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THE CITIZENS' INSURANCE COMPANY future are built, to see ’f tl
(OF CANADA) secure and such precautions are taken as are
e 1,000,000 | likely to prevent disaster. The prudent man

Subscribed Capital... ., ..
Especially empowered by Act of Pariiament, and fally

authorized by Guovermnent under the Insurance Bill. first comsideration, npt un]_v satiaf_\'in;z this |

HTGH ALLAY, - - PRESIDENT. mind at the cumuwucguwnt uf‘ his lmll'c_\..
o but exercising from [time to time a wigi-
2 S ———. “lant supervision, to prevent himself from
IS sound and rvellable Camadian Coulpuny— forud : : g
by the association of nearly 100 of the wealthiest citi- | paying his money for |[nought. Seeing that
zens of Montreal—issues policies on all the Modern Plans, 1 ’ : e is barely ad N
including —Limited Paymeats, Endowments, Part Credit a thll’t) years existence 1s bare Yy M e(l!latt
Preminums (without notes), lucome Producing System [ and 4 2 E :
several new and valuable plans. : to prove the strength of a company, the
A pomparison of the Very Low Rites, and of the “beral | fufgre as well as the present must be taken
unrestiigtive nature of thid Company’s Policies with | . v
those of any other Company, Briti<h or American, is we- ' 1nto account.
clally invited
All Life Policies nre absolutely Noa-forfcilobie | )
Persons intending to assure their lives are particularly no ‘(‘At eani]y ;\,l.lie(l that will shew con-
syyitested to first examine the Prospeetus, List of Share d
nddders, and Policies of this Comtany, which, together clusively the soundness or unsoundness of a
with atl informgtion chnesrning the constitutin of the el ' L 1 . -3, 2l d
Company, the working of the variops plans, &e. wiy b Life (umlvan_\ : but there are tests \\lncn,
obtaincd at the
Heed Office;, Moatiend —-No. 71 Grear Sy, Janes Stueer
EDWARD RAWLINGS, Mauage

It may; be taken for granted that there is

for all practical purposes, may be accepted as
satigfactory by the unskilled, and which may

N Al | P
1e foundations are company’s resources.

- who insures his life should make security his |
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If each policyholder
! paid an increased preminm corresponding to
! his increased age, the valuations would be
unnecessary, because the liability of the com-
pany would: be measured by the premium
'paid.  But as average premiums are paid,
the object of valuation is to determine the
value of ‘the depreciation occasioffed by ef-
‘ fluxion of time—to find the difference between
{ the premiums payable according to the life
itubles at the prgsent age, and the premim
{ charged.

7| This valuation is obtained by an actuarial

investigation, and as the rules by which it is
reached are well understood, the result is, as
a general thing, trustworthy. But as the ma-
terial for such an investigation is not avail-
able to outsiders, we must sée what can be
gathered from the information that_is or

Agent for Toront. : \gent for Hamilton : | be applied with reliable results. By the | should be afforded. - Such information as the
' ] t. BENNER. |- . X 1 1
W. T. MABON R SEEER intglligent use of these tests, the assured | following is necessary:—a statement of the

e

Tur Caxapias Moserany Times Axp Ixse- way ascertain for himsgelf, with a reasonable

RANCE CHRONICLE is printed ecery Thursday cven- | degree of certainty, what the prospects are |
ing and distributed to Subscribers on the following | of the object he has in view being realized. L

Inoraiing.
Publishing office, No. 60 Church-street, § doors
north of Court-strect.
.\'K’l.vv‘rl'ph'u,l prced
Canada $2.00 per aunvin.
England, stg. 10s. per aianin.
United States (U, S.Cy. ) 83.00 per v,

Of course, in assurande as well as in other
kinds of business, ori@ has to depend, in a
measure; on the honesty and capacity  of
sthers, but-it canmot be said that this is the
vase more particularly with assurance than
g5} W > with other matters. [Every investment or
Casual adregbisements il be charged al e va { . b . } 1:1 liti ,
of lew cents perline, vach insoition, i | trust 18 subject Lo the LIke conditions, 1 so
for he even 3 . 0 > Takane .

dddress all lettersto “ Tuy, Moxyracy Tiups. " |far as the event is cancerned. Taking for

I'hpqns 5, woney ortlers, &c. siould be wode pay- | gl‘f\ﬂtt‘d. therefore, that balance-sheets and
able to J. ‘\’. Tl:‘_" B UNQ/»;I' 85 :l[,r,urzvr, r, who alowe L'L‘l'tiﬁl.‘h(,c!l are l)l’t‘}ﬁ‘red Wllh (,nu“;u-.\' 1“,"-
is authorized to issue receipls Jor woacl.

esty, what are the tests which are most likely
to give the assured a fair idea of his assurer’s

The Canadian @onﬂm‘y @imes. positjon. ‘A glance at the theory on which |

the systemn of life assprance is based will

e o ——
FRIDAY, JANUARY 28, 1870, enable our readers to understand the subject.

Al company, in,consideration of a premium

SECURITY IN LIFE INSURANCE.

received, contracts to pay a certain sum at,

According fo a late -decision in a case | payment by ghe company is thus, to a certain
before Vice-Chancellor James, the test of extent, indefinite ; but .experience has fur-
the solveucy of Life Companies, so far as the | nished the data by which the company ealen-
Court of Chancery, in England, tonceras lates how much or how little it can safely
itself, is the company’s ability to pay actual | receive in the way of premium, so that, by
outstanding liabilities at the time the test is | investment at a sufficient rated of interest, a
applied. Though this may be the true legnl sum will be produced | which should equal
test of solvency, it is apparent that a great | that to be paid at the maturity of the con-
deal more is needed to satisfy one of the | tract. If too little be neccived as premium,
soundnéss of a company in the sense of  or the margin for expenses be exceeded, or
security. The losses of to-day may be met  the lives be badly selécted, or the invest-
with ease by a company which will be utterly | ments do not yield according to expectation,
unable to pay| the losses of the future. At/ the resuli, of course, will be inability on the
the outset, glowing promises may be wade ! part of the company tolfulfil its contract, or

to l“ly the niinds of the ignorant, and those | a process of self-consmnption will comnence. |
too careless to ‘‘ inguire within™: but a dav | In upder to ascertain How it stands, 4 eom-

of reckoning surely comes wheu realization of | pany has valuations madle from time to time,
thege promises is looked for in vain. Itbe- | just as awmerchant, in prder to satisfy him-

? OK, therefore, a duty which the assured | self that all is going on satisfactorily, takes
L)

fo himself and to his family, to examine | stock. The policies are valued, and a bal-

o | mn® L. |
say, the death of the assared. The time of |

income and expenditure, of the investment of
funds, of the amount of the margin of pre-
miums reserved-at each valuation for future

| expenses and bonus, of the rate of mortality
{ by which claims were provided for in the
valuation, of the rate of interest at which in
the valuation the funds were assumed to ac-
{ cumnlate. The failures of life compani? are
| attributed to taking risks at inadequate pre-
miwns, too htavy a rate of expenditure, and
distributing a surplus shown by adopting an
improper -method of valuing the assets and
liabilities at the periodical investigations.
These considerations have suggested the fol-
lowing questions, as likely to furnish proof
of solvency !~(1.) Has the death rate expe-
rience, on the whole, been as favourable as
that provided for by the table used in valuing
at the last investigation? (2.) Has the inte-
| rest received 'been as great as it was then as-
sumed it wonld bé! (3.) Are the realized
assets of the value put upon them? (4.) At
the last investigation, was the whole of the
‘““loading” set aside | and if not, was the
value of the part reserved, sufficient to
cover the future working expenses? (5.)
Have the expenses of management of all
kinds exceeded the ‘‘loading” on the pre-
mimmns! An Actuaty of one of the companies
says, ‘‘an office may be insolvent with £30
in hand, for every £100 assured, while an-
other, and a younger company, which has
£10 in hand, for every £100 may not only be
safe, but also able fogive alarge bonns.| The

| fund in hand may be equal to ten years of
the premium income, and yet the office be
insolvent, while another office Joay bé safe
and prosperous with a comparative small ac-

x : . s - .
| cumulation of premium income. Where

{ there is a reserve lpid aside sufficient to rein-
: sure existing risks, a company is safe. The

the struetugo op which his h'-{os for the fv\"c is rtruck between fhe valuation and '.lw]smuri‘y depends om the existeheo of a full
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