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appointed a commission to Inquire into the
wbole question and tbey have reported as
1 stated that the rival telephone company
is a nuisance and recommend that the re-
quest of the promoters sbould neot be
granted.

Now iwith respect to rates, lt is very true
that nearly ail Independent campanies start
out with 10w rates; that ls the experience
thraughout Canada and the United States,
but the saine autbority that I have just
quoted states that the editar bas made ex-
tensive inquirles into the whole subjeet, and
I shall read bis observation witlî respect ta
the question of rates. He said :

During the past decade bundreds of indepen-
dent telephane companles have been started in
ail parts of the country and although their
rates are much lawer than those charged by the
Bell campanies the competition does flot usually
resuit in any saving to the telephane users
generally. The Bell campanles have almost in1-
v'ariably refused ta meet the cut rates of their
new competitors for the very good reason, per-
haps, that while they may ternpararlly suifer a
falling off in patronage, they soon recover and
finally increase the number of their subscribers
in the face of the competition. In the varieus
cities of ail sizes and conditions, where we
have investigated the subject of telephone com-
petîtion, we find the Bell campanies have been
able ta maintain their rates, and at the came
time -reatly Increase the number of their
subscribers. This fapt muet be taken as evi-
dence ýthat the Bell service le consldered by
telephonýe users ta be worth the price asked
for It. The fact is that In every city where
there are two telephone companies, In aperation
the business and prafessional men find It neces-
sar>y ta have the service of both companles,
and where the Bell rates are nat reduced by
the competition these users have forced upan
them an additlonal expense for telephone ser-
vice.

It will be seen from this that wbile the
rates are invariably' lower when they start
because of their short connections and be-
cause the new Company Is first connected
with business bouses, stili It appears to be
tbe resuit of the subsequent extension of
their lines tbat the cost of operation is in-
creased proportionately beyond their Incorne.
Nearly ail companles, as nearly as I Can
learn bave got, into difficulties ; tbere are
some companies that bave succeeded in
Canada and some In thé United States, but
1 find that tbe almost Invariable rule le that
campeting companies bave failed and gone
into lnsolvency. I migbt aiso quote another
extract from tbe same autbority. Tbey say :

In practically every city where we have In-
vestlgated the financlal history and statue o!
Indeffiendent telephon-e companies, we find the
receipts have been inadequate ta caver the
chargea against the business, and this general
condition may safely be attributed ta the 10w
rates at which the independent companies un-
dertake tao furnlsh service.

i arn not here as the special advacate of
tbe Bell Telephone Company. On the con-

trary 1 believe that the Bell Telephone
Company bave by nature a manopoly and
I believe that a monopoly of an important
public utility should not be la the bande
of any private corporation, apid 1 tbink
therefore tbat w-e could ver3 properly con-
eider at tbis turne the palicy of baving the
telephone business conducted by tbe gov-
crnment. As tixne gae on tbese applica-
tions for telephane Charters wiil increase ln
number ani as tbey increase they will be-
corne a nuisance ta telephane usera. It la
weli known ta every persan wbo bas lived
la a City wbere there la a duplicate tele-
phone service that business men are obliged
ta put in two sets, and the resuit je that
while the Introduction af a new company
may reduce tbe rates, at the saine turne at
the end af the year it la found that the
citizens are paying more for telephone rates
than befare. I therefore feel it la niy duty
ta move tbat the cammittee rise, report
pragress and asic leave ta ait again.

Mr. TURRIFF. 1 must ask you flot ta rise
and report progrees 110w. This Bill bas
been thraugh the Railway Committee and
bas passed there witb some stringent
amendmnents. Every precaution bas been
taken ta make the Bill a satisfactory one
in every respect, and I do not sec any rea-
son wvby tbis Hanse should tbraw the Bill
ont at this stage simply because tbe mein-
ber for Winnipeg (Mr. Bale) asks ta bave
it donc. Under clause 19 of the present
Bill tbe city of Winnipeg des not need to
use this telephone campany's service if they
do nlot want ta. Provision le made tbat
the company cannot exercise rîgbts in any
municipality wbatever witbaut the consent
of that municipality, except for tbe purpose
of running anc tbrongb uine tbrangb the
municipaiity. Becanse the city of Winni-
peg may be acting ia the Interests of tbe
Bell Telephane Company, and no one can
object ta tbeir doing so, ta my mind tbat
ls nat a reasan wby ail tbe other portions
af Manitoba and the Nortbwest Territorles
and that portion of Ontario ta the east of
Winnipeg down te the great lakes, sbould
be left witbont competition if tbey desire
competitian. Tbe Bill bas been carefully
cansldered In committee, several amend-
mente bave beca added and in fact every-
tbiag bas been donc ta inake it as wide as
passible ; tbere is notbing wbatever In the
way a! monopoly. It was pravided la tbe
Bill tbat any other telephone campany or
any Individual baving apriv ate systern conld
cannect -wiree witb tbe wires of thie coin-
pany wben estabiisbed, sa there je na rea-
son whatever for thrawing aut the Bill at
the requcat of the ban. inember for Wiý7nnl-
pcg (Mr. Boie).

Mr. D. ROSS. 1 waultl asic the hou. mcm-
ber for Winnipeg wbether be can give the
cammittee any information as ta the time
when the proviincial gavernment of Mani-
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