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Canadian Paclflcs Exceptlonal

iJharacterlstcB.

Frem the PFuzjcal Chroide. Now York.
Thea Canadien Pacifie bus bad a vory phenoru.

enal blstary, and strlking anacsuan attenied
itis operatieus aud management frain the begin.
ng. In not.hlg, hawever, bus ha caeer been

more unique thLn la the wenderfnl record of
growth ln traffic sud ostuinge wbicb it bus
esabllhed durlug the lust few yeuxa, as aIse
the great financlal strength atts.ined by the
proerty and notewortby way in which ita
finances have beau banaled, aud ti whicli îte
strong finauds!l condition is in, rreat measure
te bc aieribed. Tho annuel report of the cern.
pany, just issucd, bringa out tires fuatures ln
avery atreug Iight.
The company trairas rcgular weekly aud

montbly reporta of !ts aarnings, and bance, cf
course, it bus been wcll kuewn that earnlngs
iu the late calendar yaar (the pariod aevercd
by the report) increased de.-idedly as compared
with thosa cf thc year proceding. In gros the
increase wa.s$1,16S.256; in net, 8410,68S. Bat
Whu covers merely the changes for a aingle year,
and givcs ne ides of the wonderfal expansion
ia earninga wbicb bas eccnrred during, say,
the luat five years; 1cr the gain la 1892 la sirop-
ly additional te steady and continuont Sains
lu ail the ycars preaeding. Tis ia clearly
abown iu thea following brie! recapitulation of
the groau and net carninga for 1887 aud the
five yeara aucodiug. It ia proper ta state that
1887 'ras the firat year whon the rond was
ope-ated for through business the entire twelvc
mnonthe.

Grass carninga. Net eseninga.
1887 ........... $11.66412 $3.504.118
88............. 13,195,535 3,8710,774

18M8............. 15,369,138 6,12-1,830
18M2............. 16,5502.523 6.299,700
1891 ...... ...... 20,241,096 8.009,659
lm8............. 2,109,351 8,420,347

Tiras iur the short pcriod cf fivo yeart graus
earulugs have risen front $11,606,412 ta
$21,409,351, sud net earnings frii 83,504,118
te 8,420,317, the upward mevementla bath
casoshaving bween uinterrupted tbrongzh the
wvbole fivoear Whcn -i a rnmnberod that
rnuch of thea milesga cf the syatem ruci tbreugh
nsw tefritay-terfitory which until the Cân-
adian P41ciBoc wau bilit bsd very fow sattle.
mentu aud but a sin11 population-this recard
cf growth will oerUinIy ha ccnsidortcd rcznark.
able. in the construction cf the road
the corupsny. ai la knowu, raoaiva very
important aid Irmm Garerarnet sources, but
withaut trarnoanad incarne to s=usti te unes
the ontezpdws must ucvertbaless bave provodl a
fallure. The fat that it busheau, possible ta
incro.setheaeingisodacciacaly la evidenco rit
once or thegood juagnet nd fnashgtcdu
of the prontecra cf the uudortahing sud or the
progressive sud energetic W&y lu which the
propertv bstu usnagod. Thur latter bus
beau a innked chamacttrirdin uhot conduct
of the outerprise; beiides developing the
astlcty local trafnc of *tce rend, or, rathtr,
the traffc 0f the territoty coutignun ta t
hiu cf the systcnt, te managzment bave I
roachod out la vari-ons cther dirtns to.,-,
scure buuinus. Thoy have providedl newr

camship uines mon the oc=, bave =ido

connections nt savaral peints with the United
States system of ronde. and have la many
other waya displakyod peonliar euorgy la ex.
tending the system's business. Sanie of the
stops bave net bau te tho liking cf aur. own
rads, but they have evidently beeu of advant.
age ta the Canadien Pacifia-at Ieait, if.a
eteadily.rliug. incarna, grass sud net, in thc
standard by which te judge.

It ln scarcely neemary ta ssy that tke greut
iacrense la earuinga dnrlug the fiva yeara ha
net beau mado withcut a considarablo increate
lu milooge. But that lu itaelf lu ne way quali.
fie& the importance cf the grewth lu earniage.
It bas frequaurly happancd thst iuew trileage
bas fallaet ta jnstify its cxistence foaslong tinte
aiter ita ceuatrnction-adding, perhaps, ancre.
what ta grass roceipts, but prcvlug a steady
drain on net carnio3s, sud thui drawing down,
instead of addiug ta, the net Incoa cf the
parent oompn.ny. In the Canadien Pacifia casa,
the expansion iu net incarne, wo sec, hau beau
ne leua markcd than thea expansion lu grass in.
cama. And while speakiug ef the mileage cf
the syrtemn, it la proper to state that.tbefigures
cf carulugs givan do net include the operat;ons
of the Duluth, South Shore aud Atlantic or the.
Miinnapolis, St. Paul sud Sanît St. Marie,
bath contzoiled by the Canadian Pacifia, but
eperatod sepatately ; uer are the receints sud
expenses cf the Southoasteru, the Qu'Appolle,
Léonq Shore sud Saskatchewan sud the Celgary
sud Edmonton roude inclndied. The toal
mileago ou tvhicb the emminga are actuslly
based wus at theaend cf 189, 6.015 miles; Utc
ronds cnumerated weuld add 2,351 miles ta the
total.

Quito a notoworthy featuro !L- te oprrations
oi the Canadian Pacifia are thea low average
rstes reWaecd, and tit cf course givas adi-
tien3a significanco te the heavy lacreat lu
esmulaga. The avorage per tan par mile on the
frtight tannugtt cf the syatcua in 1-92 -s ---'st.huurath cfa cent Ou thc Union Pacifia
aystera the r venage fer tho aime twelvo zueuthu
wus 1-245 ceais. No donbt many wli think
tiret the Iow average on the Canadian Pacifie la
te b. r.scrba ta the qoantity af transconti.
nental sud trausoceania freight moved-!o the
Uircugh freight fircus the P&cifio oast sud
Japan. As a miLter cf fact, much caen cf the
systezn's strictly lozal business <by which we
man business originzting on the Cernpanyle
]lots) buas tbc baua long distantes ta mtarket,
aud bauco mut be carriod at low rates. Iu a
word, thé a verage llleu tanen ouraown Pacifia
raads, chiefiy fer tbc raison that the Canadian
Pacifia bus a ranch siller propertiQuate
aineuat of short distane freigbt. Tho averago
an pssngera, tee, la very loir; sud bore, --iao,
Lte absence cf any cansiclerablo short distance
travel ia an important faa:or lu zho resuit.
The average par psssenger pur mile lu 1892 irax
euly 1.69 centc, lu 1891 it ral 1.70 cents, aud
la 1890 1.74 cet-. Thea Union Picifia systoza
roaliscd su average per pnssenger par utile lu
18m e! 2.M9 Cents.

As la kueiru, Lte Canadisuz Pacifia bas for
manyye=r paid a portion of te dividonds an
ita capital stock ente!i a guu=atoô fand lodged
witb tira Dominion Goverument. la fart, so
long us Ltae ivldccudswere culy 3 per cent they
wra paid entirl. out a! that rina, snob fend

having beau expr.:sily provldeà ta eunter the
payant ci thua, ament e! dividende, se as ta
bridge the period in tha carlier yearx cf tho
cempany'a existence, wheu, oxoept for a guar.
auty ef that kiud, the paymoût cf dividauds
might be t.neortain. E trnings haviug prcved
very satisfactory, the 3 per cent divideud eut
ef 'the guarantea fund bas for meveral yeara
beau supplamented by an additional divideufi
of 2 par cent eut of icrne, se that the steek
bus fer soins Lima beau on a 5 par cent bai,.
With the paymont, hoirever, al thea dividend inu
Augut uext the dividenii fond wili bc es.
haustcd. Tee question, therefere, comnu up,
can thu dividendas be anntiuued nt tho prenent
rata? And if they eau wmll they ha se cou.
tionca ?

The mauagement bave already snswered tbis
query, snd in s very emphatlc way. But bo.
fore roerring te the ation takan, it wili inter-
esting ta soo wbat the dividcnd capaaity cf the
proporty lu, meaiurcd by the Wae year'a in-
carne. Net tarulugt. as bas alroady baa
showni, were 88.4213,347. Adding luterest
camael Gn deposits snd loans, toala net
iucome iras S8,623,950. Fixed chargea for
the year irere $3,102,018, whiah deducted lef L
a surplus au Uic aparatiens af the tirelvo
meanthe of 83.521,032. The cupplommntary
dividends o! tire par cent callcd for S1,300,000,
ana heure tere iras loft a surplus balance of
82,2?1,932., aqual ta 3.42 percent an the~ $65,.
000,000 e! stock. la ethor merds, while auly
tire per cent wau piid eut cf incarne (the othar
titrea pet cent ceming eut ai the Gaanaty
Fond), carnings wero act.ually equsi. ta .5.42 per
cent on the steak. Heuce, aveu miitant "n
guarautec fond, the foul five par cent dividende
aeuld hava bren piid from, caringa. The
rasnIt was resched on a ratio of operating er-
pansas ta carangs of 60.67 par cent. The
mana.,cmcnt bava bopea that tbla ratio cau
lu the near future bc roduced Spes6kiug of
certin improvements wnich ara coutomplaWo,
they t...y.-"Tbe complotian ai these merkes
vilit i bl belierod, place ycur rsiilkay wal iu
adirance of any of te othar transcontinental
linos lu pointe!f ecanomieal workicg sud generai
offiaiaucy, and will go fat temarda redaug Uic
ccat e! warking to the Point which yeur
directara fully haUtoa will seau bo rascbcd,
,riz. 55 par cent o! the graus earngs."1 If this
expeot.stien sitould bc rtalizod, Uic balanw ocf
carangs a6beve tce 5 par cent dividende on th&
buis, o! ast ycar' operations weuld or cour.e
ho further lucreabad.

But ta remere aIl dorbt regardiug te dvi-
denda, Lte Company bas taken a step wirch ig
au remarkabla as lb la maro it la neihi. g leus
tItan Uic planing ci 8,4,00000 lu cah on de.
posit wlth the Company$s hanker:s, -"tu, tet
auy Possible dcficisncy at acy time iu main.
taini'ng dividendaat 5 pecenout." Tho kceplng
e! s large cash rcstrve ef ttils charaoter iuight
notperbapsbôdaem.d reznar'.biein Lte case
cf toe aLter classes a! corpcat:zaus, but in the
case of railrcad corparatious; it bas Tam if &n.7
p=arals. snaud t b. eanaidcrad ai xnsrking a
nom departure in railread management lu
cfiaet it lan extension af the Guarsniy parnd
fer suother crm o!yeama Thoe84,00,00cash
would suffce te psy 3 put cent di-videada ithis
amcuntnaw PadYearlyont of te nd deposit-
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