
The Canadian Pacific and Its

Capitalization

ARTICLE I.

The Company's Gigantic Earnings and Surpluses
(Wlnntp«K Free Pren, Sept 10. 1»12.)

Application has b««n mad* to tha
Dominion Govarnmant for authorira-
tion to ineraaa* tha common atocl< of

tha C.P.R. from 1200*000,000 to 9260-
000,000. Aa tha coat of tha aarvicaa to
tha pubiio givan by railroad corpora-
tiona ia baaad firat, on ooat of opara-
tion, and aaoendly, en dividanda paid,

it ia of tha firat importane* that the
amount of capital craatad ahould ba
kapt down to a minimum oonaiatant

with affioianoy, and that tha dividanda
•hould ba raaaonabla. Tha Fraa Praaa
purpoaaa, in • aariaa of articlaa, dia-

eusaing tha ahara of tha profita of the

company paid to aharaholdara, and
other profita in the form of melon*
which have diverted money into their

pocketa, which might have been ap-
plied to the provision of mueh-n**d*d
railway faciiitiea.

Tha company waa antruated in 1881
with an important pubiio function.

Whether it haa been aa faithful to the
people in the execution of that truat
aa it haa been to ita aharaholdera ia

a queation that needa full diaeuaaion
before it ia permitted to inereaae it*

capital. There are good grounda for
the belief that the company haa, from
the beginning of ita career to the pree-
ent time, exploited ita truat for the
benefit of ita aharaholdera. Facta will
ba praaented ahowing that at no period
of the company'a exiatence have the
aharaholdera received ieea than ten
p*r cent, on the actual money paid in

aa capital, and that the original pro-
motera did not riak a cent in the un-
dertaking.

Very naturadly the people of the
Dominion (before ^vlng tlhelr consent
to any enlargement of the capitaliza-
tion of the Canadian Pacific Hallway
company will want to knoiw in detail,
speclflcally, why such an 'Increase
should be made. The time has passed
when a railroad corporation, whose in-
terest? and those of the country are
inextricably linked togrether, can look
upon its business aa beingr purely
private. It is of anything but a pri-
vate dharacter. The operation of a
railroad is a state function. In only a
very limited number of the countries
of the world has this function been
tntrupted, sutoject to regulation, to
private companies. Canada is one of
them.

Railway Operation a State Function.
Even In Canada the private opera-

tion of railroads ia being subjected
annually to closer and more effeotive
control. The Institution of the rail-
way commission is a step in that di-
rection. So far the experience of the
public with that body leaves a well de-
fined Impression that before it com-
pletely fulfils hopes with regard to its
usefulness it will have to- be clothed
with further powers. Public opinion
that led to Its formation is gathering
In strength. It -will not rest until rail,
ways are required to give the ser-
vices required of them at a fair cost,
and with reasonable efficiency.

Capitalization and Freight Rates.
Before the Canadian Pacific can in-

crease its capital it must get the con-
aent to the government. At various
limes this '"ompaiiy has had to go to


