preparing for a new round of multilateral
trade negotiations in the General Agreement
on Tariffs and Trade.

Canada-US study

The announcement in the House of Com-
mons followed a six-month study by Inter-
national Trade Minister James Kelleher and
Clayton Yeutter, in which they examined
ways to reduce trade barriers between the
two countries.

Mr. Kelleher’s report, which was deliv-
ered to the prime minister on September 17,
concludes that the time has come to explore
with the United States “the scope and pros-
pects for a new trade agreement”.

In a separate statement, Mr. Kelleher
said the government's decision to seek
trade negotiations does not mean it is com-
mitted to concluding a trade agreement.
“Ultimately, the judgment will have to be
made whether the outcome of negotiations
represents a deal that serves the interest of
all Canadians and stimulates growth in all
regions,” he said.

Important objectives

The statement maintains that Canada’s
negotiating objectives are to install a trade
and investment climate that would provide:
e security of access to the US market,
particularly by reducing the risks inherent
in the US system of restrictive trade
measures and the constitutional powers of
the Congress to pass protectionist legisla-
tion affecting Canada;

e expanded access to the US market in
order to provide Canadian industry with a
market large enough to realize economies

of scale and specialization, and to carve out
niches for specialty products;

e 3 stable North American trading system
which would encourage a transition in
Canada towards an economy more com-
petitive at home and in world markets, and
provide increased incentive for investment
from all sources; and

e an ordered and more predictable system
for managing the trade relationship and
resolving disputes.

Provincial consultations

Both Mr. Mulroney and Mr. Kelleher in-

dicated that consultations in Canada will be

held on an ongoing basis with all the pro-

vincial premiers as the talks progress.
The prime minister said the issue would

be raised with the premiers at the first

ministers’ conference on the economy to
be held in Halifax in November and, if
possible, he would arrange a debate on
trade in the House of Commons. He added
that Mr. Kelleher is creating a new con-
sultative arrangement with business, labour
and other groups.

Tanzanian leader visits

Prime Minister Brian Mulroney and Interna-
tional Trade Minister James ‘Kelleher met
with one of Africa’s most influential states-
men, President Julius Nyerere of Tanzania,
during his two-day official visit to Canada
late in September.

At the conclusion of the visit the prime
minister said that he had begun “an excellent
dialogue” with President Nyerere on how
Canada can “be more helpful, in tandem with
the Commonwealth countries”, in forcing
South Africa to abandon its apartheid laws.
He noted the steps Canada had taken re-
cently to protest apartheid, including a volun-
tary ban on new bank loans and oil sales
to South Africa and the appointment of an
administrator to monitor compliance with the
government’s voluntary code of conduct for
companies doing business in South Africa.

Mr. Mulroney also announced that he

Prime Minister Brian Mulroney discussed
bilateral issues with Tanzanian President
Julius Nyerere during his visit to Canada.
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had appointed a personal emissary to Africa,
Bernard Wood, director of the North-South
Institute, to confer with the heads of four
Commonwealth governments. They will dis-
cuss measures that could be taken to force
an end to apartheid in South Africa and
to force that country to recognize the inde-
pendence of Namibia.

Trade and development
Bilateral issues including trade and deve-
lopment assistance were also discussed
during the visit. Canada has been a major
contributor of development aid to Tanzania,
giving about $318 million since 1961.
Trade between the two countries is rela-
tively small. Last year Canada exported
$17.1 million worth of goods, primarily mea-
suring and laboratory equipment, commu-
nications equipment and medical and phar-
maceutical products. Imports from Tanzania
were worth $4.2 million.
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