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HANGE
aND TH%FUI‘IJ&TES (AUGUST 6 AND 9, 1943) BETWEEX CANADA
MENTS o OF AMERICA RECORDING ARRANCE-
INUN'CIP AL TA THE EXEMPTION FROM PROVINCIAL AND
CANAD;. TAXATION OF UNITED STATES DEFENCE PROJECTS
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The S
ecretary of State for Baternal Affairs of Canada
to the United States Minister

DEPARTMENT OF EXTERNAL AFFAIRS
OrrAWA, August 6th, 1943.
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9 of March 23rd and to your
the possibility of exempting

I hy
su Ve th
h e honour to refer to your note No. 85
Government and

S
from ent not
Uniteq I‘OvinCi:I ljuol.dg()g of May 29th, concerning
Stateg 4 .otes contracgum‘”pal taxation the United States ,
Teach o ence projects rs engaged on the Alaska Highway and other United
Which i Settlement, of t s Canada. The Canadian Government is anxious to
both GS I keeping ;i his question which is fair t0 all parties concerned and
OVernmentg w; ith the spirit of mutual helpfulness which has animated
with regard to the defence projects.

2T
Ment, ; 0 the view
i Itself, of the Canadian Government the United States Govern-
] or municipal authorities.

If can
not, :
.St?«tes 83(’) instance :; :f’;ftGCt’lvely taxed by Provincia t

: 3 enipt is made by those authorities to tax the United

Itl a ernm(%n. . :
States lessee, o intrgéther in respect of real property which it owns or of which
Proceesy o Criment ‘ gﬁct of licence fees on motor vehicles owned by the United
the COUQgs and re(iue te Canadian Government will intervene in the legal
the 17,,; hold, COntras the Court to accord appropriate jmmunities. Should
as Cangg; tates Gov:y to the expectations of the Canadian Government, that
ot Govemmrnmem? is legally liable to pay such taxes or licence fees,
* municpmlects, reirﬁb ent will, as a contribution to the general costs of the
G(’Vernmlpa'l taxes lev.ugs? the United States Government for any Provincial
ent ied in respect of such projects which -the United States

ol b
een held to pay and had paid.
well to point out that.the
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Cang iR order
f“Matg)ln OVEI‘?ml;g%p ihe record clear it might be
heaSEd % Would he 4 oes not consider that any exemption from municipa
ave b, to the Unitpgropl‘late in the case of owners of property who have
ed States Government. In cases in which improvements
made against

N magq
Wn € on
T who j Property so leased, assessments will normally be
ctly as he would be if the

18
Were the Calﬁﬁf’ bound to pay the taxes exa
n and not the United States Government.

Mupj 3 AT pro
jects i
go erg;fua Xes ma.yu; Canada are, of course, legally boun
nnectionn'd’,whatever = as‘s.e§sed against them as owners Or lease-holders of
With thege fn unicipal fees may be charged for building permits in
7284 ands. The Canadian Government will undertake to
3




