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"The following figures throw light upon the situation 
as it non stands, and illustrate the cum laxity of the problem 
hich debtor and creditor nations at trie hour confront. During 

the past five years Germany has received in short and long term l< ans 
from abroad five bill! n do lore value . , he United St tes has in
vested about chree and a half billions of this sum and Great 
Britain Vbout a Miilon and a half* luring the same period Germany 
has dispersed reparation annuities amounting to three billion 
dollars. Reckoning by three months’ returns of Reich shank sales 
of foreign bills this ye:r, t. or any*a Capacity to rap. y crafts 
stands at ' 671,000,000. The indemnities bill, as alr-ady stated, 
stands at 4 425, 000,000. an. ually. Add these two items of 
Debts and Credits obxigations together and they leave a total 
deficit of y10L,000,00 . up on the foreign exchange aoc unt. 
has bt,i,n estimated th t if Germany went into the receiver’s hands 
and mortg ged all her basis properties, r llroads, tines, etc., the 
evaluation would not exceed v 4,00 ,000,00- . and this wo id e the 
utmost limit to what her creditors wou d expect to get. But America 
and Great Britain have already invested five billion dollars to 
keep reparation pa. mentb in countenance and on the score of these 
foreign loans Germany had utilized four billion dollars value of these 
loans to thoroughly organize her factories, railroads and home 
industries, prepared t m ke an on thrust of cheap goods upon the 
allied m rkets or markets in which -killed Creditors have a big stake . 
American exports during the past year, for example, have dropped 
22 per cent.
any hold or connection, but what has suffered from this r-percussive 
trade declension. "
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There is not a country, in which reparations have

"If Germany to-day is un Lie , as the Berlin authorities 
contend, to mett her short-term credits, how and by what means is 
it possible for her to pay arrears upon the Moratorium agreement? 
And what can be the advantage of altering the reparations account 
into a long term discharge which c n only erpetuate nd increase 
the disorganizing impact of the re para ti ns schedule upon creditor 
nations, and intensify the Jagged edge of international political 
relations?”


