
outside capital. There is no reason to <lnul>t that 
when the war is over, that British capital will 
flow again freely to Canada. A preference on 
the part of the British public for investment 
within the British Umpire and the countries 
of its allies is almost certain 
war. But it may well be, if the 
long one, and even more expensive than now 
seems likely, that at the close there will be some 
form of governmental regulation of borrowings in 
London. This would certainly be altogether foreign 
to the existing traditions of the London market. 
But in view of the drastic powers in many directions 
obtained by the Government during the last year, 
the possibility of such regulations under certain 
circumstances, cannot be ignored, 
case our borrowings might be considerably 
circumscribed in amount or confined along certain 
lines. In any case, it would clearly lie to our 
advantage to have large home funds available for 
development and investment. All the indications 
point to an increased demand for Canada's primary 
products by Kuropc during the next few years, 
and it will certainly be wiser that the proceeds 
received from the sale of these should be steadily 
devoted to meeting, anil if possible, reducing our 
obligations abroad and then accumulated to provide 
for further development, than that they should be 
dissipated in stupid luxuries or in wild speculation

lollow tile
is a very

In that

more than s'j millions, the lust important change 
in this item in a good many months. In ' iew of 
the inflation that has taken place in thesi notes 
since last July, any effort to reduce the amount 
outstanding will lie welcome. The banks still 
hold over 37 millions more of this currency than a 
year ago. Possibly, however, the reduction in 
bank holdings of the notes in May is merely coinci 
dent with a larger trade demand for currency, 
exemplified in the circulation of the banks' own 
notes.

The banks' reserve position continues to lie one 
of exceptional strength. Their holdings of specie 
in their own vaults and in the Central Gold Re 

and Dominion notes plus net bank balancesserve,
abroad and foreign call loans, were at the end of 
Mav in the proportion of practically per cent, 
to their circulation and deposits, compared with 
jS. i per cent in April.

FATRIOTtC SAVING.

( 'onttnued front front /uigr

THE MAY BANK STATEMENT.
Further growth in notice deposits and another 

idvanee in the banks' foreign call loans are the 
leading features of the May bank statement. At 
the end of April, the notice deposits had reached 
the new high figure of $686,075.124. an increase of 
fs).IW..V14 f»r the month. During May, these 
deposits moved up further to $691,891,287, 
increase of <5,816,165. At the end of May. they 
were
corresponding date of 1014.

The statements of the individual banks show 
this increase to have been well distributed among 
them. It would be in part accounted for by the 
financial arrangements consequent upon the pur 
chase1 litre of war equipment and supplies, and to a 
certain extent by the continued accumulation of 
idle commercial funds. I11 due course, these funds 
will be required for the financing of the crops, an 
operation which, if all goes well with them, will 
require an exceedingly large amount of funds this 
year. Meantime, these funds are being temporarily 
employed at not very profitable rates of interest 
in the call loan markets abroad London and New 
York. The banks' call loans increased last month 
bv $14,575,864, bringing them up to the high level 
of $146,098,855 within nine millions of the record 
level established a year ago last March. The 
increase in these loans during the last three months 
has been 46 millions and from the low point of last 
autumn they have advanced some 62 millions. 
Coincidently with this expansion in foreign call 
loans there was also last month a forward move
ment in home call loans, which advanced nearly 
three millions to $71,516,953 at which figure they 
stand $4,4oo,ixx> higher than a year ago.

Commercial Loans Again Down.
Normal trade apparently continues slack. The 

only figures to offer slight encouragement in this 
connection are those of circulation, which at $99,- 
125,146 show an advance of $2,836,758 for the 
month and $1,364,215 on the year. Commercial 
loans arc again down by $2,300,738 to $760,631,114 
at which figure they are practically 78 millions lower 
than at the corresponding date a year ago. Muni
cipal loans, however, increased last month $917,076, 
and are $10,258,859 higher than a year ago.

An interesting feature of the statement is a reduc
tion in the amount of Government demand notes 
carried bv the banks. The decrease amounted to

an

$27,945,534 in advance of their total at tin

ABSTRACT OF THE BANK STATEMENT FOR MAY, 1915.
(Compiled by The. Chronicle).

\ ear's 
( 'httiigv

Month’* 
( 'liangv.

May 31, 
1014.

April 30, 
1014.

Mav 30. 
1915.

l.iAFii.int*.
t * 1.264.215 

6,667,#81 
27.04.5,58 I 

I. m.iais 
LSI. 141..Mil

f L'.x.iii.7;tN 
20,182 

.5,816,168 
7."JUS,.578 
ri.sir.im

$ 117,760,1121
.•140,748,488 
068,04.5.7.58 

0.5,802,480 
I,:t01.012,(l8.5

* 64,186,717 * 4.5.112.1127
186.717.088 08.817.657

.5,800,000 8.500.000
118.861.441 101,672,.582
68.500.005 67.210.504

121.522.071 120,807.828
762.081.851 888,162.686

87.765.IK10 51.812.875
48.611.860 1 88,680.577

1,564.161.718 1,54*5,800,008

* 00,126,186 
847.846,110 
601.801.287 
00.012.617 

1.227.458.505

$ 06,288,208 
247.225.027 
686.075.124 
104.210.620 

1.221.618,542

Circulation.................
Demand deposits .
Notice deposits.......
Foreign deposits 
Total liabilities,

As.8K.TS.
1

10.000.720 
27.217,1440 28160,non
14.012.166 

< 1,206,440
6.201.507 

77.881,572 
15.487.217 

t 10,258,850 
4- 22,902,207

22.051
5.652.026

100,01 Ml 
1,854.257 
2.017.8.5s 

11.575.861 
2.200.7.18 
1,220.281 

017,076 
4,688,682

* 64,112,766
121,064.607 

5,000.000 
115,71.5.608 
71.516.052 

126.006,825 
760.681.112 
26.875.6V8 
48,048,426 

1,568,792,400

R|iecie...............................................
Dominion Notes
Deposits in Central (told Reserve.
Securities held...................................
Canadian sail loans
Foreign nail loans .........................
Canadian current loans 
Foreign current loans
Loana to municipalities, etc.............

Total aneta............................
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