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EXPOSURE 0F A BENEFIT ASSOCIATION RING.

A scandai of colossal proportions lias ariscît out of the
cxposurc made by a Mr W. A. Simulons in regard to
ain allegcd ring iii thie.%assachutscits Biuefit Associa-
tion, the details of whichi are publislied by The Jnsur-
anîe ierafl. Slîoitly aller orgnnzation, an itou clad
contraci was cntered int, by' which nînie directors
agreed ' to work iii harinony for the best intercsts, of
the Association," and tie signers pledged, thiinîselves
"ieyer to rtevealtUic workings oftlie Associationi." By
that contract a close corporation wvas fornîed, partaking
vcry lnch of UIl nature of a mercantile firîn, the
intercst of cach signer big agreed to be hield as a
heritable propcrty, the equitable value of whicli w~as
Ito be paid to bis licirs, exeutors or assigtus." The

practical teffcct of this secret agreenment was to create a
firin of îinie persons whio were exclusive owners of
the Massachiusetts Benefit Association. '.\r. Simnulons,
who is responsible for the exposure, wvas one of the
signets of this cxtraordinary contract. He explains
that it wvas mnade cffective by UIl original policies
under which ail policy-hiolclers hll exactUy tie sanie
rights, bcing called iii and replacd Iby îew fcirins. bywhiclî tic original riglits of the policy-holders were
cancelled, and tic parties ho thé secret agreenment
Ilegally placcd in charge of the Association." HIe

cxplaius how the sclîcni broughit cuornious profits ho
the coterie iu charge. lie says: II It was understood
during ny connection with Uice Associationî Ilat Uie
cxpcnse fuxîd was Io be îîsed for management purposes.
In my own policy this wvas $,3 per year. 1 understood

from onc of UIl conliritîc reccntly thai ini lus policy it
was, S', piet ycar. If hIe snialler figure bie takzen, it
would represent $î3oooo lier year, and if thc aintnt
is ii other policies iii exccss of $3. it would ailouin iu
tue aggregate Io the sunii unîned by oiu± of the coinî-
mintce reccently, nie-aly $500.000 a ye.ir." Th'lis wvas
indced a vcry iice suin to b li andled, by tic directors
as a nmanagemuent fund, it big st.-iîd tat betwecn
$.oooo and $soo.ooo wias axinually nppropriaîvd, by
îhcmn. 11. ippcars that Mr. Simiulons and other dircc-
tors wec Grand Ariny meni, heicc te Association
.gcttinig a strongliold rinong hit contingent." 'lle

President, MNI-. George A. Litchifield, says 7he 11bizai,
dcnies Ille charges and courts an investigationî, out tient
paper regards lus stateinit. that tic expenises were
less ihluai in other caînpanlies, as irrelevauît. -Sncll a1
plèa would, apply te a stock conipany; but ixî tic case
of a becficiary association, inun 's.olely in t initeresi
of the nieîubters,' it is cîîhirely ont of place, and %% iii ziot
lîold wattr whicii broughit beure Uic Courts.

Tlie Xe'w Vorl, lusurance Report for i 896 states tie
total income of the nbove Association in iSgQ5 as
$2,732-S39, tie nuner of policies andi certificates
in force 594.covering iinsurance for $i i 2,,56S,7$o.
The assetsanregiveii as $s,165,4io, with a total of -$,6,-
915 ofI" conitnigent nîorîuarv li-bilities-."' According to
this Report Uic disburscnieîîts iii 1895 were $2,SÎ r ,399,
which c-xcftdstlie izcoine by $7S.,56o. Our-esteemed
Louisville contenîporary tlîiîks Il affiirs of te
Assocation are iii a pr-carioussiate, aîîd Iliat tiiose -%vlio

have made fortunes out of Iliat secret agreemnent will
have to disgorge.

SICKNESS AND ACCIDENT INSURANCE.

A paper read before the Insturance Iinstitute of York-
shire, by Wi. Hlenry l3rowuî, taises and discusses the
questions as to wvlîat constihuhes' "sickiiess,*'and wlîah
is an '<accident " iu an inisurauce setîse, and how far
hlîey.-are relatedl. As Uic tables for a risk of IIs.ckness
only " are lower thau for " sickness anîd accident
conibîned, etnquirk-s, are mtade if a policy covering sickz-
liess only will sectire comîpensationî to -an assured who
is sick Ilowing ho an accident," the idea b2ing to cover
the double risk t the cost ouie. A very odd dlaini for
compensation was muade by tie liolder of an accident
policy, becanse lie liad cauglît rlîeuinatisin accidenially,
whuiclî was a higlîly îngetiions attenîpt to iiake n
accident policy cover a case of sickluess. As illustra-
tive of poptîlar ignoranîce, an application was nauîîed
asking the cost of insuring -ai inconie to bedridden
%wonaî of $zo per week. Iletweei accidents proper,
and sickness, tic distinictîin slould bie drawni cear and
sharp. Ilîysical iuîcapacity is the basis of the clainîs
under botu classes of policy, and discrimiinationi is
îuecessary as t the cause of it. The modern systein of,
sickiiess insurance is uîerely ain extensionî to a wider
class of lthe Friendly Society principle, which itself is
a recrudescence of a plain iii vogue inanyv centuries ago.
Late i ii the i 7tli century Defoe suggested a sciiene te
preveuut disabled persons froni meeting charitable help.
A century laher a bill ias passed by the Blritish loeuse
of Comunons, but hhrowîî ont bY the House of Lords,
to enable artisanîs te provide for sickness aîîd old age
by %veckly paynens. The IJpper flouse neyer did a
more unwvise noer more lupatriotic nct. The siclaness
insurance business, proceeds more cautionsly Iluan that
of tic fricndly societies, as niedical exanuinations are
con ducted scientificalv, and îlot as a lucere foi. Howv
gcniertlly sickness prevails is shown by oxie person ont
of every teuî clainiig indeiiiiy in the first year of ii
p.olicy. Titis, boweveri-i au Eîîglislî statenîcutt which
us affécted by the itiflueniza epidenîics which inve bcen
;;o serions for the pash five venrs. In Glaîsgow hast
year, for exanîple, the deahh rate froni this disease rost,
fi-oui 23 ue-r 1000 te 33pe Di 100. Strict uniedical cx-
animantion of applitants by a coxupeteuit pliysiclin is as
essential to Uîis chass of insurance as t0 life assurance.
As tue risk of sickniess as a mile increases with age, a
Comnpany ouglht to lay by a reserve te offset luis îlu-
creasitig liability. To chueck policyliolders front
nialingering oi " playing the ohd snldier." it is aivis.
able t0 placé- the litiit of irusurance at considerably hess
tlun bis incarne wven well, ibougli even tbis wviIl îuot
%vhiolly prevent frauds bY the assurcdl Zshaýniînîng sick--
ness in order to secure ain incorne duringn ait of lazi.
iless. IIAccident insirance," said Mr-. Blrown, as te.
poried in the J>.'f .lI,9zzj,:r, " is utot a very ancient
scice.11 lu îSo onVll e Comnpany %vas in existence;

lu î6o,~, u uSo,9 li i95,31. liîîlie ouitsstating
Uîat mmidci-th icncicut guilds, sufferers by accidents
were provided for. The Unmployers Liîability lBih,
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