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Investment flows will be enhanced,

The agreement recognizes th2t a hospitable and secure
climate is indispensable to achieve the full benefits of
reducing barriers to trade and investment. Thus, it seeks
to provide an open and secure climate for investnient. The
agreement ensures that future regulation of Canadian inves-

tors in the U.S. and American investors in Canada resuits in

treatment no Iess favourable than that extended to domes-
tic investors in each country.

The operation andi sale of U.S.-
owned firms in Canada, or Çanqdian-owned firms in the
United States, will be subject, in each country, to the same
ruies as firms owned by domestic investors,

GA TT PRI SIONS UPHELO0
Canada is firrnly committed to the

GATT which is a cornerstone of Canadian trade policy.
The Free Trade Agreement bas been widely supported by
Canada's GATT partners and was "strongly welcomed'"
by leaders of the Economic Sumit.


