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inputs increas.es, t.her^ the levei of foreign direct invest:-nent' in Canada will

increase. Conwersely, if irtcerdependence between Canadian awners and

Arnefican reso+:rces ïrrLreases, the level of Canadian foreign invest:nent- in the

United States w:ll increase .

International interdependënce at the5eciorai level resul7s from the-nature

of the production proces5 and e.fiCiehzies in managerial s?^i14s. Si the produ^-tion

process [s susceptible to an international division of produr-:ive inputs then the

country with mare- ef;`icien. managerial sUils wïi] i.ncrease its fo re ign

investment. This results ber-au!;e more efficient management :ad a:.) is

tei!^nologicai improvernen*.s rn, re r^çidly and beE:ause ownArs:nip ^s ^^ll±^ en:ta:l.s

ul-,:rtnçte responsibih4v for n:anage-iâl dec:5ton=-

Tne. four prinri;y sec.ors have production pro^-esses that are subject to an

di-vi5ion of labour in varyir;g degrg^s. $:°el arid fa-n1 madhine-y are

prodaced by cant:nuou5 ^55e-n^fv-lirre proces^es. Urba;. mass trartsit etiuip.ment

is produced by discontinuous asse-nhlv li,nt? processes to meo-*. contra; tua]

speciIlicati ons, The standArdization incorp,nrated in ^Lssernbly-Eine processes

rnakes them amenable to interna3ïonMizatïon. Computer services are not

produced. by assern^ly-fine techniques and conseque*itlw are not ^'ubject to

internat-iorGalizaiion in the sârne way as the other thr.e° sectors. Thus, the

impact of sectoral free trade on the 1'evel of foréigrt ownership in steL-1, urban

mass trans:; eqWprner3t and #arrrt machinery hin;es . upon national rnâriagtrjal

skï11s.
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