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This trade and investment quarterly reports on Canada 's  economic 
growth in the third quarter of 2001, and highlights our trade and 
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by Slowdown in Imports in the Third Quarter of 2001 
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Table 1: Canada's Economic and Trade Indicators 
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Overall, inflation in the third quarter was 2.7%, down 
from 3.5% in the second quarter, and core inflation 
(excluding food and energy) remained unchanged from 
the previous quarter at 2.3%. Thus, inflation remains 
within the target range of 1% to 3% that has been 
established by the Bank of Canada. 

The average U.S. dollar value in the third quarter was 
C$0.647—a slight decline from C$0.649 in the previous 
quarter. 
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Post-Se  Your sectoral contacts in the In the third quarter, the decline in the U.S. 
economy, combined with the sluggishness in 
the economic performance in Europe, Asia 
and Latin America, contributed to a decline in 
the international demand for Canadian goods 
and services. 
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Real GDP 
Canada's current dollar exports of goods and 
services declined by 21.4% (s.a.a.r 1 ) in the 
third quarter of 2001—a continuation of the 
contraction in exports initiated in the previous 
quarter after four years of unbroken export 
growth. 

In contrast to the situation in the second 
quarter, imports also experienced a decline in 
the third quarter. Taken together, imports of 
goods and services declined by 10.3% in the 
July to September third quarter. 

Canada's real gross domestic product (GDP) 
declined by 0.8% in the third quarter. The 
deterioration in the performance of the 
foreign trade sector accounted for 0.3 percentage points 
of this 0.8% decline in real GDP. Despite the overall real 
GDP decline, business investments increased during the 
quarter—led by added investments in machinery and 
equipment. 

Job creation slowed during the quarter—a net increase of 
12,300 jobs was reported, down from 40,000 in the 
second quarter and 34,000 in the first quarter. The 
average unemployment rate edged up to 7.1% from 
7.0% in the previous quarter—slightly above the 26-year 
low of 6.8% experienced in 2000. 

Prepared by the Trade and Economic Analysis Division (EET) 
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Source: Statistics Canada 

1 To make quarterly data comparable to annual data, the quarterly figures for trade in goods and services are adjusted for seasonality and are 
expressed at annual rates by raising them four times, i.e. seasonally adjusted annual rates - s.a.a.r. All figures, with the exception of investment 
figures, are expressed on a s.a.a.r basis, unless otherwise noted. 
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