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Believing these allowancesto be more than
ample, 1he following is the result:

At the end of the lss year, out of the 1,000
persons, we fin i that 2 44 have died, 166 have
Japsed, 831.56 are liviny, and the accumalated
fand »t 5 per cent. is $9770.

At the end of the 5th year 25.6) have died,
378 58 hive lapsed. 595.73 are living, and ac-
cumulation $25,555.37.

Euad 10th year, 61.12 have died, 433.83 have
lapsed, 455.00 are alive, and the acoumulation
bhas reach:d $29,557.58.

End 15th year. 10234 have died, 516 53
have lapsed, 331 13 are living and the accumau-
lation 18 $21,005.97.

At the ead 20th year 155.09 have died, 534.26
have lapsed, 310.65 are living, bat there is now
a deficit ot $7,260.50.

At the end of the 23rd year 192.11 have died,
541.66 have lapeed, 266.23 are living, and deficit
increased to $35,669.35.

Eod 26:h year (on completion of age 70),
231.11 have died, 516.70 huve lapsed, after
having paid $32,475.58; 222.19 are living to
receive their endowments ocut of a deficit of
$72 4506.16. This is a debt of $326.10 for each
survivor to pay, instead of getting his $1,000
in ten instalments or at death. Premiums
cease, and the company is liable for $204,646.16,
t0 be met out of nothing in ten years.

VERITAS.

Port Hope, 24th March, 1894.

Meetings.

LONDON LIFE INSURANCE COMPANY.

The nineteenth annual meeting of the share-
holders and policy-holders of this company
was held at its office, Liondon, Oat., on Thurs-
day, the 13t day of March, 1894. There were
present : thefvice-president, John McClary, in
the chair; William Bowman, Judge Bell, W.
F. Bullen, Geo. C. Gibbone, A. 8. Emery, T.
H. Smallman, A.O. Jefferv, G. M. Harrison,
John Mills, J. L Jeffery, J.G. Richter, Geo.
McBroom, B, Allen, H. Tatham and others.
After reading the fnotice calling the meeting,
the minutes of the last meeting were read and
confirme1, and the directora’ report submitted,
as follows :

REPORT.

The directors have pleasare in submitting

their annual report and the duly audited
financial statement for the year ending De-
cember 31st, 1893.
. During the year, 9,142 applications for new
insurance, amounting to $1.059 429, were
received, of which 9,106 applioations, for $1,-
038 734, were approved of and policies issned
therefor.

The net premiwnm and interest incoms for
the year were respectively $118 852 21 and $18,-
391.05, making together $137,243.27, an in-
creass over the total income of the previous
year of $15,731 07.

The som of $21,383.08 was paid for death
claims, and $6,881.76 additional for matured
endowments, surrendered policies, and cash
profits to policy-holders, making a total of
$31264.84 paid policy-holders or their hsirs
during the year.

The insurance in force on the company’s
books at the close of the year, afier deducting
re.insurance, amounted to $3.217.473 35, under
1,582 ¢ General” and 18,171 * Iodustrial”
policies. These have all been carefully vilued
and the requisiteaddition to the Reserve Fund
tully provided for.

The assets of the company, exclasive of un-
called bat subscribed capital. now amouat to
$102,662 85, an increace of $62,004.58 for the
year. Tha interest and other payments falling
due during the year have been satiefactorily
met. No losses on investments heve been in-
curred, and the compiny has no real estate or
other relinquished secarities on its hands.

The directors feel confident that the sub.
stantial ull round incresse in preminm and
interest receipts, in invested assets, in insne-
ance in force, and in surplus over all liabilities
for the year, will prove satisfuctory to both
stock.holders and pohicy-holders. .

Josernl JrFFERY,
President.
NINETEENTH ANNUAL FINANCIAL FTATEMRNT OF THE
LOND N LIFE INSUKANCE COMPANY FOR TIHE YEAR
ENDING 315T DECEMBER, 1893,

Net invested assets, 31st Decem.-

Receipts.
Industrial premiums ..%79,419 59
Geoeral premiums, lees
re-insurance premi-
ums, $201.60 ........ 30.432 (2
Interest on 1nvestments 18,391 06
— 137,243 27|

$460,696 56

Disbursements.

Matured endowments. .. .8 500 00
Cash profits to polioy-

holders ......ccevenes 2.441 31
Paid for sarrender policies 3,940 45
General claims paid .... 10,6238 07
Iadustrial claims paid.. 13,755 01
Dividend to shareholders 2,362 50
Salaries—General ...... 5.436 17
Commissions—General. . 3,566 02
Salaries—Industrial .... 7980 64
Commissions—Lod'strial 19,326 36
Law expenses, §6 ; adver-

tising, $150.05; Gov't

fees and taxes, $203.84;

com. /on investments,

$336 50; postage and

exchange, $362.81; of-

fice furnitare, $635.65;

printing and station-

ery, $775.11; directors’

fees, $8U3; medigs.l
fees, $1,205 ; travelling
expenses, $1,332.90;

expense acct., $2,178.02 17,988 88
— 77,954 41

Net invested assets, 318t Deo., 1893.$382,742 15

Assets.

Cash in office and

banks .....c.coveen--$ 3,513 24
Loans on stocks ...... 18,897 23
Loans on pclicies. . ... . 21,081 50
Bonds and debentures.. 60,000 00
Loan company stocks.. 87,195 00
Mortgageson real estate 192,055 18

——$382,742 15
Additional assets—
Premiams in course of
collection, net ...... 8 909 09
Premium notes,net.... 1,269 60
Deferred premiums, net 7,616 36

Interest due & accrued 10,125 65

— 19,920 70
Total aseets 31st Dec., 1893 ..... .$402,662 85
To cover liabilities as
followa:
Total reserve on poli-
cies in force, $338,-
824 34 ;less re-ins. re-
serve, $1,272.30 ....$337,552 04
Shareholders’ epecial
aceount .....oeensen 10,792 30
Claims accrued ...... 5,154 16
Contingent fand ac-
count ...oiieieinn . 2,500 00
Accumulating profits.. 2,181 07
Advanos premiums. ... 161 83
—— 358,350 40

Surplus security to policy-holders.. 44312 45
Capital paid up........-... e 33,750 00

Divisible surplus ......cccut .. $10,562 45

To the Shareholders of the London Life Insur-
ance Co. :

GenTLEMEN,—1 hereby certify that I have
made s carefal audit of the books and accounts
of the London Life Iasurance Company for
the year ending December 31st, 1893, and find
the same ocorrect and agreeing with the above
statement—the Reserve Fuod and all other
liabilities being amply provided for. The
securities are in order, and the books of the
company are neatly and correctly kept.

Geo. F. Jewerr, F.C.A,,
Auditor.
London, Oat., February 16th, 1894.

The vice-president, Mr. John McClary, in
rising to move the adoption of the report,
paid : —

GenTLEMEN,—In the unavoidable absence,
on uorount of illness, of our esteemed presi-
dent, who 8o ably presided at former meetings
of the company during the past eighteen yeurs, !

the duty ot moving the adoption of the report
ander conrideration devolves upon me on this
occarinn. 1 regret very much indeed, not only
Mr. Jeffery’s abaence to duy, but eapecially so
the reacon therefor, and I am sure you will all

ber, 1892....c0vueennsrinan...$323,453 29 join with me in the hope that he may soon be

in the enjoyment of usaal good health again,

and that we wiil long contirue to have the
benefis of his varied experience and uniform
good judgment in the direction of the com-
pany's affairs.

The directors’ report and accompanyiog
financial statement before me bear unmistake-
able evidence tbat during the past year the
company has made subatantial progress all
along the line, and, with your permission, I
will review briefly the more salient features in
connection therewith.

The net preminm and interest income of the
year is abous 13 per cent. greater than for
1892, over 132 per cent. greater tban the in-
come of five years ago, and over 425 per cent.
greater than the income of ten years ago, at
which time the first with-profit policies were
issued by the company. I am sure you will all
agres with me that, taking into consideration
the keen competition for business during this
period, the progress made in this connection
has been all that could reasonably be expected.

In the matter of disbursements, the item
*Cash profits to policy-holdera” shows an
increase of over 28 per cent. over the amount
8o paid in 1892, and an increase of about 75
per cent. as compared with five years sgo.
The other cash payments to policy-holders
aggregated somewhat less, and the total outgo
under all sources was also somewhat less than
for the previous year. The ratio of expenses to
income shows a elight reduction as compared
with 1892, notwithstanding that all expenses
incurred in fisting up the more commodious
offices moved into since last meeting, and for
additional office farniture, were all paid for
within the year.

The assets of the company are first-olass in
every particular. The loans on stocks have a
margin of not lees than 25 per cent. in any
case between the market value of such stocks
and the amount loaned thereon. The loans on
policies do not in any case exceed the oash sur-
render value of such policies; the bonds and
debentures owned are deposited with the Gov-
ernment, and must of neoessity be first-class
or they would not be accepted for deposit pur-
poses ; the market value of the loan company’s
stocks owned by the company exceeds in
every instance the amount they are entered at
in the company's ledger; and the amount
loaned on real estate is secured by current
mortgages having in each case an ample mar-
gin of secarity to cover possible shrinkage in
values in the future.

While the assets of a life insurance company
should be of the highest order, the liabilities,
present and prospective, must aleo be fully re-
cognized. A life insurance policy is, in the
generality of cases, a contract, which, in con-
sideration of the payment cf a specified pre-
mium that canpot be increased, but may be
decreased by profits, promises to pay upon the
happening of a certain event, ordinarily on the
death of the insured or the matur ty of the
policy, an amount not less than a specified
sum, which sum may, however, be increased
by bonus additions out of profits, if profts
are applied in this manner instead of being
used in reduction of the premioms payable.
Kach year elapsing after the issue of the
policy lessens not only the number of pre-
mioms to be paid in the future, but also brings
just so much nearer at hand the happening of
the event calling for the payment of the sum
insured.

Recognizing these fundamental truths, every
regular life insurance company takes in'o ac-
oount annually the contingent liabilities ac-
oruing under existirg policies and sets aside
an sdequate reserve fund, or adds to this fund
previously so eet aside, an amount equal to the
increase of such liabilities from year to year.
That sach a rec~gnition of a company’s out-
standing obligations is absolutely essential to
safety cannot be gainsaid, that the non recog-
nition of such obligations is unsafe and must
eventuully end in disaeter is equully undeni-
able; and herein lies the chief difference be-
tween the regular life insurance companies and
the so-called life ineurance companies or a8so-
ciations transicting business upon the assess-
ment plap, which do not take & proger account

of their maturing obligations, and, as a conse-
quence, become more and inore involved from
year to year, and fiaally collapse. I hive be.
fore me a list of more than thirteen hundred of
such associations which have failed in the
United Siates and Canada alone in the pust
fifteen years, leaving millions of certificate
holders to mourn the loss of the money 8o tool-
ishly invested and their families without the




