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Industry, Thrift, Banking, 
Insurance, Investments Mortgage To derive entire satisfaction from the investment of 

your surplus funds you must be in a position to 
feel that your money is safely placed and producing 
as high an income return as is consistent with safety.

A HYDRO-ELECTRIC
BondsAND BOOK VALUES OF BONDS AND 

DEBENTURES
In connection with this item the question arises as to what is 

to be regarded as the book value of a bond at date of purchase 
and in the interval elapsing between that date and the date of the 
first interest payment. The purchase price of a bond will usually 

: include accrued interest, and there are the following three methods 
of dealing with this accrued interest: (1) Carry it to a separate 
! ledger account, “Amount paid for accrued interest on bonds pur- 
|chased," and when the first interest on the bond is paid, apply a 
part of it to wipe out the balance in this account. (2) Charge the 
Iaccrued interest directly to the interest account. (3) Carry the 
accrued interest in the bond account until the first interest payment 
after purchase is made on the bond. If the first method is followed 
the accrued interest on the bond shown in the non-ledger assets will 
be the interest accrued from date of purchase to the end of the 
year; if the second method is followed the accrued interest to be 
:shown in the non-ledger assets will be simply the interest accrued 
from the date of the last interest payment on the bond; if the third 
method is followed it must be borne in mind that the market price 
of a bond is a firm price, that is, a seller of such a bond would, in 

!addition to the market price, be entitled to the full interest accrued € 
from the date of the last interest payment made on the bond, and 

Dit will therefore be necessary, if the total assets represented by the 
—= bond is to be correctly returned, that the full interest accrued € 
• from the date of the last interest payment on the bond be shown ( 
1 - in the non-ledger assets. There may be a slight objection to this, 

however, as the interest shown as earned on the bond before the 
first interest due date after purchase will be over-stated. Some 
companies which have adopted the third method have added the 
accrued interest at purchase to the market value of the bond, but 
this practice is objectionable, as the price placed upon the bond 
cannot be reconciled with that furnished by the department of 
insurance. The first method described is, perhaps, theoretically 
correct, but probably the second method will be more practicable 
and very little objection can be taken to it.

PURCHASE AND SALE PRICE.
The half-yearly statements of securities require the purchase 

and sale prices of bonds to be shown. In order that comparisons,: 
made from the returns, may not be vitiated it would be well to 
exclude all accrued interest from these prices.

When a bond, repayable at par at the end of a definite period, 
is purchased at a premium or at a discount, the amortization 
method of dealing with the account value should be followed so 

I that at the date of maturity it will equal the par value. The account 
lvalues of securities should not be made to agree from year to year 
with the market values, the adjustment in this connection being 
made by a separate item in the non-ledger assets. Gains or losses 
of a definite character should nevertheless receive special treat­
ment.

In speaking of the item in the non-ledger assets which takes 
care of the difference between the total account and market values 
of securities we might refer to the fact that the market value of a 
stock usually includes accrued dividend, and in such cases no credit 
should be taken in the assets for accrued dividends. In those cases,, 
however, where the quotations are ex-dividend, it is, of course, 
proper to take credit for the amount of the dividends declared. 
Where the interest on the securities of & company is in default the 
values supplied by the insurance department include all interest 
due and accrued.—Monetary Times.:

PUBLIC UTILITY BOND
To Yield 6 %

We own and offer issues of Mortgage Bonds, avail- 
able in small as well as in large amounts, and which, 
with assured safety of principal, yield 6 per cent per 
annum and over.

For

SafeSend for special circular giving full par­
ticulars of a Hydro-Electric and Public Utility 
Company serving a growing community, with 
earnings of 1% times the interest charges.

The 6 per cent bonds of which we can offer 
at par, with a bonus of common stock.

Particulars furnished on request.

Our offering list will be sent on reegusst. Inquiries 
from small investors will receive our most careful 
attention.Investment

Royal Securities CorporationNESBITT, THOMSON 
& COMPANY, LIMITED 

222 St. James Street, Montreal,
Mercantile Trust Bld., Hamilton.

LIMITED
12 KING STREET EAST, TORONTO. 164 ST. JAMES STREET, MONTREAL
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Many persons labor a lifetime to accumulate a competence to provide for those 

dependent upon them and then neglect

MAKING A WILL
thereby leaving their estate in such a tangle as to require lengthy litigation to 
straighten it out.

The Consolidated Trusts Corporation
GEO. G. McCORMICK, - President 

R. G. FISHER, -
THOS. BAKER, - 1st Vice-President 

2nd Vice-President

Act as Executors and Trustees for estates; invest money in choice real estate mortgages; 
Government bonds, etc., at highest interest. WILL forms free of charge.

Office - - London Loan Block, 220 Dundas Street
M. J. KENT, Manager.

DO IT NOW!
and appoint this Company as your executor and trustee, whose trained officials will 
assure you of the careful administration of your estate, be it large or small. Some of the 
advantages are:

ADMINISTRATION CONTINUOUS.
EXPERIENCED ESTATE MANAGERS. 
SECURITY FOR PROPER ACCOUNTING.

128

Charges usually less than paid private individuals.
Call or write for free copy of our booklet, “The Business of & Trust Company.’6 

Consultations solicited.On Grounds of Patriotism
Business— The Premier Trust Company

HEAD OFFICE: 428 RICHMOND STREET, LONDON, ONT.
BRANCH OFFICE: 6 SANDWICH STREET WEST, WINDSOR, ONT.

and Good
3. ofSave for the New

anadianVar Loan Stock ExchangeLondonTHE BRITISH WAR LOAN.
It is interesting to note the small proportion of subscriptions 

to the great British loan which elected to take advantage of income 
tax exemption. This was only one hundred and ten millions out 
of the total five thousands millions of dollars. This might be 
escribed to patriotism—that the great bulk of the subscribers 
preferred to pay the war tax to keep the war going. Otherwise it 
was a preference to pay the impost for a time, with the certainty 
of & larger income when peace came, coupled with belief that this 
event was not so far away as years ago.

At any rate, the new British war loan marks, by its stupendous 
totals and by the fact that nearly one-fifth of all the individuals 
in the entire nation contributed to it, the deep determination of a 
great people to win the war. Five thousand millions of new money, 
contributed by eight million people. It is the most sincere demon­
stration of the settled patriotism of a united nation. It was a 
revelation of the almost unlimited resources of Great Britain. The 
individual funds of a nation were never before enlisted to near 
such an extent, for one issue of Government securities.

In July, 1915, the English war loan produced $2,900,000,000, 
and the loan in November about $2,500,000,000. Now after thirty- 
one months of a stupendously costly war, Great Britain’s people 
turn in double the amount of new money obtained from the first 
loan.

The French loan of 1915 yielded $2,600,000,000; Russia’s larg­
est loan yielded under $1,000,000,000; Austria-Hungary raised 
something over $500,000,000 in one loan, and Italy $150,000,000.

Germany’s September, 1915, loan produced the largest amount 
for that country. ' The subscriptions were $3,000,000,000, but the 
amount of new cash received has never been definitely figured out, 
as the loan banks’ participation confused the totals. It is estimated 
that $2,000,000,000 would amply cover the amount of new money 
received.

The national debt of Great Britain, it is estimated, will approx­
imate $20,000,000,000 on March 31.

WAR DEBTS.
A table of debts of the belligerent countries estimated at the

WHY LEND ON 
MORTGAGE

To private individuals. Gilt odes| 
Stocks and Bonds not SAVE @to t C 
per cent

London, Ontario 
Stocks For Sale 
London Loan Shares.
Huron and Erie Shares.

F. B. CLARKE

DOUBLE YOUR 
INCOME»ur services are free and we shall

gladly answer any enquiries. 416 Richmond Street, Next Bank of Commerce, London, Octane 
Office Phone 658; Residence 3742.

Bankers: Merchants Bank of Canada.
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W.$ Hedges • • • Secretary 
J. A. Fraser • • 0 • Treasurer 
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SECURITIES GRPORATION F
LIMITED.

Zomablahod 1988

HEAD OFFICE : 
26 KING STREET EAST 

TORONTO

MONTREAL BRANCH 
Canada Life Deidieg 
RWleb. Mesegau

LONDON END BRANCH 
No. 1 Acstie Prtaro 
A IL. Palertee. Manager

THE NORTHERN LIFE 
ASSURANCE COMPANY OF CANADA

Head Office : : London, Ontario

JOINT LIFE INSURANCE
Insure Your Wife and Yourself With One Policy

Married life is s partnership. You both have one purpose, to build up your home and make you? 
partnership a success, working together.

You ought to protect this partnership, the dea rest thing on earth to you. You ought to protect 
each other—your children, your home. If anything should happen to either of you the remaining partner 
would have a hard time going on alone.

We have devised a policy for just such folks as you. It is our JOINT TWENTY-YEAR ENDOW. 
MENT POLICY. At a slight additional cost over the rate of insuring yourself you can insure your wife 
on the same policy with you.

If You Die, She Gets the Money. If She Dies, You Get the Money. 
If You Both Live, You Both Get the Money.

with this policy your home is fully protected. You take no risk whatever. If either of you should 
be taken away, the surviving partner to protected. If you both live you will receive all your money back

TO INVESTORS
HOSE WHO, FROM TIME TO TIME, HAVE FUNDS REQUIRING 

INVESTMENT MAY PURCHASE
AT PAR

DOMINION OF CANADA DEBENTURE STOCK
IN SUMS OF *800 OR ANY MULTIPLE THEREOF. present time is as follows:

August, 1914.
$3.500,000.000

6,500,000,000
4,600.000.000
2,800,000,000

February, 1917.
$19,000,000,000

17,000,000,000
13,000.000.000
4,700,000,000

Great Britain ...
France.....
Russia .........
Italy ... ......... • •

Entente ....

::: with Interest.
This policy ts an Investment for your old age. It’s an asset that will grow in 

value each year. You can borrow money on it—-borrow it from the bank 
or from us. No need to mortgage your home.

Your investment in this company is as safe and more valuable to yet. 
than a savings bank account It yields more interest on your money and 
gives you protection.

Principal repayable 1st October, 1919.
Interest payable half-yearly, 1st April and 1st October by cheque (free e? exchange at 

any chartered Bank In Canada) at the rate of five per cent per annum from the date of 
purchase.

Holders of this stock will have the privilege of surrendering at per and accrued Interest, 
«a the equivalent of cash, in payment of any allotment made under any future war loan issue 
in Canada other than an issue of Treasury Bills or other like short date security.

Proceeds of this stock are for war purposes only.
A commission of one-quarter of one per cent will be allowed to ressgnized bond and 

stock brokers on allotments made in respect of applications for this stock which bear their 
stamp.

Fer application forms apply to the Deputy Minister of Finance, Ottawa.

DEPARTMENT OF FINANCE, OTTAWA
OCTOBER 7th, 1914.

Tear of this 
coupon and 

mail it today.

Northern Lite 
Assurance Com­

pany of Canada:

Gentlemen—Please

$53,700,000,000
17,000.000,000

8,500,000,000
900,000,000

$17.400,000,000
5,200.000.000
3,750,000.000

650,000,000

Germany......... •
Austria-Hungary........
Turkey..................... «

Teutonic..............
All belligerents.......

The younger you are when you take out this policy, the lower 
you will have to pay each year. The cost of Insuring your loved ones 
be lighter and your policy will mature earlier.

rate 
will 9

send me your booklet 
"What the Northern 

Offers."

My age la

Name

Address

1
$26,400.000.000

80,100,000,000
$ 9 600 000.000 

27,000,000,000 Rates and Full Information Cheerfully Furnished en Request 
Write today for a copy of our Annual Report.

CITY AGENCIES: 112 AND 317 DOMINION SAVINGS BLDG.

PHONES-1004, 1006, 5520.A HINT FOR INVESTORS.
Purchase your securities through responsible dealers who have 

proper facilities for investigations and a reputation to maintain 
for reliable advice.
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