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add ane per cent, and add to that, again,
whatever miglit be thouglit proper for lasses.
I certainly agree with the minister that the
word "losses" as used here means losses mn
loans, and flot any other loses, and it miglit
be wise ta make that clear, because as the
hon. niember for Vancouver-Burrard has
pointed out, if there is a boss sustained in
operation amounting ta over one per cent,
where is the money gaing ta came fram?
It bas ta be mnade up out of some fund, and
I do flot know where it can corne from except
out of the moneys that will be at the disposai
of the -board under this act.

In Ontario, under the existing law, farmers
are entitled ta obtain martgage loans very
inucb on the saine basis as under this act.
It is fifty per cent of the value of the farm.
There is nat the distinction we have in this
act, of fifty per cent of the value of the land
and twenty per cent of the value of the
improvements. It is fifty or fifty-five per cent
of the actual value of the farm, and they are
paying five and a half per cent. During the
last electian the Premier of Ontario made the
annauncement, which 1 have every reasan ta
believe lie will fulfil, that the rate of interest
on the loans ta farmers under the Agri-
cultural Development Board Aict would be
five per cent. It is perfectly manifest that
if the rate of intereat ta lie charged under
this act is to ha over five -and one-haif per
ýcent, the act will 'ba absolutely useless so far
as Ontario is conccrned, because the farmers
,there are able ta get their money now at five
and a haîf per cent, and if they are able to
get it at five par cent in the future they wouýld
flot resart to the benefits af this aet if the
interest rate is going ta lie higher than they
are now paying.

Mr. ROBB:- If my hon. friend ii riglit in
saying that they get the money at five per
cent, and it casts one per cent for admnin-
istration, that means they are getting their
Inaney at four per cent.

Mr. BOYS: I do flot want ta be misquated.
I say tbey are getting their money ta-day at
five and a hall per cent, and that the Premier
of Ontario during the last election campaigu
stated that lie expected ta be able ta make
that rate five per cent. I do not altogether
agree with some of the remarks that have
ibeen made. I arn of the opinion that you
should be able ta administer this act at a
cost of one per cent, and certainly you auglit
ta be able ta raise the money an bonds
guaranteed by the government at four per
cent. If that is the case, there shauld be
some estimate made for lassas, and I would
think the farmera would be able ta get their
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money under this act at five and one-baîf per
cent, which is the prevailing rate ta-day in
Ontaria.

.Mr. ROBB: That is very encauraging. We
will get the maney as cbeap as we cmu.

Mr. GARLAND (Baw River): A great
deal is ta be said for the argument of the
hon. member for North Simcoe. I notice that
in Alberta this last winter there were na leus
than thirteen or fourteen mortgage campanies
caxnpeting for business, while four years ago
there were only two, and neither of them was
competing for business at that time they were
just keeping a staff an and doing very little
lending. There seems ta be a considerable
expansion of credit taking place in this
country at the present time, and if the scbeme
is wisely administared, that is ail ta the good;
but if it is unwisely administered it may lead
ta another crash such as that fram which we
bave just recovered.

I wish ta correct an impression that znay
have been left an the House by the han.
membar for Vancouver-Burrard. I bave in
my hand the ninth annual repart of the
Federal Farm Loan Board for the year 1925,
from which I quote the following:

Rates of interest-the rate of interest
charged borrowers by ail of the banks in this
systemn je gover-ned by the rate at which tbey
can seli their bonds.

Just as is proposed in this bill.
Every bank je limited in its interest charge

ta ane per cent above the rate at which its last
preceding issue of bonds %vas sold.

Mr. BOYS: Is there any provision for
lasses?

Mr. GARLAND (Bow River): Just a
moment.

The rate borne by the bonds marketed during
192,5 by federai land banks was four and a
half per cent, whviceh made five and a haîf per
cent the maximum intereet charge.

That indicated that aIl lasses and con-
tingencies had been taken care of in that anc
per cent. The repart goes on:

Experience bas f ulIy 'demonstrated that whan
a bank obtains a volume of anc hundred millions
in martgages, and je in goad shape as ta its
debinquencies and probable foreclosures, it cau,
owing ta large volume, operate an a spread lesu
than ane per cent. Three of the federal land
banks, being in this situation, have reduced
their loaning rate-two of them ta five per cent
and anc ta five and a quarter per cent.

I need not quote further. This is simply
in contradiction ta the bon. meniber'e re-
marks. There was no deliberate mierepre-
santation; he was merely misinformed. There
are othar illustrations that might be cited, but
I am satisfied that if the act is administered


