
3. In determining the profits of a permanent establishment, there shall be
allowed those deductible expenses which are incurred for the purposes of the
permanent establishment, including executive and general administrative
expenses so incurred, whether in the State in which the permanent establishment
is situated or elsewhere. No deductions shall be allowed for sums which are paid
(other than the reimbursement of expenses actually incurred) by the permanent
establishment to the head office or any other office of the enterprise as royalties,
fees or other similar payments in respect of the use of licences, patents or other
rights, as commission for services rendered or for management, or, except in the
case of a banking enterprise, as interest on sums loaned to the permanent
establishment.

4. No profits shall be attributed to a permanent establishment by reason of
the mere purchase by that permanent establishment of goods or merchandise for
the enterprise.

5. Where profits include items of income which are deait with separately
in other Articles of this Agreement, then the provisions of those Articles shall
not b. affected by the provisions of this Article.


