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ORRAVA, May B6th, 1087,

Bogina. Your telegrame regarding inglo-ioviet reletions.

My Hinisters huve been giving careful considération %o the
gituation ropultla. from the statement made by your Prime
Hinister in the House of Commons yenterday as to Boviet
esplonage and propaganda and the deoision of His Hajesty's

i Government in Great Britain to brenk off diplomatid relations
with the Soviet Union and terminate thePrade Agroement,

They have been partioularly oonocerned with the bearing of
thene developments on Canada's adhersnce to the Trade Agree-
ment, 50 far ue Cannda is oconcerned ihere has been & steady
and aubatantial growth of trade under the Agreenent and there
has not been any suhstantial ground of compliaint as to
eaplonage or propaganda against thepresent officisl agent

in Canada, It appenrs possible to take two views as to the
offact of the termination of the Agresment by the Goveriment
of Great Britain., In one interpretation Canada may be
oonaidered simply to have adhered %o an existing Anglo-Soviet
Agreoment with the ocunsequonce that on the lapse of thie

i agroement her own urrangnnonf deanges to have a basis and lapses
| sutomatioally., If this view is taken the question settlus

| {tself., In the other interpretation the Canadian agreement

i would be held to bave an independent axistence and w uld

! gsontinue unless expresaly terminated. In this ouse 1%

becomos the duty of the Canadisn Government to deocide whether
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