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of.ject of currency much ojf their consideration, that not

only is the law agaiilist the escportation of bullion, whether

in coin or in any othei* fonri, inef^ctual, but that it is abo

impolitic and unjust} injurious to otirsdves only, afid ad-

vantageous to the rett of the wdrld. *'.*if *-y ** >i'^*i^

The plan here proposed appears to me^ to unite tdlthfc

advantages of every system of banking which has beeta

hitherto adopted in Europe. It is in some of its featuriMr

similar to the banks of deposit of Amsterdam and Ham-
burgh. In those establishments bullion b always to be

purchased from the Bank at a fixed invariable pi^e. The
same thing is proposed for the Bank of England^ bat in

the foreign banks of deposit, they have actually in their

coffers, as much bullion, as there are crisdits forbank mo-

ney in their books; accordhigly there b an inactive capital

as great as the whole amount of the commercial circula-

tion. In our Bank, however, ther6 would be. an amount

of bank money, under th^ name ofbank-notes, as great

as the demands of commerce could require, at the same

time there would not be more inactive capital in the

bank coffers than that fimd which the Bank should think

it necessary to keep in bullion, to answer thbse demands

which might occasionally be made on them. It should :ll-

ways be reniembei*ed too, that the Bank would be enabled

by contracting their issues of paper to diminish such de-

mands at [Measure. In imitation ofthe Bsink ofHamburgh^

who purchase silver at a fixed price, it would be necessary

for the Bank to fix a price very little below the mint

price, at which they would at all times purchase, with

their notes, sudx gold bullion asmight be ofibred to them.

The perfection of banking is to enable a country by

means of a paper currency (always retaining its standard

value)


