
TS AND LIFE INSURANCE COMPANIES

(Continued from page 8)

id other corporationî~may also b. bought, with limi-
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ente ot this character, where se mueh etten depende
management of the. corporations or institutions issu-
îe securities, greater cars je necessary, and it muet
berne in ind that this class ot securities are liable
a greater fluctuation in value than those previously
te. I fear that those whu are entrustsd with mak-
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that these particular investments show a lower yield rate
inevitable resuit ie the lowering of the average rate. 1
itherefore ini my opinion advisable to have a certain pro
tion of assets in mortgages and bonds and debentuires se
there may be a choice of the class of iuvestments to mi
The average holdings in any oe of these classes must
pend entirely on th~e market. 1 do flot think it ie poseý
te establish auy ixed percentage of holdings for any
of them. The. permanency of an average earning rat
very materially helped by the. investment in long t
securities and for that reason these are always souht a
by lite insurance cempanles.

There ie no need for lite companies te go extensi
inte the inveetment of quick or liquid assete which usu
bear lower rates ot intereat, for if a cçnxpany je in a sol,
position its revenuesehould maIke provision for any cont
encies that may arise. Their ability te do this was
demonstrated te us recently when ail companies were bi
te their utmost te meet influenza and war dlaims aloug
the aver!age mertality claims.
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