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war and• às in • the 'other quotas' this restricts 
imports • from • scheduled • countries and "leo'ves 
considerable ,  rem -  for: expansion in regard. to 
non-scheduled: countriés., --The" qùo ta • work:it out. 
to • sliettlY. l'ess • than': rni11ion for. scheduled 

•.countrieSt which is' 7010  of  the actual . imports. 
•in • the . twe Ive mon ths • ended Jime, 1947. • 

The eutth quota • gre.up .included: clocks-.  and 
 watches> : cutlery, ; sfiortiMiez geods, toys', t sinbk-

drs éùpplLes an4 ‘certain. types of glassware.• 
•lhe qucita • 	this t case. also t is ;  2001) t and! this 
iiivolyesacut of:nearly 1,01;. in • the' recent 

: ■rate co.  f • imports fre.m: Sched-uled :countrees:i 
fifth quota : group to °tune. into . effect on 

January lit is being announced today.- It• in- 
ludes a "wide range of prepared • foods of . a 

kind for : which the Unitedlingdem. Australia 
and:France weré normally our prçipal; sue/Jr 
eri,J • Inc bided in thi s • new group are au.  ch, items 
as  'piçkl es and sauceS, • meat e and fish - pas•tes, 
cheeie p ckled I and :p teserv.ed  fruits, ; çanned 
feniti;indg chocolate and! con fectionery pro, 

 :•ancta. ;The. national quotat Will • be! 200 .  per çent 
. prerwar and. the -  individu.at• importer s quota 

froin:ScheahlecP cotultries wil I be; about 30% of  
imports'.during, the: mye lye:months • ending 

June. 30, 1941. 
rlhe ;whole quota . system has been made as 

flexible as possible. Impoiters: are: not- tied 
down' to particular'. items or partiCular cOunr 
tries • but ete . permittedg to use • their quotas ,  to 
purchase -any • goods. in a given quota: category 
from; any. of: the countries' in the applicable 
schedule. fibe government believed it . desirable 
to permit- freedom of action I to the. largest 
feasible . degree and wished. tci .  avoid undue 
administrative; complications ; which. mi gh t: have 
retarded. the e.fflicient working of  the  system. • 

ItiPORT CONTROLS:ON CAPITAL!GOODS 

As men.tioned . earlier, prohibitions and . 	. 
queta . restrictions are app licable only. to a 
limited portion o'f' our total imports. Ihese 

•methods would riot • be suitable • to : check .• the 
heavy .  flow of imports  of • capital equ ipnen•t, 
ind ma terial st'and parts for • use in constrnc, 
tion and in : tbe manufacture of durable • goods. 
The significançe of such imports depends 
mainly on . the use to •which they are -  put. :Ile 
same imported tmaterial. or• machine may be: hik-
ly • essential • when • Used for One purpose . and 
much • less i" essenti al •. when us:ed for another.:ihe 
'control Of such iipotté  must  therefore be 
£1.exible: on&related! to • the. use of the imports 
:concerned.. • 

The  ayatem adopted. there•fq re • is to ."'make 
imports of the kinds of. cap itai • goods, . come 
conents "and' 	 in• Schedule III 
o f : the 	sub j eçt : to i control , and the. Min,, 
intr.  of Reconstruction : and•Supply has been 
charged, with! the  administration of • this Phase 
of the programme. klewLll be  in. , a position to 
review wi th - industry proposed ,  expenditure:0 
involving the import  of  such goods with the 
aim of-reducing: the  drain  on our ;  dollar re-
sources. Industries ; with Capital • expansion 
programmes.  Should! Sheck their- import require-
ments with him,and-wherelasible p.ostpine 

such projecte> ; as a rnumbe r o f • firms • have 
already; done'. : This;  Control' also f .  involves t ex- 

•amination o methods' to. reduce: the • net dolle-
deficiency resul tin g • from :many of our in - 

•dustria.1 opera tiops. Hon... members:will appre-
ciate- that • it • is closely. related ,  to the plans 

•  for develeping and  re-directing' Canadian pro- 
•duction-..Whf.ch are; a lso • the particular; responsr 

• ibility o È • .tMir.lister. of. Reconstructiont and 
Supply. 
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..Mr. g ;Abbott; also spoke of:ether,. parts of 
the pro it:anima: the' ,  special g, excise: taxes on 
dUrable ; consuMer: goggle; g restrictforis  on  travel 
in the Ilaitech States; I the  I loan. of: $300: mi IL ion 

• from  the' U....S. • ExportrImporti.Bank.  He'  repeated 
• that t currency depreciétiOn was • conside.red 
neither-  a desirable ,  nor:, effett.ive: a ftetna•tive 
to  the  measures. adop te .d. 

He  concluded: +-the programme is desi gned1 to 
overcome,a. national problem;and-it:depends on 
e.natior,tal respOnse. flies more that businessmen 
and the  public' ge.nerally support; t • and -. adop t 
it in their- individual: thinking, • the (picker 
and. -the better will; the prOgrehme • echievei the 
desired- resuLtWe eistmalog agnetionalt effort 
to inçregene . . our."dollar....exPettsg. and to readjust 

. our, indiertryr.so; ait-tahreduee • our. dollar' de-
fici . ..r.'Wo!amoil make ertationaL effort: to cur, 
tail our g 	 en durable 
goods, . and: te postpone I 	'capi tal : investment 
of • a leas easential g 'nature. It is: a .p.rogramme 

;which: calls. for. iie.tell igéntinnderstandin g • and 
ce-operation.: It is.• the•-sort .of programme 
which Çanadi an s • can . take in: their : *stride; and 

, make wOrk-.: We live ve.ry : . troubled.: and • un-
certain • ciiaes.., Bu,t; the • Çanadi an . peOp le ;have 
shown a .reMatirablet capaci:ty.: tot ;dap tii themselves 
within . the.  framework f•. their I demo crati c' in- 

•sitil.çi9n,te. ,  and' trad.i tiens: to changing r.condi-
tions... -Vé• faCed and met. the. challenge ofi the 
war  in  a mariner  which surprised: even ourse lve S. 
We • can meet' this present." chat fenge :*ith less 
di fficulty.. if we:will 'only irecognize land 

•accept it.. 

OPPOSiTION .CRITICISR:  M • (•Maçdtennellf(Fro-
'gressiverCenservatiye:MhskokaOntario) said 
the Bill :  gave.  powers whi ch :had:never be.fo re 
been given : in • p ea ce,time, . pe rhap n ever g. even 
app.  roac.hed in: wartiMe..: It; geye arbitrary power 
to one • map to control .the indumtry of-g the 
country:to : an extent•thnt ,Mr:, - Macdonndltwould 
never  have  lpel.ieyed p j r i  and  still- less 
any p artY . léçl- .by't tile • fr.trae; Minister, l• would 
have!come;to. .• . . • 

We, who  have  been ; free ;moderately,. Mr. • 
Macdonnelli.added,g. ire g.aaked••to• _put • shaCkles on 
ourselvaà.... We •Who hive trUggredg for  genera-
tions. to .achieve..the•  position •oft.liyingiunder 
the, rule 'of: law are • now to • Lye. far as 
business • id' concerned,- to a • very large; extent 
eider the arbitrary: rule of  Oneipn.Thsis 
Céh trol complete .finel, absolute.: . • .•.. • 

It may.well be.eskeehow peoplegwhocell 
themsel ve s • Li beral s.,• 7  t and: I • think there are 
some real Li bera f.s açross the :way -- :were  

ever • brought to ; agree to this. •Ihe only way  
can• ialagine is. that • they:were told it , would 

not• last long. •Ihere•has been added to Liberal 
principles, • the new 'Liberal principle. of 
arbitrary powers, the application of arbitrary 
powers . : . . ; . . . 

You may say,. What. do -we want? We want law, 
known to . all, the , same for", a II. : and  fair' for 

 all, such as theTariffÀct, which • will have 
provisions : written • into it, .and • which wi 11 • not 
be. left to the discretion of one :man and • we 
want the law té be -subject to the interpreter 
tion of the; courts. 
• I suggegt.to.the Housethat•thisBill,is an 

o ffspring of • the orderrin.counci 1 mind and 
legislative benkruptcy  or  lethargy -- I, do. not 

•know: Which it  • s 	of  the gevernment . In • any 
event, it is . a refusal to try to write a law 

:which will be the . sam•  e • for all , IknoWn • to all 
and• fair for. all. 

a 
DOLLAR DEVALUAT/ON URGED 

1Ne -  had: reached. t • king *of .inpasee. - Mr• -  
•MacdonneIl .preceeded, . arid • we hod  no  three 
courses open to • us in. the . matter of: currency. • 
The  first was • to stay  as  we ore. 'The second 
was • to let the dollar • go free. -"That, Mr. 
Macdonnell was• sure, was the objective of• most 
people in theSouse. But he did not • think it 
an immediate objective.: He felt:we had to go 
by degrees... Nev.erthefess it was the only ob-
jective: we . could • have . 

I hate. controls, Mr.. Macdonnell • added, but 
if I thought theY 'Would-wOrk I wou/d. stomach 
my dislike OT• then. •"lhe reason I am against 
•them is that •all. history shows that in the end 
they bring their own retri•bution. "There is 
another: reason for not letting the dollar . go 
free and that Is that we have obligations 
under Bretton Woods. I will . say quite frankly 

•that I think  the world is too unsettled at • the 
present time  for us to take that: risk. 

:Then I  corne •to the third suggestion, which 
has already• been made by my leader 'and which .I 
repeat,  of the dollar at ninety cents. • Of 
course there are a great many unpleasant • things 
about it. I . do not . suggest it. because it is 
nice. I• suggest it because it may help us io 
aimfd worse things; When the lviinister says it 
wou d do no good, that does not .  convince me at 
all. •11-ie Minister. said a little while ago that 

' an additional. ten per' cent in the priçe..would 
not deter purchases • in • the • Uni ted. Ste te s .• -re 
me that is a most unc.onvincing agreement. 
Rising prices are always a:deterrent and • the 
last • ten per• Cent is like half  an  inch at . the 
end of yeur.nose; it:makes quite a. differ-
ence . . . . 

'RECOGNITION OF'PACTS 

do not want . anyone to think I belielre 
that • going‘ to. ninety i  cents will suddenly bring 
about . a rush of.Amerioan investment, or . ar9t.e 
thing of: the. kind. • As a matter of fact, that 
action • would be only ,  recognizing facts, beCause 
at the present time they do not valu& oux 
dollar at . more than pihety, so. that . we  wiLl 
'not have a rush of investment, • What I do 11110,  

however, is that a movement towards reality 
•will. . wûii respect from . Ame rica.n businessmen. I 
think that they will  regard • it: as a. sign of 

•realism. .1 do not think that they ,  will regard 
it as a sign of weakness but as a sign of 
strength; • furthermore,  I  think it: can • be:main- 

•tained that it is not depreciation • in the . 
 ordinary. sense. It: is • going back • to where we 

were. 
It will,' I be lioye. de three; salutary things. 

In • the first plçe, it will: deter 'pt .zrchases 
from.. the United Statos...  Second,  it  min. stimu- 

• late sales..:Third. it•will.tend --,and I  only  
Say "tend*• 	in.• the • long run . to bring bade 
American. in.,vestmant; which in my opinion • we 
shall need for many years in • this; ceun try::- 

I . blow. the difficulties that ' there are. It 
•will send up aome ..prices and. there • may be a 
tendency . to exaggerate' that. It- wi 1 • make our 
coal cost more,  but  it will not be as bad as 
some of the things:We have now, as a result Of • 

•which many other' articles, some of them in 
great neeçl, particularly for • domestic • use • by 
young . peop le . setting• up ' housekeeping,: are going 
to cost twenty-live per cent more which is bed 
enough. • 

'The second thing it • will: do, and :I  do not 
minimize this at all, is to make it • more dif- 

• ficillt • for Britain • to . sell here. I would not 
willingly • add 'one featherweight: to Britain 's 
burden; but aly . answer to that is if.we are 
over-valued, Br'itain is over-valued; and my 
feeling is that there has to be a • recognition 
of realitY,.not only by us, but by other people. 

rlhis• is a .preposterous BiB, Mi:. Matdonnell 
. concluded, and• it should•not pass Parliament 
unles"s • it, is• radically, altered both. as : to its 
powers and the other provisions. We in this 
party will vote aeainst it here  and. in the 
consti tuenci es • until: the „day.  comes. vhen • sanity 
returns.. and .these arbitrary powers are • taken 
away. 

ACTION TAKEN TOO LATE 

C C7 	ArrI-Tele:  M. J.. Co ldwell (C.C. F. 
Leader). thought: th'e Bill, with all its poirers, 
was perhaps necessary in-Meme respects in 
order to protect the Canadian Peffle at ethé 
present time. , As a first. criticism, however, 
he would say that the steps taken by the Gov-
ernment to protect the present adverse exchange 
situation; were taken. too : late.  Had the 'Govern, 
ment acted esrlieit.• we miet have avoided the 
necessity Of seeking a $300. million • credit in 
the Uhited Ststes, -  . 

In Mk. Coldwefr's opinion, the prohibitions 
and quotas, provided in the Bill should have 
been accompaniegl by • measures ' of control., ' con-
trol . not only of the godds • imported under 
quota • but of gdeds of the like doss or kind 
produçed . in Canada, Whether prohibited, entry 
or -  coming in' under Co ta. 

From the. outset. ,  the Ci C. F. had taken, the 
position that devaluation -  of the dollar at 
this time: would involve an added burden on the 
consumers. Nk..Macdonnell had said that a 90r 
cent dollar would cause a lot  of unpleasant 
things. lhose unpleasant . things: would have 


