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at some length. I hold in my hand a copy of
the proceedings of the cornmittee for Wednes-
day, June 29, 1934, conta'ining the report te
the house. In some meetings of the committee
we disceussed fully the question of recapitaliza-
tien, as suggested to us by Touche and Corn-
pany, and a member of the committee-I arn
not sure whether it was the hon. memiber for
North Waterloo, or some other member--siug-
gested that Touche and Company elaborate
their ideas. They did not bring in their report
before the sittings of the committee were cern-
pleted. T.he sittings at which evidence was
taken, ended on June 20, and no eisboration of
the report had been given.

In some sections of the press much has been
made of the fact that we seem te have been
concealing this second report. As a matter of
fact the report came after the active sittings
of the icormittee had ended. There was a copy
in xny deputy's office. which, quite frankly, I
had neyer seen unti1 recently. By sorne mie-
undestanding it was net sent te my office, or
muet have been mislaid sornewhere between
the office of the deputy and my office. But
that does not matter. The hon. member for
North Waterloo, I think it was, suggcsted that
that supplernentary report be taibled. It ws
then that I knew there was a supplernentary
report. I looked into tbe matter and I had
the Touche Comnpany written to and asked for
copies of the supplementary report, and this
morning the copies have corne to hand and are-
ready for di.stribution. We got bwenty-five
copies. There were perhaps twenty-three mern-
bers of the comm ite but we asked for twenty-
five copies and they will be distributed to the
members of the cornrittee, who I tbink have
more dlaim upon themn than bas anybody else.
I point this eut Vo show that it was net our
fau.lt that the, Touche Company did not bring
in their supplementary report. It was rnerely
an accident that it has net been tabled. There
is nothing in it se far as I can see that dues
other than elahorate somewbat the report
which was already hefore the committee last
year.

IV must be pointed out as well that the
Duif commission report, upon which the legi&-
lation cf 1933 was based, suggested the
appointment not only of trustees but cf
auditors, as I read frorn the act only a few
moments ago. The commissioli suggested
that tbe trustees at the earliet convenient
tirne look into the capitalization cf the
Canadian National Railways and make a
report te this house. The trustee,ý have noV
yet done so. It must he rememhexed, how-
ever, that the trustees were appointed only
a littie over a year ago and they took over an

immense job in the handling of the Cana-
dian National Railways. The financial struc-
ture cf the Canadian National Railways is
a very complicated matter in itself, and I
have heard rnany members cf this house who
have been here for a good many years
make statements about the Canadian National
Railways' financial structure both in recent
years and before this governrent carne into
power which showed that although they had
made a very close study cf the question they
had net comprehended ail the faets in the
Canadian National set up. The trustees when
appointed were exactly in the same position.
It is truc that two cf them had heen
directors prevîously. Mr. Fullerton had been
chairman cf the board cf railway commis-
sioners, but I presume that net one cf the
trustees had previously given Vhorough study
te the question. At any rate they have net
yet subrnitted te us any proposal te make a
change in the capital structure cf the Cana-
dian National Railways s0 far as it affects
the government.

It was net the auditors who were te make
the report on that subj ect, although Vhey did
subrnit one. I f ound ne fault when they
made a report lest year, but it was the
auditors and net the trustees who made the
report. I say that the Duif commission
recomrnended, and so far as I arn cencerned
I have been living within the rules set out
in the Duif report, that the trustees give con-
sideration as te the capital structure, but ne
suggestions bave been made by that body.

I do net wish te deal with the matter
any further at the present moment. I merely
complete my f ew remarks by repeating that
ne reflection was irnplied upon George A.
Touche and Comnpany, in any shape or form,
although I muet say this, that since it ha&
been announced in the House cf Communs
that there was going te be a change there
bas been a propaganda, in regard te George
A. Touche and Comnpany and against the gev-
ernment for presuming te change what this
parliament hýad a perfect right te change.
I have been told that thst propaganda, was
stirred up te a certain extent by the Touche
cornpany themselves, wbich. I cannet believe,
but if I did believe it 1 would think that we
had waited altogether tee long te remove the
Touche company from their position. I hope
that some evidence may corne froni the
Touche cornpany that they 'had ne hand ini
the propaganda that bas gene forth, altheugh
I mnuet say that some cf the material that
has been used in the press and which has
heen discussed hy some members of thia
house was material which looked te me as if


