
10 billion Chilean pesos (US$25 million) in 1995 on total sales of 114.2 billion pesos, the result
of a positioning adjustment to meet the competition. The company's future investment plans
relate essentially to the local telephone service sector and PCS.

Entel provides local telephone service through its affiliate Entel Telefonia Local SA and cellular
service tbrough Telecom; it own 33 % of this company's shares, with the rest in the hands of the
American company Motorola.

VTR SA

VTR SA is 50.7% controlled by the Luksic Group and 40% by SouthWestemn Bell. Tt lias four
telecoimnunications affiliates: VTR Telecomunicaciones for provision of telephone services,
CNT Telefonia Del Sur for local telephone service, VTR Celular for cellular service and VTR
Telecable (VTR-Cablexpress) for cable. The company's future investment plans are concentrated
on private television (cable), cellular service and PCS.

2.1 Local Telephone Service

2. 1.1 CTC

As already indicated, the local telephone service monopoly was in the hands of CTC before
deregulation. During that period, CTC was responsible for installing telephone lines throughout
the country and for providing local telephone service. After liberalization and despite the fact
that there are now six other companies with franchises to provide local telephone service in
various regions of the country, CTC controls 95% of the lines and still bas a substantial market


