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88 to Wliat Should be paid in this case and cash and therebY Save the extra interest Paid
bave mutually agreed to have the issue by the goverument lu this $142,000 ? 1 do

referred to the Exchequer Court. This other not think they can legally collect that cap,-
question of the payment of 4 per cent or 5 talized account ; in. the first place, that was
ý" 'cent interest on a certain sum is a rAt- i giveu as an 111111119-1 subsidy to, the province
Ier Of negotiation be-tween the two govern- of Ontario, but the Ontario government are

t,1ý11tS at this moment. No steps bave been taking advantage of that by capi g it

th eeri toi have a judicial determination of and usiiig it to figure out a mythical surplus,
e Matter but we agree that we should anci 1 thiiik the bon. gentleman is rather

b"Ve il, some form or another a deter min- putting it in the mouths of the Ontario gov-
atý'n Oi the question. ernment to use that argument by the state-

nient that lie bas made here to-day. As
BORDEN. Does that refe!r 9 mlla statements have been made in thisitem t,On, page Il of the Publie Accoun s:o ilouse before 1 do not think this govern-

tlg,"nçlries, settIement of accounts between ment is doing their duty unless they insist
th noluinion and the province of Canada and on a settlement of this upon a cash basis.

e'Drovince, *of Ontario and Quebec, $2,305,-24, Hoii. Mr. FIELDING. 1 did not say that
the Ontario government could legally col-18 it Ineluded. lect that amount. I said that that question

Mr. FIELDING. Yes, the item to 1would riot bc worth our wbile to debate,
ici,,-]MY hou. friend refers covers that. because as the money is earning five per

L. BORDIEN. Why i, It put in, cent it.would be very foolish for the On-
as a credit ? tario government to endeavour to remove It

E11111. Mr. ri IE LDING. It is a summary froin our treasury even If they could. Whe-'ot V ther they coVId do so or not is not a pro-
oeiOUS Iteins and of course details mu8t fitàble subject of debate. As to the othergi-Ven I

1% 'il ý Il view Of the discussion which part we have claimed that a certain portion
f -ilqen and the question raised by mY of these moneyg do not stand In the same
tlend from Haltoiý (Mr. Henderson) I position as subsidy rnoueys, and now

nk ft better that 1 should have a detailed that the amounts have been determined it",Lt
Ze1nent prepared showing how these, is an ordînary question of account as be-liges are

at an brought about In the 'accOullt8, ý tween tývo parties. It bas been found that
early date 1 shall lay on the table, as respects that class of account we Owe4tatelueut Showing bow these results are

ed Ontario so niteh aDd we say that as we owe
Ontario that money we can do as any pri-

BORDEN. It seems to me the, vate person, pay the money and. Square the

at Ilage Il would represent an indebted- account, or arrange that Ontario shail leave

Payable by the province to the De- i the sum in the Dominion treasury at a rate
tort In8tead of an Indebtuess payable by 1 of interest mutualIy to be agreed upon. - We

nliulbil to the province. have proposed that at present, they leave

Mr. FIELDING. There are items the money there at four per cent. The On-
tarlo government clafin that we have no

OideS of the accounts. right to pay that money off but must pay
r* 3R, L BORDEN. If yeu Include It ou. thern annual Interestupon It nt flve per

'Of the accoutit It raust represent cent, whether we wish to do sû or not If
elid:R balance owing by the provinces we cannot effect a settlément by mutual

the 1) iOný It is thére put In as a agreement, 1 presurne that we will bave to
dit tý the Dominion. submlt a case for adjudication.

Mr. FIELDING. 'These are varlous Mr. INGRAM. What about the other
as a result of arbitration have Item ?

',*elaeell tÔ the eredit of the Dominion. Ilon. Mr. FIELDING, Nobody Is askIng
1t4(ý1tAM. 1 am mot quIte clear as to to w1thdraw It and therefore we are not
lanatiOll given. 1 understand the Doý ealled upon to say anytbirýg about It.'
gOverUment la anxIous to reduce the Mr. INGRAM. Would It not be In the
PaYable to, the Ontario goverument Interest of the Dominion that the capital

ý Rrdà the bon. gentleman Say$ funounts be pald, so thut we woUld XIOtýetead of the $142,000 annual subsidy bave to eontinue to pay as hlgh Interest
0, thftt the Ontario government eau as à per cent ? Wby does not the govern.
CaPitalized account. The question nient do tbat ?
3 ag to what is legal, This gov.

»Ju 11181sting on the Ontario govern- Hon. Mr. FIELDING. Because the iuae
111119 their Interest on the trust ter bas Only recentlY coule UP as Rn issue,

ThU 1 WoUld say why not be eon- nnd we have not determIned. wh&t'ib th«
ae" Uk th8M tO, rOdUee their interest J)est method of settling It We hAeePre-
'<%Pltftllzed amouýat and if tbey fail 'Sented Our vlewfJ tO theý Ontario Overn-
ýýt alid it Je a leggl item Wby doeq nient and they have ObjeCted. - We bllve

9tnluent xiot inaidt on paying the rêterred Dur VIOWS tO the DePartWent Of


