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Senate, which is I ikely to have a very prolonged effect

iii Weakening confidence in American seclirities. When

a Ieading journal charges that the country is bullFdozed

by Seltr who are detnanding that the Goverl-

1nent Il shal pay $1.29 an ounce for tuerchalidise with

75 cents," foreign nations may well doubt the stabil-

lty Of Amierican institutions.

Iusurance LOANS to policyholders are said

coIlpanIe. as by the New York Press to have

MOIR'Y Lenders. been made by one United States

life insurance company to the amount of $îo,000,O00 at

n~ot Over five per cent. Its policies contain a guarafltee

0f a boan equal to a certain percentage of its value.

't 'he Insuerance Word complaixis that this cornpany Ilihas

PracticaîiY boen forced to, lan ten millions at 5 per cent.,

When, it could have realized 7, 10 or 15 per cent from

Otsiders during this tight money scare." 11t goes onl to

* Suggest Some modification of the guaratitee boan clause,

au~ 8.5 to enable a Company to avoid this compulsion to

«forego) legitimate profits." This position is liardly
8 Oii.If the Company abandoned its loan guaralltee

laSits business would suifer, as that clause is one

O>f the baits by whicli it hooks in policyholders. Then,

't is hardly in accordance with the prudence 50 esselitial

t' life inisurance management for a company to keep

!arge Sums on hand for the chance of occasionaîîy mak-

Sev en to fifteen per cent. on them for boans of a tem-

PorarY nature, when money is scarce owing to a paniC.

A.'S a rulle, a Sound investment at five per cent., which lias

S%11e element of continuance in it, is more advisa-

lte for an insurance company than for it to, enter the

liIouey-lending market to make high rates for tempor-

aryr and fiuctuating boans. Thie management of such a

business woubd need a special staff, and not work bar-

Inoniously with the legitimate business of life insur-

A Cauio , CARTS MAY be seen daily on Our

eCIIsnc1a1 Fîirm. streets baden with inflammable

a oils. Snch vehicles are at times in

adilapidated condition, ready, in fact, for the fate of the
falUS "4one horse shay " that after a long and useful

life SUddenîY fell to pieces. Were one to collapse when
'9 laden, a catastrophe might occur siiiiilar to, one whic

thanet' itahappened at Buda-Pesth, Hlungary. In
t' iYacarboy of benzine was brokeil by the wreck-

ge Of the cart it was being conveyed in. While the

141dWas running in the street, an electric car came

"log' &omu which sparks were emitted, as can be seen

d'aily' in this City. The benzine took fire, filled the

Street with flames that overtopped the houses and eudan-

gere1 the whole City. Happily, less damage was doue
!ha"u lliglit have been expected. I{ad this liappened

lu Montrel the probability is that numbers of persolis

Wudhave been fatally burnt, as our streets are not 50

çlie s those of the Hungarian city. Chemical firms
ud Others Who transport benzine, kerosene and other in -

Ranubes through the streets need to be very careful

bI he Vehicles used for this work, a iktYcr
14bngr Ilw miglit start a very disastrouS fire by the.

nget afire by electrical sparks on-teroda

BankR tOca TIONAL BANK-S, by a recently
passed law, are now prohibited

from making boans to their officiais without previous

approval of the directors or executive committee.

Those National banks which have lost by suchl ans

in the past would not have been protected from losses

by sucli a law. Officiais who are engaged in the daily

work of a bank are not allowed to borrow the bank's

money in any welb managed institution. When Direc-

tors who are engaged in active business do so, they

ouglit to pass through the same routine in effecting a

loan as any other customers, and a Board of directors

must be very lax in their duties if any boan is ifiade

without either their prior sanction or immediate

subsequent knowledge. In some of the cases of loss by

boans to directors -or high officiaIs in the National

banks, the mischief arose. from what politicians caîl a

tgsaw off " having been arranged amongst them. Mr.

A. sanctioned boans to B. and C., to, get their sanction

to one for himself, and this process went on until the

whole Board became large debtors to the bank. The

new law will not stop such a practice. The only way

to guard against irregular advances to, officiais is to

appoint directors and managers whose character is a

guarantee of probity and fidelity to, their trust.

WHÂT SHÂALL BE DONE ABOUJT IT ?>

Every underwriter lias by this time had the unwel-

conie conclusion forced upon him that fire insurance is

iii a bad way. The situation lias been steadily getting

worse for some time. Ln 1891 the beading British com-

panies paid ont for losses and expenses over 95 per

cent. of their premium income, and the Amnerican

companies did about one per cent. worse than this;

while in 1892 the principal companies of both classes

paid ont, on the average, for bosses and expenses al

their premiums. This year of 1893 bids fair to show

even a worse record ail around. In the United States

last year the fire loss amnounted to about a hundred and

fifty millions of dollars, and this year it i5 generalby

conceded that it wilb reacli at least two hundred mil-

lions. And what are the compaliies doing or going to

do about it ?
Almost universalby "higlier rates" is the remedy

proposed. Some advance lias been made in this d -irec-

tion, and the situation demands a stili fnrther advance

doubtless, but it is higli time to realize that rate-

making is only a partial remedy. Expense-savirg lias

an important place in the reform programme. We do.

not here so mucli allude to the commission rate, which>

we do not believe is very mucli too high, on the

average, whatever may be true of certain " excepted

cities" and favored classes of agents. Lt is in the-

methods of adj ustilig bosses, whicli prevail so generally,

that a promising field exists for retrencliment. As

everybody knows, it is one of the commonest things in,

the worbd whenever a fire of any considerable magni-

tude occurs to se-_ each coiipàny involved in, thé risk,

represented forthwitb -by its adjuster-in Som* Came

the nuniberôOf s9djiiti =d sPecials being Miffident


