war and as in- thé"qth_er quotas this restricts
imports’ from' scheduled countries and leaves
considerable  rpom for: expansion in regard.to

non-fchedule cpuntries. “The qimg:'a ‘works out.

ightly: l'ass than: $7 million- for scheduled

to's

countriestwhich is°70% of the actual imports
-in- the tvelve months ended Jime, 1947.-

“The fourth quoti - group .included: clocks. and
watches, - cutlery, | sporting: goods, toys, 1 smok-

ers’ supplies and: certain’ types of glasgware.’

“The

ota‘in' thiscase .also:is; 200%:and: this
involves a'cut of.nearly'70% in'the recent

trate of imports from:scheduled countries.

A fifth duota: group:to come into effect on
January lst is being anngunced today.-It:in-
cludes.a wide range of prepared foods of.a
kind: for which the United Kingdem, Australia
ahd France were nofmally our principal:suppli-
ers. Inclyded in this new group, are such items
as pickles and sauces, meat and fish'pastes,
chees¢, pickled and preserved fruits, :camned
fruitd and:checolate andiconfectionery pro~

-ducts. i The national quotaiwill be:200 per:cent

of preswar.and the individual: importer's guota
from. scheduled’ countries:willibe, about - 30% of
his- imperts:during, the: tvelve months ending

"June 30, 1947.

{The :whole quota.system has been made as
flexible as possible. Importers.are.not tied
down, to particular: items or particulericoun-
tries but are peimitted:to use their quotas'to

_putchase any. goods in a givem quota:category

from;any of:the countries in:the applicable
schedule. "The government beljeved it desirable
to pefmit freedom of action:to the:largest
feasible degree and wished' to avoid undue
adminigtrativeicomplications;which might: have
retarded. the efficient working of the:systenm..

THPORT CONTROLS :ON CAFITAL 'GOODS
As T mentioned earlier, prohibitions and
%ubt,_:a,regtrictions are applicable only to e

imited portion of'our total imports. ‘These

‘methods would not be suitable:to:check: the

heavy flow of imports of capital:equipment,
and materials;and parts for use in.construc-
tion and in' the manufacture of durable- goods.

" The significance of such imports depends

mainly on' the use to which they are put.iThe
same {mported:material or machine may be:high-
ly essential 'when used for one purpose.and

such projects, ‘as a‘number of firms-have
already:done. "This;control also/involves:ex-
‘amination of:methods: to' reduce’ the' net:dellar
deficiency resulting from:many of our in-

*dustrjal operations.-Hon. members: will:appre-

ciate that it-is;closely. related: to: the plans .
“for developing and- re~directing Canadian pro-
“duction which are.also’ the particular;respons-

- ibility of the'Minigter of Recomstruction;and

Supply.
! DQLEAR: BEPRECIATION 'UNDESIRABLE
‘Mr.; Abbottialso:spoké of dther parts of
the progranmme: : the'special:eéxcige: tazes on
durable; congumer: goods; : restrictions oni trayel
in: the' United: States;  the: losn of' $300:miilien

“from' the'U.S. . Export+Impert: Bank. He: repeated
‘thaticurrencyidepreciationivasg censidered

neither a desirable'norieffettiveialternative
to the measures. adopted. :

‘He: concluded: (The pregramne: is: designed! to
overcome,a natiopal problem:&nd: it:depends on
a'national response.: The'moretthat' businessmen
and the public' generally:support; it and adopt
it in their individugl: thimking, the quitker
and. the berter will: the programme: achijeyei: the
desired- results. We mist:make: arnagtional; effort
to increese our dolldr:exports:amd to: readjust

- our, indystry 8o as-topreduce our'dollar:de-

- ficit. Wetmustimake: sinationali effort: to: cur-

much -less esgential.when used for another. The -

control of such imports must therefore be
concemed. -

“The system:adopted therefqore:is:to ‘make
imports of the kinds of:capital goeds, com~
oonerits and materials-listed: in' Schedule 111
of: the bill.subject: toicontrel, and- the Min=
ister of Reconstruction:and Supply has been
charged: with: the adpinistration of this phage
of the programme. He'will be in. a position te
reviewiwith industry proposed: expenditures
involving the impert of such goods with:the
aim of reducing: the drain on oyr;dollar re-
soyrces. Industries:withicapital expansien
programmes. shouldeheck their- import require-
ments: with h'im_a_pd-vq}}g;-e‘__ffgasigle postpone

" flexible:and: related: to: the usge of the imports -
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tail ourispending, particulerly on.dursble
goods, - and: to postpene!néw: cepital: inveatment
of a less esgentialinature.: It:is:a programme

iwhich:calls for. intelligentitnderstanding and

co-operation.: It is the.sort of programme
which Cansdians can-take:in:thefr.stride:and

.make work., We live:{n very:troubled, and -un-

certain times.. But: the Canddian peopie: have
shown a rematkable! capacity! toi adapt; themselves
within- the. franewoik of:their democratic in-

-stitations and traditions: to!changing: condi-

tions. Weé faced afid met.the challenge of: the
war in'a manner ch surprised: even ourselves.
We can meet this present challenge with less
difficulty.if we'will énly:recognize and

‘accept {t..

OPPOSITION CRITICISH: : J:M. Macdonnell{ (Pre-
gressive-Conservative Miskoka-Ontario)isaid
the Bill:gave powers:which had never before
been given in pea cetime, perhaps:neverieven
approached in.wartime. It;gaye:arbitrary power
to one man to control;the, industry of:the
country: to.an extent' that:Mr. Meecdonnell:would
never have belieyed: eny.pagty, . and still- less
any party.led by!the.Prise:Ministet, rwould
have!come:to. . . - S

We, :who hé:rie been: free:moderately, Mr.
Macdonnell, added,. ape agkied to put shack on
ourselves.. We'vho .ha‘Ve--lgﬁrlis’gﬂL:ls fory gé;::a-
tions. to achieve:the. pesitien of;liyingiunder
the rule of law areinow.to live, :30:far as
business ## concerned,  to- a very large|extent
dfider the arbitrary: rule of ¢ne:man.This. is
control --.complete final agbsoluté,i..... -

‘1t may .well be . asked how people:who!call
themselves Liberals:~-,and-1. think.thére. are
some ' real Liberzls . deross: theiway -- wvere

ever brought to agree to this. The only way
1 can imagine is’ that-they were told it would
not lagt long. “There has been added to Liberal
principles, the new Liberal principle of
arbitrary powers, the application of arbitrary
powers.:.i.i. . .

You may say, What do'we want? We want law,
known to.all, the.same for all and fair:for
all, such as the ‘Tariff Act, which will haye
provisions: written into it end which will not
be. left to the digcretion of one man and'we
want the law to be.subject to the interpreta-
'tion of the:courts. L

. 1 suggest: to' the House that: this Bill is an
offspring ¢f the order-in-council mind and
legislative bankruptcy or- lethargy -- 1.do'not
‘know: which it is ~- of the govermmment. In any
event, it is.a refusal to try to write a law
.which will be the:same for all,:known to all
and fair for.all.

DOLLAR DEVALUATIQF URGED

‘We had reached.a‘king of impasge, Mt.
‘Macdonnell proceeded, arid'we had nov three
courses open to-us in, the matter of:currency.:
“The first:was to stay -as we are. The secend
was-to let the dollar go free. "That, Mr.
Macdormell was.sure, was the objective of most
people in the Housge. But he did not think it
an immediate objec¢tive.: He feltiwe had to go
by degrees. Nevertheless it was the only ob-
jective:we: could-have. _ _

I hate controls, M. Macdonnell added, but
if I thought: they would-work 1 would stomach
my dislike of them. The reason 1 am. against
-them is that .all history shows that in the end
they bring their own retribution. There is
another reason for not letting the dollar go
free and that is that we have obligations
under Bretton Woods. 1 will.say quite frankly
.that 1 think the world: is: too unsettled at-the
present time for us to take that: risk.

“Then 1 come to the third suggesgion, which
has already' been made by my leader ‘and which .1
repeat, of the dollar at ninety cents. Of
course there are a great many wnpleasant' things
about it. 1.do not.suggest it because it is
nice. I suggest it because it may help us to
avojd worse things; When the Minister says it
woufd do no' good, that does not convince me at
all. “The Minigter said a little while ago that
‘an additional ten per ¢ent in the pri¢e would
not deter purchases' in the United:States.. To
me that ig a most unconvincing agreement.
Rising prices.are always a deterrent and'the
last ten per-cent is like half an inch at the
end of your. nose; it:makes quite a.differ-
ence.

"RECOGNITION OF FACTS

1 do not want anyone to think I believe
that going to ninety:cents will: suddenly bring
about.a rush of American investment, or. any=
thing of. the'kind." As a matter of fact, that
action would be only: recognizing facts, because
at the present time they do not value'our
dollar at.more than ninety, so.that -we will:
‘Dot have a rush of investment, What 1 do think,

however, is that a movement towards reality

~iwill win' respect from American buginessmen. 1

think that they will regard it:as a'sign of

‘realism, I do not think that they will regard

it as a sign of weakness but as a sign of
strength; - furthermore, 1 think it;can be main-

‘tained that it is not depreciation in-the

ordinary sense. It:is going back. to vwhere we
were.

1t will,’I1believe do threeisalutary things.
In the first place, ‘it:will:deter purchases
from. the United States. Second, it will stimu-

late sales.."Third, it'will tend -- and I enly:

say "tend" -~ in.the long run to bring back
American investment, which in my opinion ‘we
shall need for many years in- thisg country.:

1 know the difficulties that'there are. It

-will send up some prices and.there may be a

tendency to exaggerate that. It -will make our
coal cost more, but it will not be as bad as
some of the things:ve have now, as a result of

‘which many other articles, some of them in

great need, particularly for domestic use' by
young people. setting up-housekeeping, are going
to cost twenty-five per cent more:which is bad

“The second thing it will:do, and I do not
minimize this at all, is to make it more dif-

-ficult for Britain. to.sell here. 1 would net

willingly add-one featherweight:to Britain's
burden; but:my answer to that is if we are
over-valued, Britain is over-valued; and my
feeling ia that there has to be a. recegnition
of reality, notenly by us, but by other people.

“This is a preposterous Bill, Mr. Matdonnell

concluded, and it should:not pass Parlisment-

unless it jis radically.altered both -as to its
powers and the other provisions, We in thig
party will vote against it here and in the
constituencies until: the.day comes when. ganity
returng and .thege arbitrary powers are. taken
away. )

ACTION TAKEN 'TOO:LATE

C.C.F_ ATTITUDE; M.J.. Coldwell (C.C.F.
Leader) thought:the Bill,:with all its povers,
wag perhaps necessary in ;some respects in
order to protect the Canadian people at:the
present timeé..As a first-criticism, however,
he would say that the steps taken by the Gov-
emment to Pprotect the presentadverse exchange
situation|were taken too.late. -Had the 'Govern-
ment acted;earlien, we might have avoided the
necessity of seeking a $300 million credit in -
the United :States,

In Mr. Coquel'f's opinion, the prohibitions
and quotas,provided in the Bill.should have
been accompanied: by measures of: control, con-
trol not orly of the godds imported under
quota-but of gdéds of .the like class or kind
produced - in Canada; whether prohibited-entry
or coming in'under quota.-

From the. outset,  the C:C.F. had taken: the
position that devaluation of the dollar at
this time:would involye an added burden on the
consumers. Mr. Macdonnell had said- that a 90-
cent dollar would cause a lot of unpleasant

‘things. Those unpleasant things:weuld have
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