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An argument may also b. made that the FCC,
mnperticular, shouid be a lender of last resort ini the
difficuit trnes ahead, as the industry adjusts ta the
challen"e posed by the implementation of a new agri-
food policy, the impiementation of the Canada-United
States Trade Agreement and GATT~ negotiations.

Farm d.bt review boards

In its 1988 report, this Committe. aiso miade
recommendations with regard to Farm Debt Review
Boards. It suggested that the Farm Debt Review
Panels rnaintain their raie as mediators, but that they
aisa make Uie final determination of elif*bility for
benefits under the Canadian Rural rransition
Pro jram. Is the mediation roi. for the Farm Debt
Review Panels stili appropriate? Shouid a client
referred ta Uie Canadian Rural Transition Program
by Uie Panels b. given ecxpedited acesa ta benefits
under Uie Programn, and indeed shouid the Paels stili
have Uic ability ta make Uic final determination for
eliibiity?

Over Uic pcriod 5 Auguat 1986 to 31 October
1989, 7,915 applications, about 75% of the 10,495
received, were complid 0f Uiese, arrangements
were identifled in 6,095 or about 77% of the cases, and
5,262, or approximatciy 66%, resulted in signed
arrangements. The arrangements identified invoived
satisfactory exit packages, as weil as such other
adjustments as the rescheduling of debt, the disposai
of some assets, quit dlaimi and lease-backs, and the
securing ofofF-farm- employment.

On a rogional biais, aproxmate1y 40% of Uic
applications rccived over the 5 August 1986 to 31
October 1989 pcriod originated in Saskatchewan,
indicatinq Uic great dcgrce of financial distreas in
that province. Mont of Uiese applicatons were from
farmers ini financial difflcuity this is différent from
Uic situation in Alberta, where about 63% of the
applications wcre from insoivent producers, and in
British Columbia, where approximately 59% of the
applications were from such producers. In mont cases,
wher. applications have been compieted,
arrangements are subsequentiy identified. In
Manitoba, about 85% of compieted a plications
resuited in identified arrangements. Comparable
figures for Alberta and Saskatchewan were 76% and
75%, respectively.

Most Prairie and Ontario applications were
from grain fariners. Significant numbers were also
received fromi tobacco farmers in Ontario, _potato and
dairy farmers in Atlantic Canada, beef farmers in
Western Canada and swine farmers in Central
Canada.

Farm Debt Review Board officiais, in their
appearance before the Committee, suggested that
there are no bard data on the linkage between Farm
Debt Review and Canadian Rural Transition clients.
A Canadian Rural Transition Pro gram officiai,
however, indicated ta Uic Committee tat clients are
referred ta the Program from a variety of sources --
the Farm Debt Review Panels, provincial
associations, banks, and individuais themselves.

RECOMMENDATIONS:

1) Considerin Uic conflicting views heid by the
Farm Credit Corpration and the Canadian
Bankers' Association with regard ta the
Corporation%. roi., Uic Committee urges the
Government to reexamine this Committee's
April 1988 recommandation concerning the
Corporation's mandate.

2) Recognizing that the Farm Debt Review Boards
and the Cinadian Rural Transition Program
are working relativeiy wel, the Committee
recommends that, prior ta renewal of these
programs, their mandates be examined to
ensure that assistance is being delivered in the
best possible manner.

3) Given Uic severe financial stress stili being
experienced by some Canadian farmers,
especially in the Prairie provinces, the
Commitce recommande that a disaster relief
programi b. estabiished. The Committe. aiso
recommends that this program shouid be
funded ta an amount consistent with recent
leveis of assistance.

Respectfuliy submitted,
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