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determine to take over the road, tbey should
give to Mackenzie and Mann somewhere
between $5,000,000 and $10,000,000, it would
not be treating thema unfairly; it would be
treating them with a degree of generosity
to which their energy and enterprise might
fairly entitie them. Il Parliàment is asked
to adopt these resolutions, under which
the country incurs ail the «risk, under
which, if they be pulled through success-
fully, the Government and the country
will be placed at a great disadvantage in
acquiring the ownership ni this property
-doing so, as has been so strongly stated,
without Mackenzie and Mann, who are the
heart and soul ni the Canadian Northern
Railway Company, who own it out and out,
putting up their own securities and their
own wealth to indemnif y the Government-
iA is asking this Parliament to do what is
entirely inexcusable and for which there can
be no defence.

.Mr. W. T. WHITE: The hon. gentleman
who bas just taken his seat has directed
my attention to certain remarks made by
the hon. member for Picteu during my ab-
sence. I arn uiacquain'ted. with the par-
tieulars nf what he ýsaid and can nly sur-
mise lis remarks, which. I understand re-
lated te, the issue ni $7,000,000 -oi par value
fully paid stock ni the Canadian Northern
]Railway ýCompany to the Government ni
Canada last year es part ni the considera-
tion ni the subsidy then paid. My hon.
friend makes the personal. request that I
should give- an explanaâtion. I arn glad to,
see iny hon. iriend back in the House; he
knows that I can refuse him nothing that
be asks in rea&on. I rnay say iurtber that
I arn glad te have a real able lawyer before
me, -a irea1 corporation lawyer, ýwho kinows
the difference between iully paid and aut-
orized capital stock, because I arn not quite
an sure as te the knowledge ni certain of
bis colleagues as to the difierence between
the two kinds of steck.

Mr. PUGSLEY: What about watered
stock P

Mr. WHITE: I amn not sure either that
anme ni my hon. iriends know even what
watered, stock is; the Solicitor General will
probably deal with that phase ni the ques-
tion a little later. I think that I can re-
hieve rny hon. friend's mnd. ni the burden
with which it appears te be oppressed with
oegard. te, th.is $7,000,000 ni fuliy paid stock
whicb. he says or impliea la illusory and
was asupplied by the prin-ting presses ni the

Canadian Northern Railway Company. My
hon. friend îs, as I said, a gond corpora-
tion lawyer and he knows that a company
may have an authorized capital of any
arnount, that its issued capital is some-
thing very different frain its authorized
capital; that ils issued capital inay
be of a very rnuch less ainount.
A company's issued capital may not law-
fully exceed ils authorized capital, but the
directýors of a company, up to the limit
of their authnrized capital, are authorized
to issue stock which. becomes fully paid
uip il paid for in cashi or other valuable
gonsideration. The question which my
hon. friend has brought to, my attention
turus, therefore, upon what 1 said to the
,1ouse last year with respect to the
,$70,000,000 of stock. My hon. friend said.
that the hon. member for Pictou had stated
that I jha-d said te, this Housc on that
occasion that we were te get one-tenth of
the paid-up issued stock of the company
I arn sure my hon. friend must have mis-
underst&d wh'at the hon. member for
Pictou 'said I s-aid, or a man ni bis ifitelli-
gence would neyer have brought this f or-
ward. My hon. friend understood my hon.
friend from Pictou to say that we were te
get one-tenth ni -the paid-up stock.

Mr. GEIRMAIN: 0f the issu-ed stock.

iMr. WHITE: We will even say ihat. 1
w'ould just as soon have iA that way, and
I will try te, satisfy both gentlemen. The
hon. member for Welland says that 1 said
we weixe to get onè-tenth ni the common
stock whieh had been issued te Mac-kenzie
and Mann, and the hbon. member for St.
John says that he understood that I said
we were getting one-tenth of the paid.-up
issued common stock of the company. My
hon. iriend from Welland cannot contra-
diet that, because he ma-de fhe stateinent
just a minute ago.

Mr. GERMAIN: Whatever 'Hansard' says.

Mr. WHITE: I will just direct 'my hon.
friend's attention to page 11725 of last
session's 'Hansard':

Mr. Murphy': Eow did the number of sharea
corne to be fLxed at 70,000?

Mr. White: By legialation of this Parlia.
ment. The $70,000,000 la the authorized stock
of the parent company under legielation ot
this Parliament, one-tenth of which the Govern-
ment acquire, In consideration of a suboldy
which la above the ordinary.

What I said to this House was that the
authorized capital of the Canadian North-
ern railway was $70,00,000, and that we


