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they promises is looked for in vain. It be - just as n'merchant, in ^rdcr to satisfy him-
con*s, therefore, a duty which the assured 
ow«8 to himself and to his family, to examine 
the stfuetufo op which his bodies for the

self that all is going on satisfactorily, takes 
stock. The policies are valued, and a bal­
ance is rtrirk between tfî'.o valuation and the
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1 unnecessary, because the liability of the com­
pany would he measured by the premium 
paid. But as average premiums are paid, 
the object of valuation is to determine the 
value of the depreciation occasioned by ef­
fluxion of time—to find the difference between 
the premiums payable according to the life 
tables at the present age, and the premim 
charged.

This valuation is obtained by an actuarial 
investigation, and as the rules by which it is 
reached arc well understood, the result is, as 
a general thing, trustworthy. Put as the ma­
terial for such an investigation is not avail­
able to outsiders, we must see what can be 
gathered from the information that, is or 
should be afforded. Such information as the 
following is necessary:—a statement of the 
income and expenditure, of the investment of 
funds, of the amount of the maiy^i of pre­
miums reserved at each valuation for future 
expenses and bonus, of the rate of mortality 
by which claims were provided for in the 
valuation, of the rate of interest at which in 
the valuation the funds were assumed to ac­
cumulate. The failures of life companies are 
attributed to taking risks at inadequate pre­
miums, too htavy a rate of expenditure, and 
distributing a surplus shown by adopting an 
improper - method of valuing the assets and 
liabilities at the periodical investigations. 
These considerations have suggested the fol­
lowing questions, as likely to furnish proof 
of solvency ?-*-(!.) Has the death rate expe­
rience, on the whole, been as favourable as 
tliat provided for by the table used in valuing 
at the last investigation ? (2.) Has the inte­
rest received been as great as it was then as­
sumed it would bdl (3.) Are the realized 
assets of the value put upon them? (4.) At 
the last investigatipn,. was the whole of the 
“ loading” set aside and if not, was the 
value of the part reserved, sufficient to 
cover the future working txjicnsee * (5.)
Have the expenses of management of all 
kinds exceeded the “ loading” on the pre­
miums ? An Actuary of one of the companies 
says, “an office may be insolvent With £30 
in hand, for every £100 assured, while an­
other, and a : younger company, which has 
£10 in hand, for every £100 may no^ only be 
safe, but also able to give a large bonus. The 
fund in hand may be equal to ten years of 
the premium income, and yet the office lie 
insolvent, w;hile another office jnay be safe 
and prosperous with a comparative small ac­
cumulation of premium income.” Where 
there is a reservuNlptd aside sufficient to rein­
sure existing risks, a company is safe. The 
security depends c* the cxieteface of a full
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