
Volume I

VI. Thne Cost Competitiveness of Canadian Carriers

lI considering the opportunities for Canadian air carriers in international markets,

it is important to gain some appreciation of their costs in relation to their competitors.

This chapter of the report presents comparisons between Canadian and foreign airlines.

Lt should be emphasized that these comparisons are indicative only, as there is no single

measure of cost which is universally recognized as decisive, and as information for some

important comparisons is flot available.

A. Measuring Carrier Cost Competitiveness

A simple, common approach to assessing a carrier' s cost is to sum up its total

expenditures and divide this by the number of passengers or passenger kilometres of

service provided.' This average cost measure is then compared between carriers.

However, while easy to calculate and often used, it can be misleading.

Among the items which are most siL2nificant in accountiniz for differences in airline
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