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TEE BANEING BYSTEX OF THE D)OMINION

No. il.

WE endeavoured, in a previous article to point ont
te importance of se protocting the creditora

of Banks s to croate the ntmoat èonfidenoe on the part
of those likely te eâtrust their xnoney for siafe keeping
te the chartered institutions of the country.

These creditors may be divided into three classes.
altbeugb their Interesîs are introreox lIn sncb a way
that ene claie cai nlot be In danger of suffering losa
vithont jeopardizing the dlaims of the others. These
tbree classes are, tbe notebholders, the depositors, and
the other banks, thons lait belng afler ail a combina-.
tien of tbe other two classes, as belng the holders of
bank notes suid certlfiod cbeqnes againat deposits.

The note-holders, thongh nlot the largest creditors,
either individuuily or collectively, are the ineet on-
titled te protection. No maxi need neceesarily place
bis money on deposit with any bank, or if it seeme
imporative that be'sihonld do se, be ean make his
oelectien, and rxi little or ne risk. It us different
wtth the nete-holder. Very few mon are lI a position
to refuie, In payment of debt8 due te them, bank
notes which commonly pais current in the cern-
mnnity of which they are members: any person doing
se would be looked upon as mad, and a candidate for
Beanport. Practically, though net theoretically, or
ln the oye ef the law, bank notes are legal tender, ai
between maxi and man, and consequently, as the reci-
pleut heldor of a note is net lui a position te protect
blmneoif, muet ai tar ai possible be protected by the
Government, vhieh delegates the power o! Issuing
notes te the cbatered bauke.

There le anotherreason why the nete-hodems should
ho tbe firet coneideration. Tbey are a very numerene
claie, embracing as a mejority of their nuxnber. people
in tho lever, peeror, or leus edncated ranki of life-
peeplewhe te a preverb are meet timid and roady te
tale fright. New if it be known te ail that, even In
case of failure ef a bank, no lees can accrue te the
man or veman who happons te be peeseseer of a pro-
miss te pay et that bank, it le certain that ne one vill
put himself out of the way te make that sure which
he already knev. te be safe beyond a doubt. And if
the circulation be muade socumo, tbe danger of a rxi
from depeelters te greatly leeseued, as ordinarily the
pente pervadixig the one claie communicates iteel! te
tbe other, and as the demand on the baul fer re-
demptien of notes and deposits le ail the Uime ronder-
ing more hazardous the position e! those who are
etill ifs crediters, It te only naturel that duriug a mun
panic shonld contlnually ho lncreasing in intensity,
until the bankr elîher closes its doore, or demonstrates
île ablllty te redeoin &iR its obligations.

As vo have ehevxi, the second and meet important
dlais e! baul crediters-the depositore-have les.
claise te the protection that (}everximent can afford
them. As far as they are coucerned, noeoxceptiona]
power la given te the banl, and mon overy day de-
peait their meney vith private as welI ai with char-
tered banke. Eepeclally wili this apply te those-and
tbey form the largest division et tbis claes-vho re.
celve iniereet on their depesits. Noverthelesa, it je
fer the higheat interees 0f the counntry that bank
failures, or any other financlal disturbances, esheuld
occur ae seldon sa possible; and besides, as vo have
alroady argued, it ta very important that the eecurity
cfféred to attract capital in the shape of doposits
abould bo nndenbtedly geod. The deposite net bear.
Ing Interest ameunt te nearly fifteen millions, and as
lutereet zo a considerable extent le pald on deposits
payable on demand without proviens notice, itlei pro-
bable that net lesu than sixteen or seventeen millions
ane held by the banke on call. The leckIng up et any
large proportion o! thie sum, as mlght happon throngh
fallure In a miancdat ariels o! a 1ev o! the uarger
beak, veuld bo meet disaitrous, and île posiillty
maies destrable legisiatien te prevent if.

The thirli claie cf bank creditors consiste o! those
bauls who happen in the dally oettlemenle amnenget
themeelves te beld balances againat the others. Thesee
are genorally qulte competent te l afler their ovu
Intereats: and, li practice, vo thînk il ie the debter
boula vho bave meet need for protection. And, lIn
Ibise onnection, vo may say that tbe power at preseut
lu the bande of the Government Bank la much tee
great as regards the other banke. We bolieve tbis te
admltted by members of tbe Governmont, that even

ir. ]Rose vii net deny it; but there seem te bo dîffi-
ouIles li tbe way of dlvldlng the Govornment
scoount. il le urged that il vould complicate the
M0oonts, aind %]seo itf ixt ainy lime tircumsnee

rendered il ueceesary te ralse a loan frein tbe binks,
it vould ho much les. convonient te negetiate vlth a
number of caiblers or managers, than il voulfi ho
with a single individual, as the manager of tho Bank
et Montroal. But thons objectiens are exceodingly
trivial, if ile ba h sbowu that the public good de-
mande a division on some fair principlo o! the Gev-
ermmoxt acceunt. A vory simple, and as It sema 10
un equltable, plan bas long sin~o boon sugqoalod,
namely, te dopoeit li each baul, oach day, the notes
e! aud choques upon that baul. This would efiscu-
ally prevont any eue institution baving the pover, by
moins of hoivy receipta frein custeins or illsd
revenue or othervise, te obtalu ooemmaudlug dlaims
agaixist the othor baule. W. hope the Goyemment
seelng the necessity o! making àome change viii
adept Ibis or somne othor syslom; and there can ho ne
doubt th 'at nov vhen thay bave largo balances te
their credit, sud ne floallng debt, lae ameet favour-
able lime they could under auy circumetanu have
for making the change.

MERCHANTS BANK 0F CANADA.

ANNUÂL MECETING.

The annual goneral meeting cf the stock-
holders of the Merchants%' Banik of Canada
vas held iii the bauking house, Montreal,
yesterday, at twelve o'clock. The President,
Hugh Ailan, Eoq.. occupied the chair.

The PRESIDENT read the folleviug re-
port of the Board cf Directors :

The statexuents cf the affaire of the Bank
nov submitted are evidence tisat ita progrOse
du ring the year has beexi satlefactomy.

la the face cf the numercus bankruptcies
that have occurred during the last year it
mu8t net he supposed that this Bank could
have escaped scathelees. fie far frcm Ibis
being the case it is a fact Ihat the Bank sus-
tained several net inconeiderable losses, but
the Directors determixied at once, and vitli-
out beiitation, te write off frcmn the profits a
sumn that after the severest scrutiny satisfted
net only themaelves,' but their priincipal
officer.i, would meel and cover eveiy proba-
ble shortcomixig.

The shareholders may therefore aceept the
assurance that sa far as con be Keen at pie.
sent, tise assets of the Batik are good value
for what theý represent.

1Faim progress continues te be made in the
realization of the assete received from. the
Commercial Bank. The apparent resul cf
the arrangement o! amalgamnation continues
te encourage the boe!e thot the original ex.
pectation viii be realieed

The statement8 (,n thse table show the pre-
sent position cf tise -Banik. The iest hais aI-
taiued the respectable figure cf $100,000, and
there seems every prospect tisat it vili con-
tinue te increa8e.

During tise lote sittixig cf the Legisiature,
several measures came before il, materially
affectixig tise intereets of the. Batiks.

The Directers, regarding the conlinuance
cf the Act relating te Inselvency as a greal
anid nearly unrnixed evil, petiîioned thse Le-
gisiature for ils total repeol. Tlhis vas net
acceded to, o nd thse Act vie amended, but
net, it the opinion cf the Directers, materially
lmproved.

Tise Bonking and, Interest measures lIro-
duced had fortuxiately to b. withdiavn, thse
latter being cf such a relmogrado chîtracler a
te excite surprise tisaI ini this age cf fixiancial
knovledge, any party could b. found te sup-
port it.

The Act cf Incorporation establisises tise
Capital of the Batik at $6,000,000-of this
only $4,000,000 has been offered for eubscrip-
tien, or token up.

The Directoms nov invite the Sharehelders
te subacribe the remaining $2,000.000, and
vith Ibis viev a series cf resolutions yull be
subrùittedl for your approvol.

lu confortnity vith thse Act cf Incorpora-
tien, the fol seving Directors retire at this
ineeting-Mossrie. Damase Maoson, Andmev
Allan, Adolphse Roy, ond Hugh Fraser, ail cf
viseni are eligibin for re-election.

The By-Laws cf tise Bank, bave beeti te-
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modelled, and are now te be -uubmitted for
your consideration.

ÂII which is respectfüllv submitted,
HUGH ALLAN,

President.
Montreal, July 5, 1869.

GUNECRALST.TMBNT MUIOHANTs' BANx 0F
CANADA, 19T]i JtJNE, 1869.

LIAILITIX8.

Circulation .: *
Depesits beariug

luteroît.... $1,928,025.33
Deposits net bear-.

ing ititerest .... l,26Y,611.18

Balances due to
other tanks and
F'oreign Agents.

Dividends un-
claimted .......... 3»91.60

Dividenid No. 3 ... 143,334.40

$1,148e51o.o0

3,195,636.51

169)274.21

147)266.00

4,660,686.72
Capital paid up. 3,585,426.87
Rest ....... 700,000.00
Contingent Fund.. 62,549.00
Intereet Reserved. 10,100.00

$9,0 18,762.59

Gold and silver
coin on band... $864,871.11

Provincial Notes
on band ......... 431,943.00

1,206,814.11
Notes and cheques

cf other Banks . 200,40.42
Government Secu-

rities ...... 533.606.22

2,030,760.15
Real Estate .... 360,279.34
Notes discounted

and other debta
net otherwise lu-
cluded ..... 6,621,722.50

$9,018,762.59
Montreal l9th June, 1869.

mhe President. in anaver te a ahareholder vho re-
arked on the rmeours of beavy loes mnade by the

Bani durIng the puat year, said that $166,000 written
off covered ail the losees.

Il vwu thon moved and carried unanimoutly tbat the
report ho appreved of and prlnted for circulation
ansonget tho shareolders ef thse Bank.

The By.Lavs cf the Bank, au remodelled aud
already adopt.d by th. Diroctora, voe renad and
adoptod élause by claube.

Resolationa voie thon siumtted sud adopted,
authorizing thse Directers te open Books for the euh.
auxiption cf the Ivo millions of capital .111 remaining
unsubecribed for. By the 8rd Resotlln, eacb abaro..
helder on thse lut day of June, 1869, le entiled to
tubseribe at par, haif as much additionei stock as ha
thon held. Ony ton par cent. cf the aubacriptons
are te ho callod tu, payable at lime cf aubacription.
unlesi il should mmoi te tbe Diretors that tb. interet
of thse Bankl required further oeils, wbich ar te ho
cf net more than taxi per cent. vith intervala of net
lms than thre menthe batvaon thans.

A motion hy Kr. Cravferd, seounded hy Mr.
Joeph McKay, 'l That It le expodient that thée trans-
,$for books heocpened for th. Inspection ot share-

holders,1 vas lest aftar dlacuasten.
The retiltn Directois voie ro-eleoted, snd at a

susquent meeting cf thé Boardl, Mr. Hugh Âllan
vas elootod Presldont1 aud Mr. Edvln Âtwator, Vice-

ORiziai op 'ian Woin ibux.-Tbla familiar verd
la dortvod by some frein tho Frenoh verh duws,
mea»ng gilve; bý çîlhers froin the cld Saxon word
dusos, te clamie, but bobh cf thaso derivations are
vroxig. Rt took lt ruse from a tImons Exigllah bahut,
named Joe I)una. lu the time et Kige Henry the
VIII., vbo plled bis bard trade ef cellotlngq doubtful
debts vltb remarkablouc. e aA lent resort
oreditors vonldlthreatenz çe puinpui xtheir debtors,
and honco the ,phrse of d7L%#Iisg, vhieb bas con-
tixiued te eur day.


