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Mr'. CARAN: We are dealing with rather
important maLters, and in order thst one
may have some idea of the effeet of these
proposed changes, the proceedings should flot
ha 'hurried. One shouid have an opportunity
to look at the original section in order ta,
appreciate the effeot of the propased amend-
ment.

Mr. DUNNING: I amrn ot hurrying things.
I want to give ail the time that is required,
but I would remark to my hion. friend that
the exact wording of this resolution has been
in the votes and proceedings since the firet
day of May, and it was assumed that in the
intervai hion. members wauld have made up
their minds as ta what they desire to say
about it. I arn sorry ta have given the im-
pression of hurrying; I had fia such intention.

Mr. CARHAN. I was flot suggesting that
the hion, gentleman was hurrying.

Mr. STEVENS: I may be dereliet in my
duty, but are we dealing wi*th paragraph 3
of the resalution?

1%e CHAIRMAN: Paragraph 2.

Mr. STEVENS: If it in not tua much,
trouble, would the chairman indicate what
the .paragraph in about when hie calla the
number?

The CHAIRMAN: Paragraph 2 reade:
That where a consolidation in permitted the.

corporation rate of tax shall be increased f romn
filteen per centum to seventeen per centum.

Paragraph agreed ta.

3. That payment of the gift tax be made
annualiy.

Mr. CAHAN: What section of the act deals
with the gift Lax?

Mr. DUNNING: Section 88. Considerable
inconvenience arase out of the original word-
ing of the gif t tax provision. The tax was
payable at the Lime the gif t was made, but
the rate of tax on the individual gif t was
determined by the total of the gif taduring the
year, so that the situation arase that a gif t
might be made early in the year and the
tax paid upon it, and by virtue of subsequent
gifLas during -the saine year the rate of tax
payable on the first gift would ha increased.
That was the difficulty. A yearly payment af
the tax is provided for by the amendmnent, and
that will eliminate uncertainty with regard to
the rate of Lax payable, since at the end of
the year the exact annual -amaunt wiil be
known.

Sir GEORGE PERLEY: Does that mean
that if a gif t is made -the persan making iL hasn
ta pay a tax every year forever on that gift?

Mr. DUNNING: No, once for ail Lime.
The change in that in future, instead of paying
the tax when hie maires the gift, as the law now
calis for, hie will make payment at the end of
the year on the whoie of the gifts made during
the year.

Sir GEORGE PERLEY: I amn prepared La
admit 'that .perhaps I do not know English
as .well es the man who draf ted this, but tu
my mind the language doas not cunvey that
impression. It may ha perfectly plain if some
lawyer has sa stated, but that in nat the
impression I got when I read iL.

Mr. DUNNING: This is the resolution and
nat the bill.

Sir GEORGE PERLEY: But I take it the
bill follows the re8olutian.

Mr. DUNNING: I will watch the point to
which my right hon. friend refers, but I have
ta depend pretty much an these lawyers when
it comas Lu using language in such provisions.
They wiil nuL allow me ta use my own.

Sir GEORGE PERLEY: When I write a
sentence and -there in somne difference of opinion
in my office among the members of the staff
as ta what iL means, I change it so that there
can be fia doubt about it. That in a fairiy
goad principle. I would ask another ques-

tion. With regard La this gift tax I under-
stand that there in a departmental decision or
interpretation of the oeeaning of this section,
as La exaotly what a gif t in. I find it a
littie diffleult samnetimes ta understand it.
I know that hast year we passed iL when we
were in office, but ail the Mame Lhere is some
doubt as La juat what a gift is, though I
know exactly what the purpose originally
was. The intention was that peuple who
divided their property and gave large par-
tions of iL ta their ohihdren during their life-
Lime should nuL escape taxation, but I under-
stand that if yau make Christmas gifLa in
proportion Lo your means such gifLa are not
included. for purposes of taxation, Ia that
correct?

Mr. DUNNING: The next resohution deals
with that point. The one we have under
cansideration relates ta the annual payment.

.Mr. CARAN: Is iL clear from, the state-
ment of the Minister of Finance that the
word "annually' refera simphy ta the aggregate
cf 4ohe gif ta made during a single year, and
that t'he payment is net La be repeated from
year to year?

Mr. DUNNING: 1 can assure the com-
mittea of my own intention, and it is exactly
that implied by the hion. member far
St. Lawrence-St. George. I wili go further.


