
With f'ree trade, the United States increases exports of dairy products to Canada. The increased
exports bring a small increase ini milk prices in the U.S. and a large declinç in millç prives in
Canada, causing a downsizing of' the Canadian dairy industry. The major beneficiaries of free
trade are Canadian consurners and U.S. producers. The net welfare gain to both <countries is
positive, and totals a present value of nearly $2 billion if discounted at 5% is perpetuity.

Eggs

The North American egg industry is much smaller than the dairy industry but distortions to trade
are aiso quite large. We estimated the welfaxre im~pacts of free trade in eggs and egg products

~ Iii, lm,1(1"r -nd flimnrnafn (9)- Thev used a static eciuilibriurn


