WHAT 18 BIMETALLISM ?
fiv & H. Buxvon, TowxTon

OS T people assume that bimetallism means payment of your
debits in silver, and making silver artificially dearer than

it would be if left alone.  On this continent it is usually thought
of in connection with the silver legislation of the United States,
so any bimetallist is at once dubbed as in favor of * soft money,”
 depreciated currency,” *‘insane,” “a silver heretic,” etc., etc.
are poor arguments. The bimetallic

ipithets, however,
an ex-governor of the

platform as stated by Mr. H. Hucks Gibbs,
Hank of England, is as follows:

A proposal to establish by International Law: (1) That
the mints of the leading nations of the world should be open to
the comage of all gold and silver brought to them.  (2) The
gold and silver to be coined into legal tender moncey the quan-
silver coins to bear such proportion to
the quantity of pure gold in the gold coins as may be agreed
upon by the high contracting parties.  (3) The debror, saving
any previous supulation to the contrary, to have the nght to pay
his debts in coin of cither metal at his pleasure.”

This platform demands a world-wide view of the situation.
«\Vhat is money 2" Professor Jevons says: Money is first, *‘a
medium of eachange,” second, *a common measure of value,”
third, ** a standard of valuc™ As a medium of exchange, if we
consider bulk only, diamonds and precious stones are much
less bulky than gold, but as there is no way of stamping on them
their value, they cannot so be used. Gold and silver have been
used from time immemorial as mediums of exchange, but in the
shape of coined mmoncey, the government stamp being 3 guaran:
tee of the fincness, making it thereby a common measare of
value, and a standard of value.

speaking genenlly, Britain was bimetallic till 1797. From
1397 to 1516, during the great wars with Napolcon, she had an
inconvertible paper currency. In 1816, silver was demonctised
in Rritan, being legal tender only to forty shillings, but from
1803 to 1873 France gave free coinage to both gold and silver,
and in 1865 was joined by Beleium, Ttaly, Switzerland and
Grevce, the five countries forming *the Latin Union.” Britain
bad the advantage of the free coinage of silver by the members
of the Latin Union, and the value of silver remained  during all
that time steadily at 153 to 1, though from 1S49 to 1873 the
value of the world's production of gold was $2,805,000,000, and
of silver §1,185,000,000. The immense finds of gold in Califor-
ma and Australia, made, in some ycars, the gold product 3 times
the silver one, and silver would have appreciated, had not its
value been fixed by bimetallism. These were thc times when
Britain's trade went forward by leaps and bounds, because of
the abundance of moncey.

“I'tus llustrates another  punciple in the scienze of moncy
called * thequanuty theory.”™ J. Stuart Mill says: ** An increase
w0 the volume of Money Rises prices, and a diminution lowers
them.”  Adam Snnth said ;. The avenge price of com is re-
gulated by the nichuess o barrenness of the mines that supply
the precious metals.”  The conunoditics of the world have to
be eachanged, and moncy 15 the medium of exchange, so that
the larger the proportion of nmoney to the commoditics is, the
higher is the price of the commoditics-—i. ¢., the more money
has to be given in exchange, and vice versa.

In 1833 Germany, having exacted 2 war mdemnity from
France of $1,000,000,000, adopted the single gold standard.
France, unwilling to part with her gold only to her enemy,

tity of pure silver in the
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stopped the free coinage of silver, and was followed ‘o the
other states of the Latin Union, and silver was accehagly
demonetised throughout Europe.  As it is calculated U ot the
amount of coined gold money and coined silver money i the
world are about equal, estimated at about $4,000,000,0¢ each,
when Europe demonctised silver she reduced her pile of «uned
moncy available as a medium of exchange about one halt, and
prices dropped accordingly. But as rent, taxes and other fived
charges could not be reduced accordingly, producers, manufac
turers and distributors had to give a much larger share of their
labor for money, and those who had outstanding loans at fixed
rates of interest were able to purchase 5o per cent. more with
their money.  So the money lender gained what the other lost.
But this gradually came back on the moncy lender, and though
money was Cearer to buy with labor or products, it became re
duced in value as an caming power, as witness the rate of .
terest in Britain the past two years. )

It will be said, then, “that everything has accommodated
itself to the gold standard, and so no one is harmed.”  Well so
far as gold standard countrics, trading among themsclves, are
concerned, this may be lamgely true.  But there arc Indiy,
China, Japan, South America and Mexico, with 900,000,000 of
people (two-thirds of the world’s population). who have today,
as always, a silver standard only. In these countries prices
have remained stationary in silver. The producer of cotton, te3,
silk and wheat in India, China, Japan, the Argentine, etc., is pay-
ing the same price in silver for his labor, rent, taxes, ctc., as he
did twenty-five years ago.  So that when he competes with the
producer n a gold country and sells his products there in gold,
his advantage on these itcms over the gnld countries is doubled
as compared with what it was previous to 1873, This is why
Indian cotton mills can pay handsome dividends of 10, 12, 15
to 25 per cent,, and have displaced ail British goods and yams
from No. 20 down, while English cotton mills of the same class
cannot pay 1 percent.  Japanese silks have largely displaced
European.  This also accounts for cheap wheat, cattle, ctc,
from these silver countries ; and if the present disparity between
the two metals is maintained, the contest between the white
man with the ycllow money, and the yellow man with the white
money, will be intensified, and the latter will win.

The stupid and corrupt silver bills of the United States have
intensified the trouble.  “They started out in 1878 with a silver
dollar worth only about 82 cents thea, and there was no more
just causc for the Government 10 buy a fixed amount of silver
than a tixed amount of dry goods. They sought to go alonz.

Unjaralleled conceit and folly, to depreciate their own money,
to alarm their creditors, to force 2 liquidation of their loans,amd
at the same time to reduce the value of all their exports, or, in
other words, their assets, and all at the bidding of the silver
kings! But whenitis remembered that theannual value of the
silver produced in the United States is only about $55,000,099,
as compared with the estimated annuat value of the products of
the ficld, forest and factory of $13,000,000,000, ber interests ate
largcly in favor of a fixed intemational standard.

I have only touched the fringe of the question, but am saus:
fied that the use of the two measures, both gold and silver, as
mndicated in the bimetallic platform, would give greater stalnlity
to prices, be especially helpful to the gold countries, and restore
somewhat the old equilibtium between the two mctals.  As
things are, we shall need specially to watch the yellow man with
the white metal.




