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taken any step that bas flot been in ac-
cordance wltb the principies of sound bank-
lng and sound business. I know of no
grievance whatever against the Bankers'
.Association. We have penalties and heavy
penalties against a bank for over-circulat-
ing. We bad these ln the Act some years
ago, but since that time, as a resuit of our
experience, an arrangement bas been. made
with the Bankers' Association by .which
-they appoint an inspector whose duty it Is
to guard against over-circulation and they
have made regulations which. I think are
as efficient as any regulations whlch could
be made by the goverament. The officer
ef the Bankers' Association goes to the
establishments In Canada ln whicb bank
notes are printed. He takes account of
every note that Is prlnted ln is establish-
ments. He then goes to every bank and
b. requires from the manager of that bank
an account as to the manner ln which these
-notes have been disposed of. He follows
a note from the time it leaves the printIng
office ina Montreal or Ottawa until, the note,
baving served its day and generation, is
destroyed ln the presence of officers ap-
pointed by the Canadian Bankers' Associa-
tion. I do not know that any regulation
could be made by the goverament 'In re-
gard to circulation that would be more
efficient than the regulations which have
been made by the Canadian Bankers' As-
sociation.

Mr. BARKFIR. 'They get- a monthly
statement from every bank.

Mr. FIELDING. Yes. In regard to, the
nmatter of loans to directors, that Is a ques-
tion, which, I think, mlght very welI be
left to the shareholders themselves. They
-are. the most interested, because they know
they are responsible -for ail o! the affairs
;o! the. bank. They know that when they
-put lu their hundred dollars or more per
share they are assuming a responsibility for
anotiier hundred dollars. The hon. member
for 'Stormont (Mr. Pringle> says that h.e
knows that there Is a regulation that the
shareholders may make by-laws in that
respect, but hie says that the sharebolders
wIll flot make by-laws. Well, If the share-
bolders will not make by-laws the fair pre-
sumption Is that tbey do not think that
Êucei by-laws are necessary. Theref or.,
It appears to me that the malter might
very properly be lef t for the banks them-
selves 1» deal wlth as at present. My hon.
f rieud spoke of the banks as favoured
institutions whlch receive a franchise
fromi the government whlch enable them,
to make a great deal o! money. There
is somne truth ln tbat. But before h.e
elosed hie told us that it was very dIfficuit
to get people to subscribe for stock ln banks
now, because of the laws which exlst
on that subject. 1 find it difficuit to re-
Concile the two statements of my hon.

frlend. If the banks have such great advan-
tages everybody should be ln a hurry to
get ln to share the benefits, but If it ls
true that It ls dlfficult to get people to
subscribe for bank shares, I think the
proper explanation ls that they have re-
gard to the great responsibility whicii a
bank sharebolder has to-day, and the great-
er responsibillty and fear that a bank di-
rector bas, especially after what bas hap-
pened recently, and that bas teaded to make
bank stock a little 1.55 attractive to people
than it was a few years ago.

One other question to which my hon.
friend referred and one which bas received
a great deal of attention ia the country ls
the question of eall lans ln New York.
There Is no question la connection with
banking affairs which bas been more dis-
cussed. particularly la the last few months,
than the one to wbIch I refer. It bas
been treated ln the press wideiy as an
evil. We are told that large sums o!
money have been sent out of Canada and
Invested lu caîl boans ln New York. The
matter bas been discussd by tbe president
o! the Canadian Bankers' Association, Mr.
Clouston, manager of the Bank o! Mont-
real, la a recent address to bis shbareholders
and I would prefer to bave hlm state the
matter rather than state it myseif. Mr.
Clouston says:

I wish to, allude briefly to seime criticismn
wiiich has recently been made ln thie press
respecting the practice o! Canadian banks in
keeping a portion of their reserves in other
countries. The aggregate of cail and current
loans by the banks elsewhere than in Canada,
approxîmating at times $1O0,0O0,000 has been
cited as evidence that these institutions are
not serving the needs of Canadian borrowers
as f reely as they might were ail this money
loaned in this country. In thie first place let
me point out, that a year ,ago, whon thesa
Ioans shroad, in England, the. United States
and other countries amounted to $96,0O,000,
the banks iiad deposits made with their for-
eign branches o! $M5,0O0,0O0; so that.the actual
net amount of foreiga bcans was only some
$41,000,000.

That is a very important point! of notice,
because a. great maay speakers and writ-
ers on tbis subject take the amount wblch
appears ln the returus of boans abroad;
they forget to take Into account the very
consîderable sums which the Canadian
banks recelve from depositors abroad.

Every dollar of this money is loaned on cal
ai short date, upon the. mosi ample securiiy.
It oonstituies a p art of thie reserves o! Can-
adian banks. If io-morrow we were to cali in
the. whole of our boans o! this class, which are
at ail- trnes imrnediately available, the. mer-
cantile public o! Canada would derive abso-
lutely no benefit from the. action. Being a
portion of our reserves, the, choice given the
bank is beiween retaining the. money npro-
ductive in its vaulis, or lendiag it ai cali
upon inierest in foreizn financial, centres. W.
adopt the latter alternative, as being in the
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