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CANADIAN ]PACIFIO RAJLWAY'8 YEÂR

Revenue and rixpenditure-Retirement of Bonds-
Many Inuprovenwnts Made.

Tii. tiiirty-second annual report of tii. diractors oft the.
Canadian Pacific Bailway, beinq for the. twelve menths anding
witii Juna 30, shiows the foilowang result:-

Gros earnings ........... .................. 8$139,395,699
Working expenses ............................ 93,149,825

Net oarnings ....... ............... ..... $ 46,245,874

Net carnings oit steamsiiips in oxcesa oft amount in-
Ciudad in menthly reports .................. 1,245,563

$ 47,491,437
Doduct llxed charges.................... ..... 10,876,352

Surplus . ............................. 8$ 36,615,085
Deduct amnount transferred to st.amshîp replacemnit

aceount, $1,000,000, and contribution to pension
fund, $125,000 .................... ......... 1,125,000

$85,490,085
l'rom this there bas been Chargea a hait-

yearly dividend an proferonce stock
oit 2 pet cent., paid April lot, 1913. .$ 1,473,386

And tiir.e quarterly dividends on ordin-
ary stock oit 1%' pier cent. eacii,,paid
January Sud, 1918, ANpril lot, 1913,
and June 30, 1913 ............... 10,150,000

And lnterest on instalments on new
stock subticriptions, paid Octobor

-~8 12,193,200

$23,296,884
Promi this thora has been declared a sec-

ond half-y.arly dîvidend ou prefer-
once stock, payable October lst, 1913 $1,486,626

.Ana a fourth quartarly dividend on or-
dinary stock oft 1% pet cent., pay-
able October lot, 1913 ............ 3,500,000

----- 4,986,626

Leavlng nat surplus for the year ........ 8 18,310,257

In addition te the abave dividende an ordinsry stock, tire
per cent. was paid itrom smpeclal incomne.

The. worklng expanses for thi. yesr amounted to 6&.82 per
cent. oft the. grobs osrnlngs, and the net oarninvgs ta 88.18 per
cent., as romnpared wltii 64-.89 and 35.11 per c-ent., respectlvely,
in 1912.
Stock Ilues sud Fiuanolug

Pour per cent. consolidated debentura stock te the amount
oft £1,9a8,394 was ereat.d and sold, snd oft the. proeeds thie
mmn oit £1,051,819 was spplled ta the construction oit authorizod
bm-sncb linos, and £886,775 was tdevotedl te the acquisition oit the
bonds oit other railway colnpanies whose linos constitute a por-
tion oit th(e mystem, the, interest on whici iiadl been guaranteed
b'y tilt conmpany.

1Four per c-ent. preiterenca stock te thie amunt oit £1,569,091
wvas createdl and sold, thie procaeds being used te muet capital
exýpendituircs tiiat iiad been p)revlously sanctioned.

Tii. guarantee ofit ltueat was endorsed on four per cent.
cons4olldated bonds (it the Minineapolis, St. P'aul and Sault Ste.
Marie [<allway% ('ompiainy tu the amrount oit $2,623,000, issued
and sold te covar thi. cuet oft 131.15 miles oit railway addedl to
tiat coimip)aiys 's ystem.

Durinig tiie year 474,798 acres Oit agricultural Iadl Were
sold for $7,487,265, belng an average oft $15.77 per acre, In-
clugled in this ares tiier, were 7,944 acres ofit rrigated land
wiih brougbt $48,88 per acre, sio that tii, average price oit
fti balancwe wats 815.ý20 pier acre.

Shares oit orinary capital stock te the amount oft $2,000,-
v»0, bcing the difaeranca between the. capital stock outstandn
and tlii aimaouit aiihrized b1t the shareboldors October thi,
108., ware soldi in the. market early in the vear and realized s
preiumri oit $2,860,S21.80. whicii wlll be used for additions su
imnprovememl-it>s to tlie property.

Campletion sud Construictionl oft Linos
In pursilafce oit the. comnpany 's polimy oft building and ex-

tending braii u lnes in weqtern Canada te provide presont snd
incoming settlers witii tranlsportation facilities, a lino tg pro-
jectsd froma point near Swiftt Curreint, on the main lina in
Saskatchiewan, m n aL nortiiwesterly direction, te cross the, La-
combe brancii at or about Coronation, and ,ventuaily te rpach
Sedgewlck, a station on tii. lime between Saskatoon and Ed-
monton, a total distance oft 290 miles. Tiie tlrt 115 Miles oit
tus line should b, .constructedl iitiieut delay, and the, balance
in atretches as cireunlstances May seemn to warrant; two other

lies, oneO of wiiich will run northeasterly front Bassano, onu
main lino in Alberta, to a connection with the. Swiftt Cut
line, a distance of US8 miles, and the other £rom Gleiehe
Shepard, a distance oft 40 miles, aboula be built within,
nent year. Tiiese linos will serve important agrieult2,a
tricts north and south oft the main lino and wîll anawuj
the purposes oft a second track botween the. points menti4
for somne years to corne. The Weyburn branch, runniug a.
oft, and parallel to, the. main lino in Saskatchewan and b
to a connection with the Alberta Railway south of LetJibri
a total distance of 436 miles, oft whicii 196 miles hiave '
constructad, or are in process of construction, should b. fir
extended year by year until completed. Brancb lines 1
Gimeh, Manitoba, in a northerly direction for a distance 0
miles, and £rom Snow1lake, Manitoba, la a westerly dfree
a distance oft 9 miles, and an extension oft the SufÉe141>,
in Saskatchiewan, 27 miles, will be oft substantiel service te
tiers in these respective districts.

The directors will ski the. shareholders to sanction
construetion of snch part oft thîs mileage as have net air,
beau authorized, and the issue, from times ta Uie, oft thi
quired 4 per cent. consolidatod debenture stock te meet
erpenditure.
Much Double Tracking

Among the important additions and improvements noý
procese of exacution are, 29 miles oft second track bei
Iulington and Guelphi Junction, on the Ontario Division, te
$750,000; 133 miles oft additional second track botween Su
and Port Arthur, on the Lake Superior Division, to est
300,000; 178 miles oft additional second track between Bug
and Calgary, to cost approximately $5,000,000; 18 mil&
second track and grade impzovements, încluding a double t
tunnel, live miles in lengtii, between Six Mile Creek and
"Loop," near the summnit oft the. Selkirk Mountains, at a
without electrification, of about $8,000,000; 139 miles of ne
track between Reveistoke and Vancouver, la stretches whe
will give the moat immediate reliaef, to ost $6,350,000.

When this work is flnisiied and the new linos betweem
gina and Shopard, to wiic referenca has âlready been u
are constructed, thora wil be 200 miles oit double track bot,
Sudbury and Port Arthur, leaying 352 miles ta be provlq
the future; batween Port Arthiur and Calgary there wl
1,095 miles oft double track, leaving gaps aggregating onl
miles, and betwean Calgary and Vancouver 158 miles oft d
track, leaving 488 miles to bc built heroaftor.

A second track on snobi a large portion oft the main
between Sudbury and the Pacifie coast wiil rolieve the
gestion tint bas prevailad from time to timie, and widu or
the. company ta handie traffic more expeditîously and fti
cally, and the construction oft the long tunnel, between
Mile Greok and the. "Loop," will eliminat, fourt aa one
miles oft snow-siieds that It would be necessary ta teconsi
at very groat oxpenso if tha prosent location oft the r&4
tiirough that section wore adherod ta. It la not the inte
of the. direetors to proe.d wîth the second track in the
dilffcuit sections along the. Thompson and Fraser river
the Kettie Valey lino le ready for traffic between Midwau
Hfope, in 1915, so an alternative route wîli b. avsaabý
tween Medicin, Ilat and Vancouver via the Crow' est
if anyrtiing unforeseen sabould ocam durlng the. proseuti
the. double track wonk ta obstruct traffic on the main Iine.

The purahase oft two intermediate steamsiiips for th
lantic trado, 500 foot long, 64 feet beam, 11,600 gm-osa to>n,
15 knots speed, to cost approximately £300,000 eaciu, and
steamahipa for the Pacific coast service, 39d feet long, 54
beam, capable of maklng 221hI knots per boutriat ses, &a
ost appraximately £200,000 eacii, is ta bc itpplroved by
sharehalders.

The. two Atlantic eteaxnships are required for scn
third-class passengers and freight trafice betwe.n Eu"g
ports and Canada, and the. two ftast passenger steameris tu
Pacifie coast 'will iturtiier împrove the. service now en
vided for the. large and growing passenger businessgbo
Vancouver, Victoria and otiier ports on the. Pacifie Coast.

Twenty Millon of Bonds Retîred
When the last issue and sale of ordinary capital~

was autiiorized a portion oit the. praceeds oit the sale wu
reeted to be applied ta the. retiremant of the. outBts2ni
per cent. firet mortgage bonds oft the. company that matuj
1915, and, tharaitore, thie diractors deeme, it deairabi, te
notice to the balders in May last tiiat the. Company woul
ceive and pay for any oit the. bonds that might b. su rrn
beitore the. end oft the. fiscal year. Parquant to, tuis notice, b
ta the amo unt of £4,234,700, or $20,608,873.33, were(jl,
and paid for. Tiiese, with the bonds tiiat the. comDny
previously acquired, Malte a total of £4,487,900, O'$1
113.33, that hava been, retîred and cancelled, leaving entai1
ing bonds to the amnount oit £2,703,600, or $13.157,520, t
radeemed and canceled as opportunity offers.

For the. convenience oft tiiose desiîriing to make tranefe
Montreal of sbares of your ordinary capital stock, th
oft Ilontreal bas been appointed registrar and the R~oyal 1
Company bas been appointedl transiter agent for theiMo
registor.


