
COMMONS DEBATES.
other conditions as the Company shall sce fit, such issue to
be for $25,000,000. And should the Company make such
issue of land grant bonds, then they shall deposit them
in the hands of the Government; and the Government
shall retain and hold. one-fifth of such bonds as secu-
rity for the due performance of the present contract in
respect of the maintenance and continuous working of the
railway by the Company, as herein agreed, for ten years
after the completion thereof, and the remaining $20,000,000
of such bonds shall be dealt with as hereinafter provided.
And as to the said one-fifth of the said bonds, so long as no
default shall occur in the maintenance and working of the
said Canadian Pacifie Railway, the Government shall not
present or demand payment of the coupons of such bonds,
nor require payment of any interest thereon. And if any
of such bonds so to be retained by the Government shall be
paid off in the manner to be provided for the extinction of
the whole isène thereof, the Government shall hold the
amount received in paynent thereof as sJeurity for the
same purposes as the bonds so paid off, paying interest
thereon at four per cent. per annum so long as defiault is not
made by the Company in the performance of the conditions
hereof. And at the end of the said period of ton years from
the completion of the said railway, if no default shall then
have occurred in such maintenance and working thereof, the
said bonds, or if any of them shall then have been paid off,
the remainder of said bonds and the moncy received for
those paid off, with accrued interest shall be delivered back
by the Government to the Company with all the coupons
attached to such bonds. But if such default should occur,
the Government may thereafter require payment of interest
on the bonds so held, and shall not be obliged to continue to
Tay interest on the money representing bonds paid off ; and
while the Government shall retain the right to hold the said
portion of the said land grant bo.ds, other securities satiE-
factory to the Government may be substituted for them by
the Company by agreement with the Government.

18. If the Company shall find it necessary or expedient
to sell the remaining 820,000,0O of the land grant bonds
or a larger portion thereof than in the proportion of one
dollar for each acre of land then earned by the Company,
they shall be allowed to do so, but the proceeds thereof,
over and above the amount to which the Company shall be
entitled as herein provided, shall be deposited with the
Government. And the Government shall pay interest upon
such deposit half-yearly, at the rate of four per cent. per
annum, and shall pay over the amount of such deposit to
the Company from time to time as the work proceeds, in
the sane proportions, and at the same times and upon the
same conditions as the land grant-that is to say: the Com-
pany shall be entitled to receive from the Government out
of the proceeds of the said land grant bonds, the same num-
ber of dollars as the number of acres of the land subsidy
which shall then have been earned by them, less one fifth
thereof, that is to say, if the bonds are sold at par, but if
they are sold at less than par, then a deduction shall be
made therefrom corresponding to the discount at which
suh bonds are sold. A nd such land grant shall be con-
veyed to them by the Government, subject to the charge
created as security for'the said land grant bonds, and shall
remain subject to such charge till relieved thereof in such
manner as shall be provided for at the time of the issue of
such bonds.

19. The company shall pay any expenses which shall be
incurred by the Government in carrying out the provisions
of the two last preceding clauses of this contract.

20. Ifthe Company should not issbe suçh land grant
bonds,then the Government shall retain from out of each
grant to be made from time to time, every fifth section of
the lands hereby agreed to be granted, such lands to be so
retained as security for the purposes, and for the length

of time, mentioned in section eighteen hereof. And such
lands may be sold in such manner and at such Pric as sWWI
be agreed upon between the Government and the Company,
and in that case the price thereof shall be paid to, and held
by the Government for the sameperiod, and for the same
purposes as the land itself, the Government paying four per
cent. per annum interest theregn. And otlher securities
satisfactory to the Government may be substituted foi such
lands or money by agreement with the Government.

21. The company to be incorporated, with sufficient
powers to enable them to carry ont the foregoing contraet;
and this contract shall only be binding in the event of an
Aet of incorporation being granted to the Company in the
form hereby appended as Schedule A.

22. The Railway Act of 1879, in so far as the provisions
of the same are appliable to the undertaking referred to in
this contract, and in so far as they are not inconsistent here-
with or inconsistent with or contrary to the provisions of
the Act of incorporation to be granted to the Company,
shall apply to the Canadian Pacific Railway.

In witness whereof the parties hereto have exocuted these
presents at the City of Ottawa, this twonty-first day of
October, 1880.

(Signed) CHARLES TUPPER,
Minister of Railways and Canals.

GEO. STEPHEN
DUNCA14 McINTYRE,
J. S. KENNEDY,
R. B. ANGUS,
J. J. HILL,

Per pro. Geo. Stephen.
MORTON, ROSE & Co.
KOHN, REINACII & Co.,

By P. Du P. Grenfell.
Signed in presence of F. BRtAUN,

and Seal of the Department
heroto affixed by Sir CHARLES
TUPPER, in presence of

(Signed) F. BaAUN.

SCHEDULE A, REFERRED TO IN THE FOREGOING
CONTRACT.

INCORPORATION.

1. George Stephen, of Montroal, in Canada, Esquire;
Duncan MeIntyre, of Montreal, aforesaid, Merchant; John
S. Kennedy, ofNew York, in the State ofNew York, Banker;
the firm of Morton, Rose and Company of London, in Eng
land, Merchants ; the firm of Kohn, Reinach and Company,
of Paris, in France, Bankers; Richard B. Angus and James
J. Hill, both of St. Paul, in the State of Minnesota, Esquires;
with all such other persons and corporations as shall become
shareholders in the Company hereby incorporated, shal be
and they are hereby constituted a body corporate and.politic,
by the name of the " Canadian Pacifie Railway Company.''

2. The capital stock of the Company shall be twenty-twe
million dollars, divided into shares of one hundred dollars
each, which shares shall be transferable in such manner and
upon such conditions as shall be provided by the by-laws of
the Company; and such shares, or any part thereof, may be
granted and issued as paid-up shares for value bond fide
received by the Company, either in money at par or at such
price and upon such conditions as the boardofdirectors may
fix; or as part of the consideration of any contract made by
the Company.

3. As soon as five million dollars of the stock of the CorM-
pany have been subscribed, and thirty per centum thereof
paid up, and upon the deposit with the M inister of Finance
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