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subscribed for stock therein, znaking no provision however, for
the payment -nor znakig- -any calli- thereon-while -a-l4o1atio>ns
for stock by others wers only accepted on t.heir paying 25 per

MA cent. on subscriptiori and 25 per cent. on allotmnent. Suboe-
quentiy and Borne tirne before the company were deelared in-
solvent, the dirmecýors knowing of its insolvent condition, and
dosiring to get rid of their stock, on which nothing had been
paid, employed 0., the promoter of the company, to procure

~ ~~*persons iiing to take the stoek. C. accordingly procured five
persons, whom he knew were of lîttie or no substance, and, as
f0 whom lie had carefully abstained from any cnquiry, to tako
al! of the stock, except one share for caeh direotor on which lie
eauld qualify and mafke the transferx, informing these persons
that they would be the direotors, and, as tu four of them at

least, that they wotuld incur no liability on the stock as lie
their promisso.y notes for the fir8t 25 per cent. payable in six
nionths without interest, but instead of the notes being delivercd
wlien the transfera were miade, and made payable to the diree-
tors, and endorpid over by them to tbe conmpany, the were de~-
Iivered prior thereto, and mode payable to the eompany if self,
the objeet being that they should be treateci as a payment of
the 2.5 per cent. for whieh flhe directors were liable.

11eld, that the tra-nsfers "'ere invalid, as heing made enti-
trary to s. -30 of the Act before ail ealis had been paid, tie
Iiability for the 25 per cent. being aubstaritially the sanie al; a
val: and aiso in that the directors were guilty of a breacli of
trust in not exercising their powers ini the best interests of the
coinpany. The direetors were therefore direet cd to he plaeed
on the list of contributories for this stock.

Ordcer of the local master at Peterboroughi reversed.
R. E~. Wnnd, far liquidator. D. O'Connell, for directori.

l3oyd, C.. Majgee, J., Mabee, J.] [April 29.
CARPENTM V. CRET

Cotteitaid-Restraint of trtidt-"totinue Io cariry on bueinegs"
-"aU' of btisineâs to coinpawy-Oovenatee intsrested in
compa-ny and acting m. maurger.

The plaintiff and defendant were engaged ae partners in the
business of nurseryrnen and f rait sellers. Upon dissolving part-
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