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FUTURE PRICE LEVELS

Necessity for Replacing Stocks wrnl Maintain Prices This
Coutry Should Secuwe Good Share of Business

«'0l NE of the. causes of the. present high level of prices
'J s because production lias failed to keep pace with

the. increase of paper xnoney," says a summary of business
conditions justissued by the cost accouxnting departinent of
the Furnitur. Manufacturers Assuociation, Woodstoc<, On-
tario. The preparation of this surmary was in the hands
of Mr. J. E. Ferguson. The. bulletin continues "in the im-
mediate future will thxe supply of paper curreiicy decline re-
lative to the production of economic goods?"

"The. chiet causes of the advance of prices seem to have
been first, the. 'scarcity demand' for war mnaterials, food,
elothing manufactures, manufacturing materials and the
labor required for their prompt production; but this was
quickly followed by an enormous world inflation in which
paper money with a face value of $36,000,000,000, was
emitted by the printing presses of the countries at war,
and4 the. legal tender circulating medium ot the. world was
thns advaneed from $15,000,000,000 in 1913, to over $45,000,-
000,000 in 1918, rnost of the gold formerly in circulation
pBsing into the vaults of the goveruments and their great
banks as partial basis for~ this greatly enlarged p#iper
curreney,

"The face value of the. paper curreiicy issued ln the
four years of the. war, was greater than the. value of al]
the eold andi ail the. silver mined in ail the world since

dles the. difficulty in removing the chiot causes of the -id
vance suggests tbat the. general reduction in prices in the
near future may not be as rapiti as had been anticipated.

"Will production increase at a pace which will overtake
the inerease of paper curreney, and at a stable cost whlch
will permit and stimulate the increased distribution of gootis.

"With foodi prices increasing andi the world-wide demand
,on the. part of labor for siiorter hours with increased wages,
it does not seeni likely that this question can b. answered
aflUrm'ati-vely.

"Weighing ail these tacts, it looks as if we must face
a new andi higher normal and that business must go ahead
on present high costs and becauqe of the currency situation
a general decline la undesirable andi an increase ini price
levels is more likely."

RANK BRANCU NOTES

The following is a list of branches of Canadian banks
recently opened:-

D>rayton, Ont ............. Bank of Hamilton
Mount Hamilton, Ont. .. Royal Bank of Canada
Burin, Nfld .............. Canadiaxi Bank of Commerce
London, Ont. (City Hall> . Canadian Bank ot Commerce2

It was incorrectly stated ln The Moinetay Tiynes of May
20th. that the hranch of the Bank of Nova Scotia. formerlir
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