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ed to examine their policies and discover their
real relations with the companieF, it may save
disappointment or subsequent trouble.

The paper begins with a reference to the
Origin of annuities a couple of hundred years
ago, and passes to the earlic.st atteinpts at life
assurance. Speaking of contingent annuities
the author says : " To take individual lives
glich, as nuits, belong to the region of contin-
gency and by patient and persevering aggrega-
t'on and computation deduce laws of average
Which define the precise prospective value of
each life, stands forth as one of the sublimest
achievements of the mathematician. Thereby
sience has been laid under tribute to philan-
thropy."

To condense the historical portion of the essay,
we note that mortality tables were made by the
bermians in the 14th century, and England

gan thema early in the 16th. Founded upon
Bills of Morta ity came Capt. John iGraunt's

e Observations" in 1664, and Sir Wm. Petty'sdeductions ; in 1693 Dr. Halley's Calculations
upon the German records. In 1738, Kerrseboom
af dolland and in 1746 Deparcieux of France
added their contributions. Later in the last
cntury came Hodgson and Simpson and Price,
te lattiýr of whom elaborated the weil known

ofrthampton Tables." By 1821 the experience
df the insurance companies hud furnished the
data for the "Carlisle Table," and next came,
ai 1841, the "Combiued Experience and Actu-arie' Table," so generally relied upon to show
the expectation of life. There is also in conside-
cable use, on this side the Atlantic, the " Ameri-
a Expérience and Actuaries' Table," which is
frcombination of the English tables and thefrst thirty years' experience of the Mutual Life
Of New York.

All this slow and steady growth of statistics
goes to show how arbitrary are the formul onWhich insurance premiums rest -The diver-
gencein prenium cannot therefore be very wide,"5 ays Mr. Moore, " between honest and capable
competitors granting the same contract. Theadventurer who claims to effect the same end
at half the cost, promises wvhat neither theWitch of Endor ner the Sorcerers of Egypt
Could accomplish." The component parts 'f a
Prenlinum are described by the essayist to be the
net premnium, based upou the table of mortality

duced by unerring compound interest.
. xtcomles the I loading" as it is termed, whiclh

lncludes the expenses of conducting the cou-
Pany, and is also intended to provide for adversedeviations in the experience of the company.
We give the reiainder of the paper in full:-

Those who wisely administer legitimate life
insurance upon honestly constructud premiums,giving clearly defined and well-understood con-
tracts, deserve hoth praise aud patronage.
Ordin'ary life policies are iell understood andsay be purcbased by payments diring life or a
Stated number of years, either with or without
Profits
nEndowments make a wise provision for the

P55ured at some specified time in the future.
ranums, therefore, are constructed in like

paeioner to life premiums. The endowment
Period fixes the ' expectation ;" for instance,
t iBea 2 0-year endownent-exactly the same
Pr ium required for ordinary life policy at age

2 wheun expectation is twenty (19-5) years,
aOUld at age 40 purchase a 20-year endowment.

Po younger lives the reduction iu this endow-

!tiehyt premiun is scarcely appreciable, amount-
*hat it is at age 10. This slight reduction is the
equlivalent for the increased expectation as af-
lecting the definite maturity of the contract.
%0, too, on passing age 40, appropriate additions

e 'Made to compenisate for the ever shortening
expectation.

Terrm Policies being only temporary, are not
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based upon the death of all, but only upon that
percentage dying within the specified tern in
accordance with which principle the preminium is
made up. Within their sphere they are useful
and commendable. For all life purposes they
are <pen to the serious objection that each
renewal term becomes increasingly oppressive,
contrary to the wise arrangement of having
equated premiums, or if anythirg, decreasing as
the productive years go by. There are many
cases in wbich terni policies are convenient.
Some of these are heirs whose legacies are con
ditioned upon their attaining a certain age.
Contractors upon whose life the profitable ac-
complishment of any unsdertaking may depend.
Co-partners whose death befisre the lapse of a
certain time would mean serions loss. Term
policies admit of gross abuse in the hands of
unscrupulous agents Sucl abuse lias come
under my own observation. It seems alnost
inciedible that a gentleman who bas held the
responsible and honorable position of a inister
of the crown should have been the victimn. He
effected a ten thousand dollar insurance with a
leading company on the understanding that the
contract was to be a ten payment life, and his
policy was carefully laid away with this convic-
tion. It turned out. however to be a ten year
termpolicy. which, if he survived the ten years
left bim without a dollar of insurance ; and that
at an uninsurable age. Others may have a
similarly unpleasant interruption to their con-
placeucy.

Let nis now glance at a few of the contrivances
by which insurance necromancers profess to
transmute pence into pounds. It is to be re-
gretted that wealthy and well-established com-
panies should allow the exigency of competition
to drive them into brigandage. To its honor
be it named that the Mutual Life of New York
after adopting a Tontine System and finding
that it inflicted serious injustice-had the cour-

age of their convictions and discontinued its use.

What is 1 Tontine "? The naine is derived

fromi the originator, one Tonti, a native of
Naples His system consisted of regular pay-
mients into a sort of pool; failure to pay forfeited

all clain thereon, and at the end of a certain

peroil the " pot" vas divided anong those who

had kupt up their paymcents. It reverses the
the order and makes the person his own msurer,
witlhoit tie hope of an avera-e-which is simply
-gambling. Let us look at what is styled a
Tontine StNings Fund 1olicv, fifteen annual
pi;tçlmeunts, fifecen years Tontine. What

dos it do ? IDefinitely it ipsures against
ieath during 15 years-whici a term policy
wvould dIo for abouit half the mnoney. What does
if do afterwards ? That is a conundrun! Dur-
ing the currency of the 15 years the insured
guarantees that ha will not expect any proft
additions if he dies-that livi g ie will not fail
iii his paymenits --that diseontiiuing he will not
expect eitber surreider valie or paid up policy.
T[ese iings are clearly set forth, and a specu-
lator bas a right to take chances if ha chooses-
Here is a paradox Hf procuies insurance with
<ine breath, and with the next insures imiiself
What should vour payments buy? In the ease
before us they would buy a paid Up life policy in
fifteen years with profit. the premium being ex-
actly the sanie in each instance. After you
have given the entire consideration for a
paid up policy covering not only the face of
your policy but considerable bonus additions,

nd, beinîg a participating policy still increasing
-vou are asked which of four things Vou will do.

A prominent gentleman in our city who holds
one of these policies was asked by nie, Wlsat do
do you consider this policy is doing for you ? and
here is the purport of his replies : 1 Insurance
payable at death for $5000, and when 15 payments
are made I may let it continue as such an insur-
ance with nothing more tO pay, besides drawing
my expected surplus. 2. There being a large sur-
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plus accumulated I may at end of 15 years applyit
to the purchase of insurance at death, wbich I ara
informed would amount to about another $5000.
3. I may withdraw such surplus, say $2,500 or
in addition commute the original contract, say
another $2,500-which at end of the 15 years
would give me a cash endowment of something
over $5000. Not one of these objects is secured by
the contract, although enumerated with the ut-
most particnlarity, and with still more preposter-
ous results, in the letter of a general agent which
I have in my pocket. .

Turning now to the consideration of the con-
tract, we fini that when you have completed 15
payments, there is one of four things yon shall
do I shall now venture a few comments on
thiese four options

1. Yo can withdraw the policy's " entire
share of assets," consisting of what ? " The
accumulated reserve and surplus apportioned."
The reserve is that fractional part of the
premium, which every company must set aside
in order to remain solvent. Besides this you can
have whsat surplus they find it convenient to
give. The very thing that other companies
would do on ordinary contracts not only at the
end of fifteen years, but aiso at any year during
its currency. the latter privilege in no way
prejudicing the former; but if you don't like this,

2. You nay convert the sanie ioto a paid-up
policy. For what aumount ? Fifteen years
reserve ou an ordinary life contract would fall
far short of buying a paid up policy for the
anount insured. The charmer says, "please
doni't forget the surplus." Ah. yes, sure enough,
but perhaps-where everything is so gloriously
indefinite-we had better wait until we see it.
If, however (and here is a choice piece of sar-
casm) the reserve and surplus should purchase
a paid-up policy exceediug the original amount
(which care is taken not to promise) then pass a
medical examination first. After paying ln 15
instalments the full consideration for a policy
covering the original amount with profit addi-
tions, this pretty piece o; machinery says, ' you
can't get what you have paid for unless a medi-
cal examiner says you ire lu good health at the
end of the chapter." If yon don't like this, and
here the burlesque thickens.

3. Yon may use this indestructible, ubiquitous
versatile Tontine dividend to " reduce the subse-
quient premiusms !" what subsequent premiums ?
why " falling due upon this policy." Here is a
revelation that after the fifteen years, premiums
will have to be paid, or the insurance ceases.
Singular advantage of paying premiums beyond
where other companies would require them I
And now we come to the last horn of this double
dilemma.

4. Yo can withdraw what surplus it has
snited the company to give you, and if you want
to keep the " policy l force" you ni; st do so on
the ordinary plan. Ominols option ! when other
companies for the sanie consideration would put
into your hands, a fully paid-up policy for the
$5,000, wbich in no way wou.ld interfere with
y.our privilege-nay right-of withdrawing the
surplus which belongs to you. I have said
enough but am glad that, except as a policy-
holder, I am not interested in any life company,
othierwise my motives miglit be impugued. This
mirage is luring on many eager pursuers to a
cruel disappointment, when, aged and helpless,
they reach for the substance and grasp only a
shadow.

There are varios deceits to which time will not
not permit a reference but many who are now
relying upon these contracts will find that the
rod upon which they are leaning, like the viper
of Egypt, turns to a serpent when freed from the
jugglery of agents.

.Mr. Wm. McCabe, Manager of the North
American Mutual Life Assurance Company, took
exception to sone of the statemnents advanced
by Mr. Moore, and more particularly his com-


