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[n general, non-federal government balances are benefittied Dy
tracde enhancement. Initially, and assuming as we have that federal
narscnai inccme taxes are increzsed 10 offset direct cusitms Sty
lesses, the federal sreasury benefils as well. Increased supdiy
competition which is 2 direct benefit of trade enhancement, implies
reguced profit margins, Rowever. ~And in the longer term, this
cetarioraziocn in a key fecerzl tax base is sufficient 0 generate

necative eoffects on the federal balance. fraom <me stand point of an
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