”

Civil War Blockade

Sir Edward Grey then refers to the
American Civil War blockade of 3,000
miles of coast with a small number of
vessels, and recalls how the the Unit-
ed States finally took recourse to
blockading “neighboring neutral terri-
tory which afforded convenient cen-
tres from which contraband could be
introduced into Confederate territory,
and from which blockade running
could be facilitated.

“Your Excellency will no doubt re-
member,” wrote Sir Edward, “how, in
order to meet this new difficulty, the
old principles relating to contraband
were developed, and the doctrines of
continuous voyage was applied and
enforced, under which goods destined
for the enémy territory were inter-
cepted before they reached the neu-
tral ports from which they were to
be re-exported.

“The difficulties which imposed up-
on the United States the necessity of
re-shaping some of the old rules are
somewhat akin to those with which |
the Allies are now faced in dealing|

with the trade of their enemy. Adja-
cent to Germany are various neutral
countries which afford her convenient
opportunities for carrying on her trade
with foreign countries. Her own ter-
ritories are covered by a network of
railways and waterways, whick enable
her e to pass as conveniently
through ports in such neutral coun-
tries as through her own. A blockade
limitéd to enemy ports would, leave
open routés by which every kind of
German commerce could pass, almost
as easily as through the ports in her
own territory.

“Rottérdam is, indeed, the nearest
outlet for some of the industrial dis-
tricts of Germany. It seems, accord-

ingly, that if it be mm that a| Philadelphia Navy Yard for Port-au-Prince, Hayti, to reinforce.the Americans
ud!-poruo(hllcnt blockade is, in certain cases, the ap-

(Contitued on page 2)

London, Aug. 4.—A Copenha'gen
Exchange Telegraph Company says th
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STUBBORN RESISTANCE
BERLIN CLAIMS MACKENSEN

HAS BROKEN THE RUSSIAN
- LINE NORTH OF CHOLM

to the
cannonading

has been heard off Gothland, a Swedish :ﬁmﬂ in the Bal-
tic, which is attributed to the Russian fl@et striving to
prevent the Germans from landing tmont‘fon the Cour-

land coast.

The despatch also gives the report

these operations
in @ Russian offici
marine.

NAVY COSTS HALF
MILLION MORE THAN
IN PEACE TIMES

Lomdon, Aug. 3—The labor of.a
million men will be required to insure
the predominance of the British fieet
at sea, the Chancellor of the Excheqg-
uer, Reginald McKenna, declared at a
meeting at Preston tonight.

The British government, he said,
was spending upon the navy nearly
half a million pounds ($2,500,000)
daily in excess of what was spent in
peace times.

ENLISTED A3 GANADIAN
AFTER HE HAD BEEN
~ BEJECTED S AMERICAN

shington, Aug. 3.—Immigration
officials have no way of releasing
Bdward Kinna, the American lad, hela
at Newport News, charged with being
a deserter from the British naval
reserves.

His release probably wlll be at-
tempted through habeas corpus pro-
ceedings.~ .Kinna enlisted as a Cana.
dian, after being rejected as an
American. Heretofore the British
government has released American
minors who enlisted without permis.
siom of parents.

FELL UNDER TRAIN, HEAD
SEVERED FAOM BODY

Sydney, N. 8., Aug. 3—Charles
Vincent, aged forty-eight, a native of
Harbor Au Bouche, N. S., was killed
today at the steel plant. Cars under
which he was working ran over him
severing his head from his body.

the German transpe
communication, w.

FEAR KENR
MAY BAEAK 1P

3 ;

Sydmey, N. S,tAug 3—The Canada
Lake Tra.nsportf Company’s steamer
Kenora, ashore @ Flat Point, was ex-
posed to a very vy sea during the
greater part of fay and at midnight

\|was not certain Whether she could be

r, however, is not
and after discharg-
o another effort

will be made to pull her off.
During the height of last night's
storm the bar Penmnxton, owned
by the Canada e Transport Com-

uhors at the bar

1s position is not
expected she will

be refloated wh‘ e storm mfu.
MONTREAL BOARD OF

GONTROL VOTED 25,000
FOR MACHINE GUNS

Mor:zreal, Aug. 3—Twentg-five

thousand dollars was voted today by |

the Montreal Board of Control for
the purchase of an aeroplane and
about a dozen machine guns for use
in the war.

GIPSUM QUEEN'S CREW
LANDED AT LIVERPOOL

London, Aug. 3.—The crew of the
eschooner Gypsum Queen, from Hali-
fax for Preston, before reported
abandoned July 31, was landed at
Liverpool today by the steamer Cym-
ric, from New York.

FORGES TAKE
MEXICO GITY

Capture of Capital on Monday
By Gonzales After Sharp
Fighting in Streets of Town,

Guadalupe, Hidalgo, Mexico, Aug. -
—(Delayed in transmission)—Mexico
City was captured this morning at
10.30 o’clock by the forces of General
Carranza under General Pablo Gon-
zales, after considerable street fight-
ing.

MORE MACHINE GUN
FAOM GHARLOTTE GOUNTY

Milltown Town - Council Will

Present One, St. Stephén

dies Raising Fund for An-
other,

St.
meeting of the Milltown town council,
held this evening, it was unanimously
voted to present a machine gun on
behalf of Milltown, for the use of the
Canadian forces in Europe. A certi-
fied cheque for the required amount
will be forwarded tomorrow.

The matrons and nurses of the
Chipman Memorial Hospital, St.
Stephen, are to hold a lawn and bridge
party on Wednesday afternoon and
evening at the residence of D. F.
Maxwell, for the purpose of raising
funds towards the purchase of a ma-
chine gun, money for which is now
being raised by the ladies of S¢
Etephen.

Sometime Monday night or Tuesday
morning the garage of Livingston
Strang was broken into and the autos
of C. D. Grant and Dr. Frank Dudson
stripped of their electric equipment.
The garage is on the river front and
entrance was effected from the river
evidently by parties who had come
in a boat. As yet there is no clue to
the identification of the burglars, and
the police are working on the case.

e

Stephen, Aug. 3.—At a regular

U. S. FIGHTER HURRYING MARINES TO HAYTI

Tlo picture shows the United States battle ship. Connecticat, with 500 ntarines on board, just as she left the

already on duty there. As the Con-

ucn steamed away sallors and marines on board the batile ship Minnesota and the cruisers Brooklyn and Colum-
wmmmmmmﬂmmm .

RUSSIAN AIRSHIPS
PUT ENEMY TO RoUT
IN FIGHT NEAR WINDAU

Pétrograd, Aug. 3, via London.
Aug. 4—An officlal communication
is8u8d this evening, says:

“Our hydroplanes attacked near
Windau a German gunboat and
forced it to run ashore. The same
hydroplanes attacked and forced
to retreat a Zeppelin and two hy-
droplanes of the latter of which
one was brought down.

“In the direction of Riga our
troops withdrew beyond the River

=
WAR CONTRACTS
INQUIRY SITTING
AT MONCTON

Witnesses Tell of Sales of
Horses and Prices Received
—Some Sold Befow Cost,

P

Moncton, N: B., Aug. 3—The David-
son commission enquiring into the
purchase of war horses by Major S. B.
Anderson, held Kslmng here this af-
ternoon and tomorrow will sit at Dor-
chester. A number of citizens from
whom horses were purchased by
Major Arderson gave evidence but
nothing of importance was brought
out.

The witnesses included the follow-
ing: W. H. Estano, I. C. R. traffic au-
ditor, who testified to 196 horses be-
ing shipped to Valcartier by Major
Anderson last autumn; Tilley Ryan,
who 80ld one horse for $200, for which
hé pald $185 a few months previous-
ly; W. A. McWilliam sold one for $200
and horse cost him $210. H. H. War
man sold two for $485, one which
cost him a few days previous to the
sale, $250. He considered he made
no money out of the sale.

Good driving horses he said were
worth from $200 to $300 here.

J. McD. Cooke sold one horse to
Major Anderson, but Dr. Doyle, the
veterinary, would not pass it on ac-
count of its height. The animal was
taken by Major Anderson on condi-
tion it passed at Valcartier. Mr.
Cooke eventually received a cheque
for $175, price agreed upon.

W. D. Allanach sold one for $225
which cost him $229, nine months be.
fore.

Witness was caterer for the 19th
Field Battery and for feeding horses
while here, he was paid by Major An-
derson’s personal check, amounting
in all to nearly $1,500.

Counsel T pson remarked that
the government procedure in this
case would have been for Major An-
derson to send the vouchers to Otta-
wa and the government issue the
checks.

C. F. Gross sold Major Anderson
ten horses for and realized
a profit of about $12 on a horse

L. B. Read sold six horses for
$1,350, one pair alone being valued by
him at $600. The horses were sold
out of his livery stable and he did not
consider he made any profit in the
transaction. He sold at the figure he
did because he did not want to winter
thé horses.

Mr. Bailey, manager of the Bank of
Montreal, was called in reference to a
check cashed at his bank.

WHEAT  FOR ENEMY
IS DETAINED

Copenhagen, Aug. 3—The Malmo
(8weden) correspondent of the Ber-
lingske Tidende, telegraphs that sev-
eral ships laden with wheat from
America have been detained there
owing to the discovery that the wheat,
which was consigned .to a Malmo
merchant, was destined to Germany.
Three large steamers, to which it was
inténded to transfer the wheat, are
also held

=

London, Augfl 3—The stubborn res
sistance which the Russiang are offers
ing to the Austro-Germans, and the
slowness with which the forces of tha
invaders have been able to move dury
ing the last few days, has led to .the
belief in some gquarters that the Gers
man supply of ammunition is begin«
ning to feel thé effect of the protracte
ed struggle, and that Russia may yet
save the Polish capital.

Previous experience with German
tactics, however, has been that a tem-
porary slowing down was followed
soon by greater efforts, and when
Field Marsital Von Mackensen has
concluded his present operations in
the southeast Field Marshal Von Hine
denburg, it is expected, will renew
his heavy blows on the Narew front.

For the moment, therefore, the
greatest interest attaches to the
southeast where, according to to-
night'ss Berlin official/ report, the Ger-
mansg have extended their bridge-
head positions south of Warsaw; the
Austrians have gained a decisive suc-
cess to the west of Ivangorod, and
Von Mackensen, after meeting with
considerable resistance, has broken
the Russian line east of Leczns and
north of Cholm.

Battle Along British Front In Flan-
ders, Holland Papers Say

Similar successes have been gained
by the Germans i Courland and ih
the direction of Lomza. To the minds
of many miltary men the Courland
operations which: Gen. Von Buelow
is directing are fraught with the
greatest danger to the Russians, as a
big victory for the Germans in this
region would enable them to move
across the railways which feed the
Russian armies. Further west they
are already near Poniewesch, which
is the junction of two branches of the
Vilna-Petrograd railway.

There has been considerable fight-
ing in the western zone, in Artois, the
Argonne and Alsace, but ag usual the
claims of the French and German
general staffs conflict, both asserting
that the fighting favored their troops.
Unofficial reports from Holland say
that a big battle has been in prog-
ress along the British front in Flan-
ders since Saturday, but there is nq
onfirmation of this.

General Sir Ian Hamilton, commate
der of the Allied fotrces in the Dar-
danelles, records a successful attack
by the Australians and New Zealand-
ers on the Turkish trenches, which
has placed them in possession of thae
crest of a hill near their lines. These
colonial troops hold positions along
the western side of the Gallipoli pe-
ninsula, and thus prevent the Turks
from sending all their forces against
the Anglo-French army, which holds

the tip of the peninsula.
——eP .

M5 BRITISH
TRANGPORTSUNK

Sunk by German Submarine
and Most of Crew Lost, Ath=
ens Despatch Says,

Berlin, Aug. 3, (By wireless to Say-
ville)—The Overseas News Agency
today made public an Athens despatch
saying that a German submarine had
sunk the British transport Arneuron
and that a majority of the crew of the
vessel were drowned.

FURTHER RESTRICTIONS
ON EXPORTS OF COAL
FROM GREAT BRITAIN

London, Aug. 3.—After August 30th
British coal cannot be shipped any-
where except to British possessions
and protectorates, according to an or-
der-in-council issued today. The export
of coal heretofore has been restricted
to the British possessions, and to coun-
tries which are allies of Great Britain.
'll‘he new ruling eliminates all the al.
lies.




