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Mr. fOSVSB. B«» «« tm. trtaaA (V^

nm MIKlBTfeR OF imANOB. FOr tlw
npMat; then Is OM pgirt lavttier. but t

fli»lH tM glad to hvf mf hcii. Mind (Itr.

F«M«p) aak aii$tMS qomtim <KMr<

^ Mr. FOBTEB. Woidd UT bon. IrlMid

<lfo. FMdlng) lay 19>t paoap^Dtaa on «bs

TtUlBt .

Tlnr MINISTEB OF FINAllQS. | abaU
^ymj glad to.

Mr. FOSTER. Wliat was itlM Iffictb of tb»

last loan?

The MINI8TEB OF FINANCE. Flttgr

ftmtn. Ttam« la one ptlMr ttaamtt m oon*
Motion wftb tliat loam to wlikb I may
otato a iHuMing ntennoa. Not only w«a it

durirable that we ahonld have oar loan
Idacad on a a% per cent baaia, If poaefble,

Cor the aakft of the mmaotUm ttaeU, but
,«aeh a tAmag» to the ,8% per «en« rate b»-

«aan» of further tonportanoe In view of the
««nly maitorlty of a laiva amotmt of our eoc-

latiDg lumxm.
By ntarenoe to page Izlr. of the PabUe

eeonnta, It will be fonnd tbaib botwoen the
yaani 1908 and 1910, we ilkall ha>Te laaoa
matorlng to tdM amonnt of £84,448|186, or

§107,888,863. To asdat in mvetlng the
paynienit of these liabilltiea, I «i9tlniate that
WW rttall have accumolatsd otoking funds to
tha ralue of «66,971,181. So that we aibaU

hava to renew or oooTert the balance of

tAwae maturing loaioa to the amount of over
9100,000,000. The cot xnte of Inteiwat on
our last, loan, taking Into account all char-
ges, was 2.86 per oeot. At the rate of lii-

taroat which tluae loaoe that are to mwture
now bear, it would take about 94,000,000
to pay a year's interest on the 9iOO,000/)00;
but ait ttie rate of 8.86 p«r caat the Interesfi

on th« 9100,000,000 would amouut to 98,-
860.000, or a difference of 91,140,000. That
a to sa#, It the money miarhat when these
various loans mature should prove as fav-
ourable to Canada as It was when we placed
our recent loan, there would be a saving of

interest to the extent of over 91,000 000 per
year, as compared with the rate of intorest

whkdi these loans now bear. We may reanon •

ably hope to effect that saving, and some-
thing more; for we all Anticipate, I am linre,

that the credit of Canada, high as it is now,
win continue to improve, and that before the
date is reached at which theee loans fall in,

we shall be able to borrow, not simply at
the rate of 8.86 per cent, as we did laait

.year, but at a rate which will come much
ehXKT itn 8H par cent, wlbloh will iw tte teoe

value of the securities. I think, then, In

view of these large maturing loans, as well
aa from the nature of the recent transaction
Itaalf, hon. gentlemen on both sides of the
fiouse will have been pleased to learn that

loaii OA tht mavkat; iMid I am,0»AU> itmoit'

t)»im th* trsnaaetimi wis sbt * Mib|aei ol

p«r*y dmrata. , hat thai its ntem wak f-
lised tor <iM praaa of tha eoostrr Imh
t|ta otptaetj,

1 shall BOW addresa m^a«lf to a iiasatloii

rbkh waa brooi^t Tttry forslbly to my
mind : i|nd tioj the minds of my eollaagoaa ol

the Tarur OctaAttlasloii dortsg our InMstlg)*^

tions * year 'af0., Among tha many com-
plaints whteh wera made to us by manutiM-
toran and boalBssa men aa to tta dlsadvant-

agii midiW' which they laboomd, one promto-
ant complaint was that tha east of capital

waa eonald^rably to ax««sa of what taiany of

their rivals «hd eompatttors had to pay. A
vary large amoont ol tha baalseas of th*
coontry Is carried on by eiedlt, and the coat

of mon^ to the marehaut and the mfmofaa*
turar Is a very serious consideration. It

might ba said that this Is a matter with
which the Oovemment has little oi nothing
Ho d»^hsbt it Is A mftttar wMeh mas* bat

latt to tha general law of demand and sup*
ply. But a IttitlaeaBCmilnaitlon wlU etwrn tlM^
ta some ways the Govammcnt have tha

power of Infloenelng the money market, and
that. In fact, the money market has bean ia>-

fluenced to some extent by the policy of the
Government. The banks of the country are
borrowers as well as lenders. The banks re>

e^ve from the public a large amount of bapt-

tal which they use In the business of the
country In the .war of loans. This capita)
is in the form of d^KwIts, and when the
banks have to pay an unreasonably high
rate of Intateat oni dteposlta, thnt la a Masoa
—«.t all events, it is an excuse—for their

not^ giving lorwer tsutea of dlaeonnit to iIlM

buriUiesB^men of the country. Tt has bean
said that the position of the banks In this

n%peet has been a forced position. It has
been said that they have been obliged In

timca ptast to pay miom theo a fair vahm
for money, because the Qovemment of the
country has been doing so. I suppose tt will
be generally admitted that in the Oevam-.
ment savings banks we have been for a
long time paying a little more than the lair
value of money; and some gentlemen may say
that we ought to do so In the savings
banks. But I do not think we ought to ae-
eept that position. I think the savings baaka
of the country were designed to afford a i>laee

of saflff deposit to the people Interested In
that class^ of Institution. By the way, I Jtite

Inclined to think that the original deslgik ot
the savlnga banks as a placa In whieh tha
thrifty classes could put their small savtaHiai:
has been long since lost sight of, and a veiy
large proportion of the money In the sar-
ings bank does not represent th4t etasf Of
diqposttoirs «t all. However that ttrajjr 1% ts^
dad that the Qovarament in pait 'yii«b
hKf beeh pliylag a Httlt mbre thim tht^
raloe of mway la tlw wi^.of liKMiNMt oa
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