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ADVERTISING RATES UPON REQUEST.

The Monetary Times was established in 1867. the year of Confeders.
licn. It absorbed in 1869 The. Intercolonial Journal of Commerce. of
Montreal; in 1870 The. Trade Review. of Montreal: and thie Toronto
Journal of Commerce.

The Monetary Times does net necesaril7 endors. the oUaIsaents and
.pnosof its correspondeat». car dos it bold it.sel! responsible therefor.

heMonetary Times invites information from, îts readere te &id in ex-
.uludtng from li eolurons Iraudulent aud oWjectionable advertisementa. Ail
information will be treated conlideutlally.
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When ehanglur your mnailing Instructions, b. sure te state ful bath

your old and your ne- addrese.
Anl nuiied papers are sent direct te Friday evenln trains. Any sub..

seruber -ho recelves hlm paver late wll confer a favor by coinplaining te
the circuition departmeit

RESTRICTIONS HARMFUL AND UNFAIR f
J UST why restrictions should be placed upon the repurchase

UNof Canadian securities held abroad has not been mnade

plain, but a virtuel embargo on transactions of tbis kind has
been arranged' British holders of Canadian bonds and stocks
were takîng advantage of the excellent opportunity to dispose
of their securities at good terius, and investors on this con-
tinent were, in turn, buying thein up at bargain prices. This
country neyer had such an excellent opportunity to redeem
sOo of the billions of dollars of debt abroad, and the British
investors were glad to transfer their funds to domestie securi-
fies. No one suffered except borrowing provinces and muni-
cipalities in the Dominion, who found it impossible in recent
months to secure even faîrly good prices because of the flood
of repurchased securities. But, for years past, the policy of
economy has been preached in Cannda, and mnany regrets
expressed that public bodies persisted in extravagance. Cii-
cumstances were now forcing such econoxny, and a distinct
improvement in provincial and municipal finances would
follow if such conditions continued for somns Urne.

The arrangement now made means that the supply of
securities froin abroad will be practically shut off, and the
prices here will be to a corresponding extent sustained.
There are, of course, arguments in favor of it. The minister
of finance is understood to have looked with great concern
at the fall in the price of the war boans, more ei5pecially as
the price of the 1919 bonds has falen below par before the
payment of the instalments is completed. He considered that,
while it was no doubt desirable to reduce out debt abroad,
the present low rates for sterling exchange were bringing
securitiee back in such large volume that it was quite beyond
the power of the market hore to absorb thora so rapidly.
British investments Ini Canada aggregate several billions of
dollars, in proportion to which the accumulation of wealth
in Canada is naturally slow. Not only werè new Issues almost
entirely prevented, but prices of older issues in Canada, in-
cidiîng the war loans, have been going down rapidly. The
time had, therefore, been reached, hie tbought, to take action.

Consideration should be given, however, to possible

buyers of bonds and stocks as well as to those who are
obliged to sell. Investors who have money accumulated for

investinent will be unfairlY treated by the new arrangement,
as it prevents thera from investing in the most desirnable
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securities available et present. When prices rise abnormally
high the investor must take the best yield hie can get; simi-
larly, when they are unusually Iow, hie should be able to take
advantage of the market conditions..

It is also certain that British holders of our securitieu
wîll look upon this move with extreme disfavor. They will
still be able to sell in the United States, however, In which
direction a similar movement of securities has taken place,,
and the result will bie that our deht to that country will be
increased. It would be distinctly preferable if as much as
possible of our external debt were absorbed back in Canada,
where it would be subject to, taxation, and if, in the mean-
time, Canadian borrowers were subjected to economy of the
strictest kind. Froin the British point of view our action in
this connection is distinctly more arbitrary than in the case
of the acquisition of the Grand Trunk,, which has been
severely criticized on the other side. Before many years we
may again be going to Great Britain as borrowers rather
than lenders, and the action being taken now will greatly
damage Canada's credit there for maay yenrs tu coins.
Regulation of commodity prices bas proved more harmful
than beneficial, and the restrictions now being, placed upon
investments are equally in.jurious and devoid of good result.

ICONFIDENCE IN ESTABLISHED INSTITUTIONS

TLHE present Dominion governrnent dme not represent theTwishes of the people, nor 'dos the press of Canada
give them information in the way they want it, according
to Professor W. F. Osborne, of the Unviersity of Manitoba,.
Several other institutions came in for criticism in bis ad-.
dress before the Canadian Club, Montreal, last Prlday. If
the government which limita our activities, and the pres
which, ioulds our opinions, are astray, it is probable that
many other defects mny be found abroad in the land. Mlght
not the professor have extended bis attack to provincial and
municipal governnients, te business institutions and labor^
orgnizations, and even to the very educational organiza-
tions which hie represents? Possibly the Union governnient-
bas outlived its mandate, but surely alI the papers of Canada
are not muzzled, nor do they nitogether fail to represent
the opinions of their subscribers. Such wholesale cl*ttcism,
as that indulged in by Professor Osborne is not justified,
nor does ià help to offset the lack of confidence in established'
institutions which is now se prevalent.
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