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^.^.6 :m0ac: On Government Balances -

Figure 5
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In generai, non-federal government balances are benefitted oy

trade ennancement. Initialty, and assuming as we have that federal

pArscnat 1ncC^e taxes are ;ntrEzs21 to of^sc't direct ca-.G:n5 ^4Lty

losses, the federal treasury benefits as well. increased suFosJ

ccarpetition which is a direct benefit of trade enhancement, implies,

reduced orofi t maryins, hcwever. And in the longer te-n, th i s

ceter:orat;on in a key feceral; tax base is sufficient to çenerate

neçative effects on the federal balance. Fro,,, the stand point of an
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