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Taxation

Prior to 1947 Mst Qanadian Go-Opratives were
regarded as beiag exempt from the, paymont of federal taxes on
inoom provl.ding tiiey complied with certain sections of the.
thon existi.ng inoiue tax legislation. A Royal Commission on
the. taxation of Qo-operatiYes oondtaoted hearings throughout
Canada in 1944 and 1945; as a z'oault oft Us report, xiew
legisiation respeoting the taxation of co-operatives waa
brought before the Foderai Parliamont in 1940.

lI briof, new oo-operatives oxily are exemapt frois
taxation and thon only for the~ firat threo yoars atter the,
comimencemnent of business. Ail otiior co-oporativos are taxable
but their taxable incomo may bo reduoed by the. amount of the,
patronage refund paid, providing certain conditions are
f ul.f illod. A

it Se Appendix IV~.


