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thus invested amounted in 1914, to at least $1,500,0()0,o00,
yielding an annual income of $75,000,000. Deductîng thisfrom the interest payments that the Unitedj States had teniake to foreign lenders, it wiIl be seen that, prier to the war,'the American people were subject to a net payment of about;250,000,000 a yearý to other countries for interest and divi-dends upon capital.

The other important invisible items may be brieflysumnmari-zed. It was estimatied in 1910 by Sir George Paielithat the United States had a net balance to pay to, othercountries of about $ 170,000,000 a year on acceunt of theexpenditures of tourists and other citizens; that at least$150,000,000 annually was being sent abroad by people inthe United States to friends and relatives; and that the netfreight charges against the American Republic amounted teabout $25,000,000 a year." Although these several itemslad doubtiess varied somiewhat by 1913, yet, for our purposeof general illustration, the estimates of Paish may bie useciwithout incurring the risk of a large margin of error. Thebalance of trade may nowbe set forth.

APMExImATE BALANCE SHEET 0F THE UNITED STATWI,
YEARS 1911-13

Visible Credits and Debits:
Average animal excess of merchandise,

gold and silver exporta over importa
(visible credits>.................*563,000,000

Invisible Credits and Debits:
Capital investments and interest pay-

monts thereon: annual net debit .$*250,600,000
Tourists and other expenditures: annual

net debit ...................... 170,000,000
Remittanees to friends, etc.: annual net

debit ................. «........ 150000000
Ocean freight charges: annual net debit 25,000,000

Average annual net (invisible> debit $595,000,000

The resultant unexplained balance of $32,000,000 niaybie attributed, in part, te the mai-gin of en-or arlslng fi-rthe. use of Sir George Paish's figures of 1910 for the periodof 1911-13, and, in, part, it may represent new investmnents
in the United States of foreign capital.

It has already been mentioned that the trade balanceof the United States was subject te a transition about 1873,and that again in the not distant future it is likely toundergo a further change. As is well known, the regular
American merchandise import balance down to 1873, wasattrîbutable chiefly te the heavy annual borrowings froniabroad by the United States. It is also true that, prier te1860, the United States, as an important shipping andfreight-carrying country, was in receipt cf censiderable pay-mente in the foi-m cf ship earnings. Since 1873, American
trade bas been normally marked Jy an exceas cf experts. Asalready suggested, although borrowing abroad continued,sonietimes on a great scale, the annual1 interest and divid-ends payable te foreigners on earlier loans came about 1873te more than offset the new capital inflow. Mereever sincethe middle of the nineteenth century freight charges havebeconi a debit itemn against Amnenicans and remittances ofimmigrants and travelling expenses cf Americans abroadhave grown te large proportions.

That a further transition is likely te eccur in the Ameni-can trade balance in the years te corne has been presagedby the growth of American investments abroad, even beforethe war. It i e8timated that, during the ten ycars endingin 1906, approxinately $250,000,000 cf the securities cf nineAmnerican ralroads were returned te the United States fi-cmEurope," In 1809, a large part cf the four per cent, bondissues of certain Swisg rifit nr nh.,. 1- - A

that American investments in Mexico surpassed $700,C000 whlle in Canada they amounted te net less than $6000,000. Recalling the estimate given, above that at thebreak of the war fereign investments in the United St;aniounted ta $6,500,000,000 and Amenican investi
abroad equalled $1,500,000,000, it will at once be noted 1the United States at that time was a net debtor natie:
the extent cf about $5,000,000,000. The net interest chaiannually payable at that time by the United States ameun
it will aIse be recalled, te $250,000,000.

Since 1914, that country has become a creditor niatIt appears that the United States has bought back si$3,000,000,000 worth cf American securities which -Pfcreign-ewned when the war began. In addition to tAmnerican capital has been invested abroad during the 1five years at an unpreeedented rate. By the late spring1919, the United States geverument had loaned $9,500,0
000 te its allies and the total cf private capital investet
ether ceuntries probably exceeded *2,000,000,000. Acc<
ingly the United States lias become a net creditor nat
with an excesa ef American investments abroad over forE
capital invested within its bei-dors cf appreximately $8,0
000,000. As a result there is now a net interest paymeni
about $400,000,000 due annually te the United States.
is necessary also te bear in mind that through the v
lnduced expansion, in shipbuilding in that country the 1
war debit on acceunt cf shipping charges is likely te
appear. Indeed it ie quite conceivable that the Un
States may soon ceaie te enjey shipping roceipts thru
foreign earnings cf her ewn ships.

This altered statué cf the United Statos cannot fai
affect her position ini world trade. At once the question ar
as te ite effect on hier merchandise trade balance. Thle la
excess of experte which for se many years lias niarcod
American trade balance cannot continue unleas seme met
be discovered for offsetting the grewing volume of creè
Already American manufacturers and exporters have n(
the financial obstacle in their path inl the foi-m of foe
exohange rates.

Thus the large excess cf American exnorfiz in
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