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ricuce, but, for thieir owni good, inv'ite. If suci lie tlle
case, wliat guaranitee hiave Ille lioiicylioI(iers thant its
condiition is w1hat is eiaiîned by ils managers ? Whio
ivili vouchi for tlle correctniess of its statentetits, priîited
as canivassing documntus ? li Ille abst-icc of Goveriu-
mient supervision, w'iîo. outside lte office, knows or eait
kniow lie real conîdition of its affiairs? We (Io niot
chlarge tliat Ille mlaniagers woid nînkle absollteiy false
Atlienits, but, suppose it to bie for tlieir intercst t0
linake izcom/ilèIe stateliuents? Goveninent supervisioni
Ibas for its object tlUe prevelntioln of statenielnts whlichi,
even wliile trutli ful, are very tuiisicading, front tlie suip-
pression of a part of lle Iruli. Governuiient requires
sworni statemients of certain vital facts 10 he inade Ili a1
certain specified way, wliichi, wv1îe: so miade, constitulte
a conîplele index 10 a coiiipaniy's actual condition.

Juclginig fron Ilte iSSS smatenent of La Caniadieinne,
wliichi w~e publisiied in our April tîniber for i 889, Ile
managers bave a very unique andi eîttirely original ivay
of fornîuiatitg ils statenients, wliîiel differs very iiate-
rially frointtlie forni required by lle Goveriiînieuit at
Ottawa. As %ve hiave so far been uniabiie 10 find its
puiblislied statentent for 1889, -ie calmte szty wlhetlier
tLUe former originail inieîhod lias or lias îlot beeni iiînpro-
ved tipon. It sliouid seein clear to evervbody tîtat 110
lionest contpanty catt afford 10 intvite suspicion by stay-
inig outside Ille pale of suci Goverinenit Supervision as
iLi conîpetitors are subjected 10; -ild certainiy no offi-
ciais intlie Province of Quebec or elsewhiere cau excuse
thientseives for aliowing a longer coîttinuance of titis
iton-respotisibIe status as applied 10 a single coiinpaîîy,
iatever it.- limite înay be.

A LEGALISED PLUMER SYSTEM.

Il is unlqtuesîioir. ahy trilc tliat hIe iaws of lte varions
States of lite Atîterican Unioni for hIe supervisioni of
life izîsuirance are founid<:d î;eilh'? on equity nor coin-
mou senise ili tlle featître %vliîicb) is mlost essenitiai, viz.
lle pr-otectiont of lie policyliaider. Tiis is lte mtore
stratîge fronit lie fanct litat uis a coihector anîd prompt
disseniiaitor of stt tk.lie Aniericani insurance
departînient il.. vuer; ineariy perfect, antd innniieastirabiy
aiead of niost otlier counries, whiile for pttrpose.- ý.
reguialiot be r--,eriliteiideiit is cioîied witi amxple
authority. Andc yuz L.,iîupalies are frequeîîtly fihing,
aind sîci fis Ille systeni i vogue Ilit le suîpervisor of
iitramice, -wlhu lie discovers lie thinig lie shouid lhave
J)rcvetite(i, nt once lifts Iiis officiai i>oul b kielk lte
contpaly 10 lite dogs, insîead otf saving wlhaî iiiglît be
-save<i front tlie wreck for die poiicyltolde;. 'liesiili-
est stock of sciooi-boy comnnit selîse wvotid niatnrally
sîîggest lîat wliet a life conlipany's ability 10 carry
out ils engagemetels ceaises or is likehy 10 ceaise, ils
affairs siotid be placed iii tlie lîaîîds of tlle meni mho
mtade and wio reaiiy owî lie coînipany-lie policy-
liolders-aîîd wlio hiave mtillionîs aI stake oi tlie out-
cotite. Ilîstead, ils, affairs are pluniged by lte ittaclii-
ilery of lie law at once mbt lie lhtnds of sortie hnîtgry
place-ltuîîter-tusua-lhy a t1iird-raîe poiiticialt-witi lte
certaittty lit, citiier by. lie active or passive collusioni of
soine suborditiate court, lie wvill be allowed to obstruct

ail attemttps at busitîess-iike settleîîîeîits by or for aîîv-
body, atnd 10 procure tedious dlay aid protiiote iv:gli
Iiiggliitg over evcry plain question mnail ytars art con.j
stttted in lte wilidinig 11p, and lte assels, titîcher fornîts
otf lawv, bave iaiîihy beenti ransbferred t0 lte pock0. , 0.f
tlle "receiver " aîîd Iis frieiîcs.

Mrie hIoiicyliolders are itot cotisuited iin tit kist
eitizer as 10 te mîainer or tlie meni 10 be eiiîplo% td.iii
litaîdlinig wviîat, to lietît, is ittore liait atîy ordlitîar%
property intleresî cati possibly represettt. As a tt iu*
aibly fair salîmle of Ilte resuit unider lte receitr-lipl
sysielli, wve Ina>' cite tliecase of tlie Newjersey el titii
I.fe, for wvhici a receiver vvas appoiitled itn bît.~
1877, ltavilug soîîetliîiiîg over a mtilliotn atnd a iaf iuf
nssels, Nve believe. I-ow lie ilterests of lte Poiqc-
lholders liave becît lookeci after m-iii appear frni the
experietîce of lte edilor of lie iloitfor, wlito iii lit. lit
issue savs :" XVe were lie unifortutialte liolder (>f tvu
policies it tîlt cottîpaixy, anîd we gol ait official i rujîkst
to forward thitzî d ie receiver, iviiiclt we Iproiiîttpui
did P- andc frotît tixat day 10 tiis we bave neyer ierd ottie
%vord or received atîy comnîticatiotn or report or otitu
itinmationt wlîaever lit anttyliiiig lias beeti done fur
lite beniefit ofliepolicyltolders." Triis statettztî. %ias
calied out by lte itiqutiry of nimobier poiicyioider, %iîo
coitplaiited Il litIte liad wrillen boli to lte rectdvtr
aud 0 lie clerk of lte court nt Treuttoît, witi wvhtom
reports are sîtpposed to bie filed, antd couiid gel nio rqpiy
of aîîy kind front eitiier. Tiis is a pretly slatr of
aiffa-irs lruly, but yel uxot very tuli %vorse liai iviii be
fouttd iin lie wiiiilig-itp Iiistory of lie Coittiliitîil,
lte Guardiail MutInai, lthe Security Life, lte lEttiversal1,
lte Alantic Muitital andci half a ciozen (,tiier cottîp)anies
wvoiiid up cr stil beiiig woutîd up nttder it Nev Vork
iaw.

Titlle tutost titic'iSgtise(i colitemttp for iie iiterest.
or eveii inqitiries of policyliolders, aîîd Ilte i.iont l'arc-
faced pliutideritîg of lte assets-aways itdfer tie fnrîîîs
of iaw-ltave beeti coîtspiutiouis in iteariy ail ca.,s.
shiows liaI lte average Aiericait citizen lias at iiuilint-
ited capaciîy for bcariîîg vitii îîieeiîess lie grosses-t
outrage ouit is riglits uttider lie abuse of a -yvsteaî
wliticli lie ias lie power to cliatîge, if lie so wilN. The
laIe failure of ie Aiterican Life anîd lte hiotl iale wiih
w1iicli Iîsutrazice Cotîîttîissiozier Forster plungetiil itto
lte liaîds of a receiver as sooti as lte itiisuraîceprs
mîade public die rottetîttess wliii lie ouglil Io lime
kiîown mîoîttits iîefore, lias calieci attenttion aîtew Io
Ille faiciliiy wlîiit tlle Iawv gives for tlie deiiveri otf 3
coiipatty over to lte xttercy of lte liccîîscd Ij>ittdcrcr,
agaitîwiose cotrt-eidorsed fiatlielpolicyhiotder is as
poweriess as lie is agaiit lle ukase of lte Czar of Rtssi-a.
Vie saine ohd story wiii probabiy be repea.ted, the
people vil 1 ittdulge in a teiu-cays' spasin of proes,11À
diteu - wiindiiîg-up '' wihi go oit, likze Tctîitysoi'sbrook.,
forever-so far as tttalcrial beniefil 10 lie p)ohicyioldUr
is contccrnte(. Mite present systetu, givilig the sîtiMr-
v'isor of insurance lie power 10 dechare a coiiiplyýI
iîxsoiveît utiider a leclîtticai axtôï arbilrary statndard ùd
liabilit>-, anîd to liatd it over witlh ils millionîs of asetS:,
regqrdless of ils lhousattds of pohieyholders, 10 the con,


