
V. FOREIGN INVESTMENT
IN COL OMBIA

An outward-oriented! stralegy and the~ incentive of çlomestic
antd foreigri private investment are the basic elements of
the Colombian government's policies for economlc growth
and social deveioprnent. This purpose fias guided the
revision of the Colombla foreign lrwestrnent regime.

On CoIombia's initiative, Decision 24 of the Andean Group
was revol<ed and a more flexible legal framewor< was
establlshed in ils place. The new regime eliminates restric-
tions on the participation of toreign direct investment in the
Colombian economy and guarantees the rights of foreign
investors.

Colornbia aise fias conditions tha contribute tc, a positive
climate for foreign investment. Some of tIls are the
following:
a) Colombia is a stable democracy based on respect for

the law. lis Constitution, which dates firor 1886, and
cile institutions proteot private properW., Anyone can
have recourse t0 the judiciary, which is independent ot
the Executive, te ensure the protection cf fils or her
rights.

A free press and a very active popular political participa-
tien at the base are deeply lngralned traditions.

b) Colombia fias an internat mark~et of 30.3 million infiabi-
tants with a per capita inceme of U.S.$1 264 in 1987.
Ouring the last 25 years, total Gross Doriestic Product
(GDP) trlpled and per capita GDP doubled.

c) The Colembian economy is the most stable in Latin
Arnerica. In the eighlies. Colombie fias beeri the only
country in the reglen te meintain positive growth rates
each year, steady and moderate inflation, arnd access te,
voluntary externat credit without renegotlatlîl9lits fereign
debt. The government's macroeconomic policy fias con-
tributed to the internal and external equiliiim cf the
economy and has permitted non-traditienal experts te
grow al 20 per cent annually.

d) Colorobla fias an areý of 1 141 748 k M 2 Il fias coasts
in both the Atlantic and Peciflo oceans, is close te thie

26


