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16 be upward rather than downward. The follow-
ing tables will furnish sumple facts as to what the
companics have been able to realize on their invest-
ments in the immediate past, and will prove to be
interesting to all parties. The method for arriving
at the results indicated has heen used in all our pre-
vious interest calculations, and we believe it to be
the correct method. It is this : For the Canadian
compatics we use the Domimon Insurance Report,
and for the American companies the New York Re-
port, to ascertain the mtean amount of ledger assets
at market value. To the cash income from interest,
rents, ctc., as shown in the reports, we add the ac-
crued and overdue interest for the year, under con-
sideration and then subtract the overdue and  ac-
crued interest of the preceding year. The remainder
i5 the interest of the current year earned on the mean
assets. Following is the record of the Canadian
companics :—
CANADIAN LIFE COMPANIKS.
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Com ., Rate Rate; Rate Rate Mean Amonnt Interest  Rate

pany. e nm.i POL NG of Aeets, 1906 earned, 106 | 156,
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Canada Life. §.135.37'5.10'4.47 16 123,969 738,672 ?t.-;o
Canfeder’on 4.944.78/4.5¢ 4,33 5,265,443 233,677 '1.44
Dom. Life .. 5.2z ;.:4]':.271.:; 207,803 11,500 i<.53
Tederal Life. 7.436.95'6.46 5. 78 435.298 26,119 3.73
Great West. ... 5-63i5.305.12 236,103 tt009 5.10
loodon Life 5 70.5.52°5.63 3.50 333446 30,383 5.69
Manufact'err:4.8¢ 5.13i3.32 5 06 1,00n2065 30,165 3.9t
North Amer. 5.80.5.2815.36 3,83, 2,285,806 108 289 '4.73
Ontario Mut 5.065.775.8:5.08 3,032,036 163,427 3.4%
Suno Life....!5.38 §.835.56 5,13 3422347 - 258,154 4.63%
Temp.&Gen 4.934.8314.9¢ 4 07 410,433 19.203 4.6S
~_Totals.... 5.3; q.3<15.244.6.\!$z4.97<.292 !_g.«-;.;:s 3.56

It will be observed that several of the above com-
panics show a slight increase in the rate of 1840 as
compared with the preceding year, one only showing
any marked decrease, while the average rate of all
the companies shiows an increase which, though not
large, is a gratifving indication, and suggests that
the low point of 18935 having been reached, the swing
of the pendulum may now he the other way., Fol-
lowing is the record of the American  companies,
which presents little variation in 1896 from the form-
er year :—

AMERICAN LIVE COMIPANIES.

lln!r:mlu-llng profite “ A .
- Ou Investtinents Mean Amoeuns
Company { "113:;_‘"“- ealrll‘n:{..‘l':wA 'lt;ﬁ?
1597 1508 Ia0d 1880 )
. ¥ £
Xtna Life..{5.17 5.2915.20 5.25] 43,000,940 2,394,266 5.356
do itk H
F L 1 R R T 2,403,227 §.37
Equitable ..11.30$.32{4.46 3.27] 204,26%.303 . 8,020,525 3.38
Germanis...{5.c1 6.12{5.02 5.02] 21,116,413 1.057,100 5.00
Mutual....... 15.02 4.8713.57°5.23] 223,311,286 10,105,929 3.353
do with : .
PR ceeidines veeilieedtiiii]ieniie canee. 10,557,726 4075
New York.. 4.91.4.9714.70'4.58] 1735,000,8y 8,121,374 3.63
Prov.Sav'gs.'3.94 4 91{5.38 4,98} 1503350 an,347 5.04
Travelers L..\0.23.5.32]5.6¢ 4.g0] 16,205.4%0 296,521 3.9t
Ugion Mut.. $.35 5.14.4.08 $.991 6607903 314,375 4 32
United Stat’s 3.93% § 00}4.98 3.50; 7,133,339 343,952 4.82
Tolals.. . (veee vieefone nnsefesascreanese] 32,136,659 4.65
4.6

Xl?l&ijfl:_:.:_g.&.‘.7;,4.7:-.;.__85_ 98,103,468 |

32,612,437

From the above it appears that the American com-
panies experienced decrease from 1803 of about one-
tifth of une per cent. on the general average, though
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there was an actual increase made by six of the nine
companies, a decrease by only three.  This statement is
based on a comparison of interest carned, leaving vut
“profits” for the two years.  In the above table all the
hgures include for the four years in the left hand
columns “with profit” rates, which affect three com-
panies, the Equitable, the Travelers and the Union
Mutual, which, in 1893, were figured “with profits,”
and which, in 1890, reported none on sale of secur-
itics, etc.  The Mutual Life shows a decrease, pro-
fits climinated for both years of 0.54, or a little over
onc-half of one per cent., while the decrease of the
Germania was mwerely nominal, 0,02 per cent. It is
the decrease of the Mutual Life that affects the aver-
age, though, as before stated, six of the companies
had an ipcrease. In considering the above rates,
which are based on market value of assets, instead
of cost or par value, for both the Canadian and Amer-
ican companies, it should be remembered that, if
the interest were calculated on the basis of cost value
of assets, the rate would be considerably increased.
The extent to which the inclusion of market values
affects the problem as regards the American com-
paics may be scen from the excess of market over
cost value cach yvear for the four vears given below:

Iixcess, Excess, Excess, Lixcess,
Company. 1893. 1804, 1893. 1896.

Xtoa.. ... 622,804 033.993 662,115 574,572
Hyoitable. ... . 944,704 2,460,105 3,093,308 2,596,863
Mutual....eo.. 3,190,857 5,423,051 0,467,908 6,675,887
New York..... 4084413 4,076,201 5,110831 5,876,275
Union Mut-.... ........ 69,118 71,756 8S.114
United States.. 11,379 41,085 43.240 88,301

$9,554,157 $13.329,013 $15,445,605 $16,100,012

Totals.......

We pass now to the experiences of the thres Brit-
ish companies transacting an active business in the
Dominion, based on the figures found in the home
office reports of these companies, from which we
obtain the same factors as used in the treatment of
the companies in the above tables; 1.¢., the mean
assets are obtained by deducting irom gross assets
for each vear all outstanding premiums and acerued
and overdue interest, the interest factor being found
by deducting from combined interest received, ac-
crued and overdue, the accrued and overdue interest
of the preceding yvear. Following is the result :—-

BRITISH LIFE COMPANIES.

! : Mean Intrest n
‘Rato-Rtate Hate Uate " o . flat,
Company. & 1o, 1500, 196, ] Tleed %
e X $ $ :
+British Exmpire. 4.133.92 4.35 3.0 12,403,17¢] 497,410 4.00
Lon. & Lanc. ..'4.504.3% 4-204.23} 5.389.07-] 230,655 3.28
Standard Life... 3.16 .00 §.204.00} 40,513,083} 1,613,092°.4.06

Totals. .....e. 4.19.3.09 4.34 410! §8.306,238 2,371,157 3.08

* In tho xboute wo biave cluded 834,810 fucome tax refumlal and proit
on exchauge.  * Esthinated for 1a06. '

The British Empire took over the “Positive Life™
as on Jany. 1st, 1800, complete data not being obtain-
able, the figures given in the above table are a veey
close approximation. It should be said  that the
“Positive’s” investments being in very high class se-
curities necessarily mean a low rate of interest. This
15 the canse of the reduction in the rate of the Dritish
Empire. Tt will be seen that these companies have a
combined experience for 1890, which shows a slight
decrease in the rate of fnterest as compared with the
previous four years,




