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Underpinned by strong demanci, prices of leisure andi entertaiflmeflt services edged upward as

indicateci by an average growth of 3,40/ In the Consumer Price Index from 1987-1988. During the
f irst eight months of 1989, it further increaseci by 1.7%.
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The general prof itability level of thie industry has been favorable. Total operating surplus expanded
by an average of 58.3%/1 betweefl 1985-1986, despite the 1985 recession. Rising coOfsLmptiofl and
higher prices continued to booSt profitability between 1987-1988.

Demand For CInWDaS
Prior to 1987, there was a slowdowfl in the demand for movies as exhibited by the ciecline in cinema
attendarice. This was a resuit of the growing popularity of home videos. Since 1987, however,
attendance lias grown by 12% to 22.1 million in 1988. Likewise, the average number of movies
watched per person also rose by 10.5%.6
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